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1918 MATURITIES 


Financial Obligations of Can- 


adian Companies 

ong the maturing issues in 
4 Canadians are interested are 
»000 Winnipeg Electric Railway 
p due this week; $3,500,000. De- 
United 5 per ‘cent. collateral 
s, due in May; $3,000,000 on 6 
cent. Canadian Northern gold 
s, due in July; $1,783,333 5 per 
b-sterling notes of the C.N.R.; 
}0,000 Grand Trunk Railway of 
da 5 per cent. two-year gold 
s, due.in August; $10,000,000 C. 
collateral trust 6 per cent. notes, 
$1,750,000 one-year notes due in 
pmber; $10,000,000 Grand Trunk 
yay of Canada 5 per cent. notes; 
P0000 5 per cent.. notes of the 
winigan Water & Power Co.. due 
Dctober; $750,000 Toronto Reail- 
one-year 6 per cent.; gold notes 
0,000 Canadian Consolidated 
er Company 5 per cent. deben- 
notes, due in December. 


he French Minister of Finance an- 

bces that subscriptions to the §2,- 
00,000 asked for in the third war 
aggregate $2,055,000,000. 


pndon papers expect that tobacco 
be rationed. Lord Rhondda, in @ 
tly published statement, says te- 
0 is a necessity, not a luxury. 
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PROPAGANDA IS LAUNCHED 
FOR NEW POLICY IN TORONTO 
STREET RAILWAY OPERATION 


re 


Montreal Shareholders 
Favor New Administra- 
tion if Necessary 


TO CONCILIATE CITY 
Hope Still Held for Franchise Re- 
newal—Herman H. Pitts of 
Ottawa, in the Field for the 
Directorate on a Similar 
Policy 


Special to The Financial Post. 

MONTREAL. — Developments of 
extreme importance are taking place 
in connection with the future of the 
Toronto Railway Co., sufficient, in- 
deed, to warrant a second visit of Sir 
William Mackenzie to this city this 
week, Again he left with a peaceful 
agreement, but the concessions he 
was forced to grant to secure such a 
wind-up are said to have been secured 
only after some plain speaking on the 
part of shareholders in Montreal. 

The net result of the hard thinking 
and the negotiations that have been 
carried on among local holders of 
stock is a firm resolve that in the fu- 
ture the policy of the Toronto Rail- 
way Company towards the people of 
that city will be a complete reversai 
from that which has characterized it 
in general for the last ten or fifteen 
years. The spirit of antagonism to- 
wards the company in the City Coun- 
cil and of the public as a whole is to 
be removed, it is declared, and the 
shareholders here are resolved to take 
drastic action towards those respons- 
ible for this condition, if such should 
appear to be necessary. 


Change of Management 

In fact, it is intended that if the pre- 
sent management cannot win back the 
contidence of the public that manage- 
ment will be removed. That this 
will be brought about gradually looks 
certain from this end. For the local 
shareholders believe that something 
more is at stake than the mere opera- 
tion of the railway until the expira- 
tion of the franchise in 1921. They 
are determined that during the last 
couple of years of the franchise the 
railway shall be represented before 
the people of Toronto by a man or 
men who will be able to win their con- 
fidence to such an extent that instead 
of constant bickering over every 
change, big or little, and appeals to 
the Privy Council, that there shall be 
a measure of co-operation between 
the public and the company. 


Look to Owning After 1921 


In case the city decided finally to 
take the road over in 1921, it is ar- 
gued that a policy of a better under- 
standing would result in a disposition 
on the city’s part to make a reason- 
able settlement instead of exacting 
the “pound of flesh” that the agree- 
ment may call for, and many are op- 
timistic enough to believe that the 
changed attitude towards the com- 
pany as a public servant, and the feel- 
ing that an adequate service in the 
way of transportation may be counted 
on from the men at its head, would 
result in a reversal of public opinion 
to such an extent that a new fran- 
chise would be granted. This group 
is not discouraged from this view by 
the overwhelming majority given on 
January 1 in favor of the municipal 
operation of the road; rather do they 
accept this as the clearest proof that 
a radical change of policy must be 
brought into effect at once. 

Nor are they unmindful of the pes- 
sibility that the city may think *+.-er 
of financing such a large propr.:tion 
under such conditions of readjustment 
as may be in operation in 1921, and 
that in the presence of these that pub- 
lic ownership may not decide the issue 
as a principle alone, but that depend- 
able practice may win over theory, as, 
they say, it would have no chance to 
do to-day under the present condition 
of the public mind towards the rail- 
way. 

Centres in New Toronto Director 

With these purposes in view the big 
event for the Montreal shareholders 
is the chdice of the new director from 
Toronto. When Sir William was here 
last week he was told that there must 
be an extra director to represent the 
75 per cent. of the stock that is held 
here. He consented to this, but said 
that this could be done only if a new 
gg were added from Toronto as 
well. 

“We agree,” was the reply, “but 
the name of this Toronto man must 


be submitted to us in good time be- 
fore the annual meeting, and we must 
approve pf the choice.” To this Sir 
William ‘was forced to consent. Sev- 
eral names were sent down here, but 
none, it is said, was satisfactory. By 
Wednesday or Thursday next the 
name is expected to arrive. 

The main faith of the Montreal 
shareholders rests on-this man. He 
must stand well with the public; must 
be trusted by them to conserve their 
interests; must be politic in his deal- 
ings with them; must not bring about 
a recurrence of the intense public un- 
tipathy to methods that resulted in 
the street car riots a few years ago 
over the introdaction of the pay-as- 
you-enter system. 

And this man, THE FINANCIAL 
POST understands, it is proposed to 
place in a much higher position within 
the next year or so. All are opposed 
to radical changes at once that might 
dislocate the whole system; what is 
proposed would be brought about 
gradually. 


Hugh MacKay as Largest Share- 
holder 

Virtually a new board is planned. 
Not in personnel so much, for the 
“new blood” will be in the minority; 
but new in the way of policy. The 
new men, in addition to the Toronto 
member yet to be chosen, will be 
Senator Beaubien, from Montreal, and 
it is likely Hugh MacKay, K.C., a son 
of the late Senator Robert MacKay, 
who holds, through the MacKay 
estate, some 2,000 shares, making him 
the. largest individual holder of stock 
in the company. Mr. MacKay has 
consented, it is understood, to give 
time and study to the Toronto railway 
situation. The other members from 
the East, George Smithers and-Frank 
Ross, of Quebec, are likely to remain. 


Senator Beaubien Now An Expert 


The-consent of Senator C. P. Beau- 
bien to act is regarded with much 
favor in this city. Mr. Beaubien is a 
member of the Tramways Commission 
that was appointed by the Provincial 
Government to draw up a new fran- 
chise for the Montreal Tramways Co. 
and the city, and he has made a thor- 
ough study of the tramway situation 
in America, including conditions at 
Chicago, Cleveland, Detroit and other 
cities, all of which he visited. It is 
felt that the wide knowledge that he 
gained in the investigation that is ai- 
most completed will enable him to 
render valuable service in giving the 
people of Toronto street cai opera- 
tion that will prove as satisfactory as 
the Montreal service has proved the 
last few years. 

Mr. MacKay will have weight with 
the public, not only for his own sake, 
but from the wide connections his 
father had with banks, industrial and 
other institutions. 


P.A.Y.E. for Toronto 


Already it is being proposed that 
the pay-as-you-enter system that is 
operated without the slightest fric- 
tion in Montreal be installed in To- 
ronto. At the time this service was 
being considered several years ago the 
reason assigned by the Toronto man- 
agement against it was the heavy ex- 
pense due to royalty charges chiefly; 
these, it is said, have expired, bui 
there remains the increased cost of 
the car to-day, for which an estimate 
of cost has been given of $14,000. This 
is but one improvement in view. 

The main thing, according to the 
Montreal men, is the new Toronto 
director. 

Mr. Pitts in the Ring 


The faction of shareholders for 
whom Herman H. Pitts, of Ottawa, 
has been acting as mouthpiece are 
also planning to take an active part 
in the company’s affairs. Mr. Pitts ts 
sending out a letter to the sharehold- 
ers of the company, in which he says 
that he will be at the annual meeting 
and will again take up the fight in 
their interests. “From the way the 
stock has been juggled during the 
past year,” he observed, “it seems ab- 
solutely necessary that some drastic 
action should be taken to protect our 
interests.” 

Mr, Pitts states that many share- 
holders have expressed a desire that 
he allow his name to be nominated 
for a place on the board. He believes 
that this is the only logical thing for 
him to do “if the fight in the interest 
of the small shareholder not in the 
‘ring’ is to continue.” He asks the 

Continued on page 5. 
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MONTREAL TRAMWAYS 


Details of the Findings of Commis- 
sion Are Announced 

MONTREAL—A report from Quebec 
states Tramways Commission will al- 
low Montreal Tramways Company 
6% % earnings on basis of investment 
of $38,000,000. Then city will receive 
half million dollars and rest of profits 
will be divided one-third to company, 
one-third to city and one-third to go 
to fund to reduce cost of transportation 
to public. A five-cent cash fare is 
allowed with working-hour rush privi- 
leges. 

An estimate here is that increased 
fares will mean over $1,000,000 in 
added profits, bringing these over $4,- 
000,000. On that basis company 
would receive $175,000 more than at 
present as its share and city $880,000 
in place of $491,430 last year. Net 
earnings last year were $3,123,727. 


MACDONALD DIVIDEND 
IS EXPECTED IN MARCH 


Declaration at Rate of 7 Per Cent. Per 

Annum Expected for the April- 
June Quarter 

The affairs of the A. Macdonald Co. 

continue to show improvement and 


THE FINANCIAL POST is able to 
justify its forecast some weeks ago 
of an early resumption of preferred 
dividends, by the statement that the 
directors now have under considera- 
tion taking action in March to apply 
to the quarter commencing in April. 
By that time the complete returns 
for the year ending Dec. 31, 1917, 
would be available on which to base 
dividend action. , 

It is probable that this will take 
the form of a declaration of a quarter- 
ly dividend of 1% per cent. to apply 
from the first of April on. At the 
present time the arrears on prefer- 
red amount to 28 per cent. There was 
one proposal made that 20 per cent. 
of this should be cared for by an 
issue of stock, which would amount 
to one-fifth of the present prefer- 
red isue. Against this it was argued 
that. suck an issue would not only 
constitute an added liability, but in 
increasing the stock the future di- 
vidends accruing would be increased 
by 20 per cent., a heavy interest 
charge. On the other hand, the ar- 
rears in dividends bore no interest. 
The suggestion was then made that 
any new dividends paid refer to the 
future only, and that the arrears re- 
main to be paid off in a lump sum, 
perhaps, as conditions made possible. 
This course is likely to be adopted. 

The 1917. Results 

A preliminary estimate of the earn- 
ings for 1917, THE FINANCIAL 
POST understands, shows that not 
only were all interest charges. met, 
but a 7 per cent. rate on the prefer- 
red stock, and there was left a ba- 
lance equivalent to 6 per cent. on 
the common stock. There is no bond 
liability, so that once the interest on 
the indebtedness to the bank on cur- 
rent account is met, the balance may 
be applied to preferred and common 
stock. This early estimate will, no 
doubt, be changed somewhat when 
final figures are totalled up, but it 
indicates a very substantial improve- 
ment in the position of the company. 


Bank Obligations 


Notwithstanding the increased turn- | 
over and profits, there is no indica- 
tion that the debt to the banks can 
be reduced materially for some time. 
Indeed, in the nature of trading, it 
tends to increase, for many lines, in 
which large stocks must be puchased 
far in advance and held, have gone 
up 100 and even 200 per cent. in 
price, so that equal quantities, even, 
would represent an outlay of double 
the original -valuation. However, 
watch is being kept on the time when 
prices may begin to sag, and stocks 
will be decreased gradually in pre- 
paration for marked declines. 

The profits for 1916 were $219,015, 
or $64,765 more than in the previous 
year. This, of course, made no pro- 
vision for preferred dividend pay- 
ments. ~ 

As was pointed out a few weeks 
ago the position of the A. Macdonald 
Company has been greatly improved 
by better business conditions in the 
prairie provinces and British Colum- 
bia. 


Fire losses in 1917 were largest in 
the history ‘of the United States, ex- 
cept 1906. the year of the San Fran- 
cisco conflagration. Losses for the 
year were over $260,000,000, against 
$231,000,000 in 1916 and $182,000,000 
in 1915. In 1906 losses were $450,000,- 
000. 
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SITUATION IN 
CANADA IS NOT 
SO BAD AS USS. 


General Suspension of Ac-| 
oF 


tivities is Hardly 
Expected 


MUST CONSERVE FUEL 


Fuel Controller Garfield’s Order a 
Warning That Crisis is at Hand | 
and That Consumption 

Must Be Reduced 


No single event has done sq much 
to bring the influences of the war in 
which we are engaged home to Cana- 
dian industry as the order passed by 
the American Fuel Controller, with the 
backing of ‘President Wilson, for the 
suspension of practically all manufac- 
turing and mercantile activities. Not 
so much is the development ésmportant 
in its practical bearing upon business 
operations, but in its significance of the 
serious conditions to which affairs had 
been brought it illustrates the fact that 
autocratic action is sometimes neces- 
sary for the good of a democratic nation. | 
The extent to which the order will be | 
carried out remains to be seen, but it is 
evident that President Wilson had be- 
come convinced that the most drastic} 
action was necessary. A late explana- 
tion that Atlantic ports were crowded 
with loaded boats unable to leave owing 
to coal shortage appears as a plausible 
theory of the sudden decision. 

Late advices do not indicate that 
Canada’s course at this time has been | 
defined. Conferences are being held 
at Ottawa. The situation in Canada is 
not such at present as to warrant simi- | 
lar action to that taken in the States, 
but the fact remains that we get our 
coal from our Southern neighbor and 
that it might be advisable for us to 
conserve as she is doing. If Canada at 
such a time gives evidence that she'| 
has been too favorably treated, and is | 
not willing to put some rigid system | 
of conservation into effect, there) 
may be a change of policy in the| 
future. However, as the crisis is not| 
acute here it might be that consump- 
tion might be better curtailed by a 
general and effective system without 
suspending activities. These are mat- 
ters which are being considered. 

In the United States the coal short- 
age has been aggravated by the freight 
tie-up. In Canada the freight situa- 
tion is not so serious, according to offi- 
cials of the Canadian Manufacturers’ 
Association, who report, that, despite 
the unfavorable weather, conditions 
are much better than a year ago. How- 
ever, there does not appear to be the 
same volume of freight moving and the | 
explanation is probably that manufac- 
turers in view of their experience last 
year have by the exercise of foresight 
been able to provide against develop- 
ments. 





| 


Embargoes in Effect 


The embargoes on the importation of | 
raw materials and manufactured goods | 
into Canada are still in effect, but re- 
ports indicate that it is the raw ma- 
terials rather than finished products 
which are being held up. These em- | 
bargoes are credited with the reduction 
of Canadian importations from the 
United States indicated in the Novem- 
ber trade returns, which showed a 
favorable trade balance for Canada for 
the first time in history. Action at 
Ottawa for the appointment: of some 
body of practical business men to deal 
with the United States on these 
matters is still being deferred, but a 
decision should be announced shortly; 
this decision is expected to meet the| 
desires of the manufacturers either 
by the appointment of an independent 
board or of a committee to co-operate 
with the War Trade Board. The 
freight priority orders, which were in 
effect for some time and which regu- 
lated the order of importance of ship- 
ments, were all abolished by Secretary 
McAdoo on his appointment as Rail- 
road. Controller, and they went out 
January Ist. 





look does not appear to be materially 


‘| affected by the startling effects of the 


week. Perhaps even more important 
in this connection is the growing evi- 
dence that rising prices and thrift en- 
couraged by war loans and the general 
spirit of the times are having their 
effect in checking demand. This is 
not expected to be serious, but will 
rather mean that the production of cer- 


tain luxuries may be curtailed and the 
facilities and labor thus released de- 
voted to war supplies and more staple 
products for domestic consumption. In 
Western Canada conditions are very 
good and there should be a strong de- 
mand in that market so long as high 
prices continue, and particularly if 
good crops are harvested. 


FRIDAY’S PRICES 
Following are Canadian stock transac- 


Brazilian 
Steel of Can., com 
Do, Preks sia stan 
La Rose 
Smelters 
Dom. Steel 
War Loan (1931)....... 
Barcelona 


Nipissing 8.23 


NO DECISION YET ON 
RAILWAY SITUATION 


Problem Being Considered By Sub- 
Committee of Cabinet—West to 
be Heard Jan. 24 
Special to The Financial Post. 
OTTAWA.—It can be stated auth- 
oritatively that the Government has 
reached no decision in regard to the 
railway question. The problem is be- 
fore the sub-committee of the Cab- 
inet, but they have as yet made no 
recommendation to the Council, so 
that the matter has not been under 
consideration by the Government as a 

whole. ; 

It is unlikely that anything will be 
decided until after the protest of the 
West on the increased freight rates is 
heard on January 24. 

Strong pressure is being brought 
to bear on the Government from the 
West to take over control of the roads 
if not to adopt Government ownezship 
of all the lines. If the West is strong 
enough to prevent a freight increase 
then some such policy as has been 
adopted in the United States or Great 
Britain will have to be followed, as 
the Grand Trunk at least could not 
carry on without an increase owing to 
growing cost of equipment and opera- 
tion. - . 


TONNAGE AT HALIFAX 


Volume of Business Showed Over 100 
Per Cent. Increase 
Special to The Financial Post. 

HALIFAX.—The ocean tonnage 
that entered the port of Halifax dur- 
ing the year was 15,552,836. The 
year before the total was 6,465,188 
tons—the increase being due to craft 
coming here for examination and in- 
cluded in that tonnage. were the Mont 
Blane and Imo, the cause of the ter- 
rible disaster that almost overwhelm- 
ed Halifax in the early days of 
December. Though there has been 
this vast increase of ocean tonnage 
there has beén a falling off in imports 
due partly to the fact that sup- 
plies were purchased more than 
before from Canadian mills and 
factories and secondly to increased 
freight rates which, in some cases 
show 600 per cent. above what they 
were in 1913. The import figures at 
this port are. $9,250,000 compared 


| with $9,873,799 the previous year. 


The exports have been largely special 
shipments of which the customs house 
has no entry but they are competent- 
ly estimated at $140,000,000. The fig- 
ures for 1916 were $78,843,437 and five 
years ago $15,467,000. 


_ NEW EXPORT RULING 


Regulation Well Received By Mining 
Men of British Columbia 

The decision of the Dominion Gov- 
ernment in permitting, under license, 
the free export of molybdenum and 
tungsten, their ores, concentrates, al- 
loys and chemical salts to approved 
consignees in the United States and 
France was received with great ap- 
proval by the mining men of the pro- 
vince of British Columbia, impression 
being that a great impetus will be giv- 
en the industry. Several weeks ago 
the mining bureau of the Vancouver 
Board of Trade registered an emphatic 
protest in Ottawa as to the placing of 
the embargo, pointing out the fact that 
the federal tax of from $1 to $1.25 a 
unit on molybdenite would result in 
many of the companies mining this 


metal which is used particularly in the | 5°>* 


hardening of steel has become very 
valuable since the commencement of 
the war. Now that the requirements 
of the British a a ra use 
of molybdenite are being m ana- 
dian producers will, by the removal 
of the embargo, be enabled to compete 
in the favorable markets offering in 
the United States. 


Generally speaking the business out- being obliged to close down. The 
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CANADA’S TRADE 
BALANCE IN U.S. 
NOW FAVORABLE 


November Account Shéwed 
- Over $12,000,000 to the 
Good 


EMBARGO RESPONSIBLE 


Restriction of Shipments of Raw Ma- 
terials Has Marked Effect— 
American Purchases in This 
Country Larger 


Special to The Financial Post. 

NEW YORK.—Canadian-American 
trade probably for the first time in 
history and certainly for the first 
time in the war period has reached 
the notable point where U.S. imports 
from the Dontinion are greater than 
U.S. exports to the Dominion. This 
is revealed in the statistics for No- 
vember just issued from Washington. 
For. the month Canada has a “Fa- 
vourable Balance” approaching 13 
million dollars, 

This .noteworthy happening has 
served to pull Canada’s unfavourable 
trade balance in these markets down 
to $330,473,580. Just how important 
a gain has been made in a favor- 
able direction will be realized when 
it is recalled that at the end of the 
fiscal year of the United States en 
June 30th, 1917, Canada’s minus bal- 
ance in this country had reached the 
record total of $486,842,912. 

In previous studies of Canadian: 
American trade developments which 
have appeared in THE FINANCIAL 
POST it has been pointed out that 
the immense war orders which @nele 
Sam has been sending across the bor- 
der into the Dominion would. have: 
the ultimate result of correcting Ca- 
nada’s trade position here. Novem- 
ber’s statistics offer the first definite - 
indication of this. America’s Novem- - 
ber buying in Canada was the most 
important ever recorded, The month- 
ly total of 49 million dollars exceeds 
by 6 million dollars the previous best 
month Canada has ever known of U.S. - 
purchases. May, 1917, held the best 
previous record with a total of $43,- 
244,201, 

Total Volume Smaller 
' The total trade turn-over between 
the two nations in November was $85,- 
278,754 which is the smallest month- 
ly. total since February, 1917. This is 
accounted for by the fact that Canada 
made a substantial reduction in her 
purchases in the U.S. Canada’s im- 
port from the U.S. for November were 
the smallest of any month n 1916 or 
1917. The November figures show a 
decrease of 28 millions from those of 
October and a decrease of 58 millions 
from the figures of June, 1917, which 
ran up the largest monthly total for 
any month of the war period to date. 
Undeniably the reduction in Canada’s 
imports from this country, was the 
outeome of restrictions measures put 
into force at Washington, the embar- 
go on the export of raw materials 
having a material effect on outgoing 
shipments. ; 
The following table compiled for 
THE FINANCIAL POST illustrates 
the growth of Canada’s trade relations. 
with this country, month by month 
since the commencement of 1916. -Al-- 
so is shown the Dominion’s unfavor- 
able balance of trade:— Ree 
1916 Imports Canada’s 
Exports From Unfavor. 
to Canada Canada Balance 
. ... $38,318,588 $13,660,233 $24,658,305" - 

aGce 37,662,675 18,817,175 24,345,220 

43,113,722 27,607,560 
48,914,018 33,000,648 
49,585,572 
. 51,122,457 
July 49,441,595 
Aug. ..... 56,845,240 
wos» 52,148,637 
54,274,941 


62,922,200 
60,951,509 


Jan. 
Feb. 
‘March ... 
April ..... 
May 

June 


15,506,162 
15,913,365 
19,923,720 
18,869,819 
19,509,508 
21,444,213 
22,649,845 
25,905,382 
26,814,240 
23,753,953 


21,979,490 
19,860,655 
22,796,899 
27,784,545 
43,244,201 
40,875,516 
36,517,340 
34,481,128 
37,187,671 
39,242,612 
49,122,505 


~ 58,921,378 
53,841,531 

. 77,037,204 
. 75,736,134 
90,985,092 

. 94,478,245 
53,049,103 
71,895,962 

. 53,860,425 


So peees 36, 


~ Foreign Total Also Lower 
Canada has not suffered alone how: 
ever in the matter of embargoes. It 
ys found that the foreign trade of the 
United States has been curtailed. Ex- 
I Continued on page 7. 





BANK OF MONTREAL 


istabishea 10 


tears (1817-191/) 
Capital Paid up, $16,000,000. Rest, $16,000,000. 
’ Undivided Profits, $1,664,893. 


Total Assets - $403,980, 236. 


BOARD OF DIRECTORS: 


Sir Vincent Meredith, Bart., President 
Sir Charlies Gordon, K.B.E., Vice-President 


R.B. Angus, Esq. Lord Shaughnessy, K.C.V.0.© C. R. Hosmer, Eeq. 
H.R. Drummond, Esq. D. Forbes Angus, =n Wm. MeMaster, Esq. 
Major Herbert Molson, M.C._ . Id Kennedy, Esq. 

H, W. Beauclerk, Esq. G. B, Fraser, Esq. 

Colonel Henry Cockshutt, J. H. Ashdown, Esq. 


Head Office: MONTREAL 
Generali Manager—Sir Frederick Williams-Taylor. 
Assistant General Manager—A. D, Braithwaite 


Tprceshoct Connde d Newfoundland 
Also a Laden. eaten — 


_ Brenner ond Agonsion { Read Mecee Meat toe tanh th Ciisallinsiis Soe‘ hans United States. 


—| @ 
THE MERCHANTS BANK OF CANADA 


Hatablished 1864 Head Office, MONTREAL 


President—Sir H. ae Allan, C.V.O. Vice-President—K. W. Blackwell 
Managing Director—E. F. Hebden General Manager—U. C. Macarow 


Paid-up Capital e+. $ 7,000,000 
Reserve Fund and Undivided Profits....... ccscocce 7,421,293 
Total Deposits (December, 1917) .......s+e+seee00+ 103,000,000 

™~ Total Assets (December, 1917) ...........+ese00+ 136,000,000 


233 Branches and Agencies in Canada, extending from the 
Atlantic to the Pacific. 


A GENERAL BANKING BUSINESS TRANSACTED 


Special attention given to Collections. SAVINGS BANK DEPART- 
MENT AT ALL BRANCHES. 


Commercia] and Travellers’ Letters of Credit issued, available and 
payable, respectivly, in all parts of the world. Travellers’ Cheques 
issued in convenient denominations, payable at par throughout the 


world. 
TORONTO BRANCH, A. B. Patterson, Manager. 
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HOME BANK GANADA 


Branches and Connections Throughout Canada. 


Head Offices and Eight Branches in Toronto 


8-10 KING ST. WEST, HEAD OFFICE AND TORONTO BRANCH 


78 Church Street Cor. Bloor. West and Bathurst 

Cer. West and Bathurst ‘ 236 Broadview, Cor. Wilton Ave. 

Cor. East and Ontarie 1871 Dundas St., Cor. High Park A 
1220 Yonge St. Subway, Cor. Alcorn Ave. 


THE BANK OF BRITISH NORTH AMERICA 


Established in 1836. Incorporated by Royal Charter in 1840. 
Paid-up Capital -  $4,866,666.66 Reserve Fund - $3,017,333.33 
. Head Office—5 GRACECHURCH STREET, LONDON, E.C.3 

HEAD OFFICE IN CANADA—St. James Street, MONTREAL. 
H. B. MACKENZIE, General Manager. 


Advisory Committee in Montreal 
- SIR HERBERT B. AMES, M.P. 
W. R. MILLER, Esq. W. R. MACINNES, Esq. 
This Bank has Branches in all the principal Cities‘ of Canada, 
including Dawson (Y.T.) and Agencies at New York and San 
Francisco in the United States. Agents and Correspondents in 
every part of the world. 


Agents for the Colonial Bank, West Indies 


Drafts, Money Orders, Circular Letters of Credit and Travellers’ 
Cheques issued negotiable in all parts of the world. 


Savings Department at All Branches 


THE 


STANDARD BANK 


OF CANADA 
Quarterly Dividend Notice No. 109 


NOTICE is hereby given that a Dividend at the rate of THIRTEEN 

PER CENT. PER ANNUM upon the Capital Stock of this Bank 
has this day been declared for the quarter ending 31st of January, 
1918, and that the same will be payable at the Head Office in this 
City, and at ite branches, on and after FRIDAY, the Ist day of 
February, to Shareholders of record of the 23rd of January, 1918. 


The Annual General Meeting of the Shareholders wil] be held 
at the Head Office of the Bank in Toronto on Wednesday, the 27th 
of February next, at 12 o’clock noon. 

By Order of the Board, . 
C. H. EASSON, 
General Manager. 


. &esT'D 1873 


Toronto, December 2ist, 1917. 


MOLSONS BANK 


Incorporated by Act of Parliament 1855 


$4,000,000 
4,800,000 


HEAD OFFICE, MONTREAL 


98 BRANCHES 
BOARD OF DIRECTORS 


Wm. Molson MacPherson, President. 
S. H. Ewing, Vice-President. 
d F. W. Molson 


Wm. M. Birks 
E. J. Chamberlin 
Edward C. Pratt, General Manager . 


THE 


Paid Up Capital -~ - 
Reserve Fund 


- THE FINANCIAL POST OF CANADA 


NEWS OF SECURITIES -- Activity Peters Out 


lapsed to that state of inertia which prevailed during the final weeks 

of the year. Any-impetus which continued as the result of the New 
Year revival has gradually spent~itself against the resistance of public 
disinterest. However, the gains which were made during the brief period 
of activity have not altogether been lost and there are a few stocks which 
by their position on the favorable side of the minimum give a more hopeful 
tone to the situation than before the turn of the calendar. New York has 
provided mixed influences, but they have been practically altogether ignored 
on this side of the border. Conditions technically are not favorable to any 
broad movement, funds for trading purposes are tight and the Victory 
Loan payments have drawn upon the resources of individua] investors. At 
the same time traders are of the opinion that there is still a surplus available 
for security buying when there is some development in the situation to dis- 
perse the prevailing cloud of uncertainty. This uncertainty not only applies 
to events at the front themselves, but to all the phases of finance, business 
and industry which are a reflection thereof. 


L HE market, so far as the Canadian exchanges: are concerned, has re- 


J. E. Liggett in N.Y. “Financial World”: By this time, undoubtedly, a great 
many investors have regretted their hasty action in sacrificing legitimate and 
sound securities. The lesson that the foundations of our industrial and economic 
progress are sound, has been forcibly brought home to them. Furthermore, 
with the return of confidence there also will awaken a knowledge that a great 
many securities dropped in 1917 to such a low level never before touched in 
twenty-five years, notwithstanding that the country has passed through a number 
of panics and severe industrial depressions during the period. For the past six 
months, plenty of people have been saying, “Yes, securities are bargains.” Now 
they more than likely will act upon this belief, and henceforth will seek to ace 
quire some of the very real bargains which the investment market is offering 


them at the present time. 
J. S. Bache & Co., New York.—The market at the present time is largely pro- 


fessional, but reflects better confidence in the general situation. In professional 
markets the constructions put upon current news are inclined to be unreliable 
conclusions reached by operators being apt to be warped by personal considera- 
tions rather than the result of unprejudiced good judgment. Consequently, the 
place given the peace rumors in the dealings can hardly be said to be conclusive. 
The coal menace is serious for active industry. Political uncertainties are still 
to be reckoned with, and ahead, perhaps somewhat far ahead, the new loan must 
be faced. Besides, February rarely brings active cheerful markets, Neverthe- 
less, the November and December breaks carried stocks 80 far down that the 
recent recoveries are comparatively limited. This would incline to belief that 
reactions, if they take place, may be only moderate. At the present time very 
little stock is pressing for sale. 


STEEL 


Stocks Neglected With Trading Nar-| 
row. Price Levels Practically 
Unchanged 


States. Negotiations are, it is said, in 
progress with the Dominion Steel Cor- 
poration, Nova Scotia Steel & Coal 
Co. and the Algoma Steel Co., look- 
ing to the establishment of rolling 
|mills for steel plates. The companies 
lare inquiring into the economic feasi- 
Se : |bility of such plants, whose establish- 
ee see: a csr k jment in each case would involve = 
is has been another quiet week |oytlay of approximately $3,000,000. 

for steel securities reminiscent of con- | 7 PP Close Pe 

ditions prevailing during the period | Jan.10 Jan.17 Change 
preceding the new year’s boom. 19% + % 
market appears to have settled down | Can, oof vee 
again and is devoid of any outstand- | 4). eek bag 

ing feature of importance. Momen- | Gen. Mites cay =, 101% +2 
tary interest was displayed in one or} Dom. Bridge ... 128 os 
two stocks but generally speaking the | Dom. Iron, pref.. 89 ar 


: : “ Seite 55 
list has been neglected. Trading has 36 Sot ees 5 


been of a narrow description and the | N’ gti. Car, pref. 

level of prices is practically the same | Stl. of Can., com. 

as at the end of last week. In view; _ Do., pref. .... 

of the unsettled outlook in interna-| ®4s. Motor, com. 50 

tional affairs, traders do not seem dis- | NOVA SCOTIA STEEL 

posed to buy. Peace rumors are be- ‘ ioe 1 Ses ee ee 
: oe date oal Co. are participati i 

eevee Sree ape hat ~ te same) heads of pikes peut conesian in negotia- 

vn, ar agate an “eaagry aes Leeed tions with the Dominion Government rela- 
perating schedules 


tive to the establishing of rolling mills for 
plants have been interfered with by | steel plates for shipbuilding and generally 
the recent severe weather and produc- | speeding up the production of steel in 
tion has been seriously curtailed on Canada to meet the ever-increasing de- 
' |mand. The plant extensions and improve- 
this account and also because of the| ments which are under way will place the 
tie-up of the railways, preventing the | company in a favorable position to take 
movement of full supplies of fuel. Tn) afvaniage of the seuation and gonsiey 
the United States the coke situation a production costs. This should reflect fav- 
very bad and the production of _ steel | orably on the company’s earnings and the 
has been seriously curtailed. Cana-j outlook for this year is decidedly encour- 
dian steel concerns relying upon the se for shareholders. The stock is 
States for supplies are having an anx- | Steady at 69. 
ious time but are helpless in the face | ALGOMA STEEL 
cf conditions across the line. | It is not unlikely that the Algoma 
There has been no further develop-| Steel Co. plant at the Soo will be 


- | selected as the locati f ill 
ment in regard to the government pro- | the Dominion governments eee a 


posals to increase the production of | terialize. If it can be shown that the 
steel but it is understood that investi- | rolling of plates in Canada as a com- 
gations are being made and plans pre-; mercial proposition is feasible, the Al- 


. : }goma plant is regarded as the logical 
pared for some definite action on the | location for such an industry to fur- 


part of the authorities at Ottawa. In) nish plates for shipyards on the Great 
due time some announcement will) Lakes. It is understood that the com- 
doubtless be made stating what the | pany has already been consulted in re- 
government proposes doing. In the gard to the project but no information 


, ? : is likely to be given out until the ques- 
meantime all the available supplies |tion has been considered from every 


of steel are going into consumption |angle. A large amount of money would 
and the best is being made of a diffi-|be involved in the laying down of a 


: ; : _| plate mill and it is hardly likely that 
cult situation. The tentative an |the company would consider the propo- 


nouncement issued in the first instance | sition unless the government guaranteed 

indicates a very ambitious scheme /|cither orders or financial aid or both. 

which will be difficult to accomplish. | Seat. Jennie = meee ae 
. . . ' , 

Hon cf etecl withoat mach delay bur (>it ®Ad income bonds 45 bid. 

ion 

the installation of rail mills and plate | D 

mills is a different proposition owing | divtina Co Thecdas con ne ene 

x me ee ee ee ceuaars ne stock was accordingly ae down 
at WwW e ’'1% points and the common 1 points. 

equipment could be constructed and) The dividends are payable on February 

installed. The first thing that should|1. Severe weather during the early 


: +|part of the week has again hampered 
be done is to ensure that the stees | cnerations at the company’s steel plants 


plants are provided with full supplies | and the coke situation continues to 
of raw materials, so that production | cause considerable anxiety; the short- 
may be kept as near the maximum as |2ge of fuel being aggravated by the 


‘> ° : . |break down in transportation on ac- 
possible. Until this ean be attained | count of the eald: weathens. Sis ak 


it is not much use enlarging steel’ pany has all the business it can handle, 
plants for the new plants could not} capacity output being only prevented by 
be operated without raw materials. |the shortage of raw materials. The 








STEEL COMPANY OF CANADA 


. s | 

No official statement has been given | in close touch with Ottawa in regard to 
out at Ottawa in regard to the SCOP | nroblem of stimulating the production 
of the government’s shipbuilding pro-| of steel, in which they will play an im- 
gramme. It is reported however that | portant part. The commgn stock is now 
three classes of ships are to be built 49% and preferred 82% ex-dividend. 
by the government, one of 2,800 tons} DOMINION STEEL CORPORATION 
to be laid down in yards on the Great; The production figures for the Domin- 


results. In this connection there is some 
possibility of a plate mili being in- 
stalled at some suitable point adjacent 
to the Atlantic coast. In view of the 
company’s former effort in this diree- 
tion, which unfortunately was get suc- 
ceseful, it is not unlikely that Sydney 
will be selected as the location for one 
of the proposed mills. The proposition, 
however, is in a tenative stage and in 
any case many months must elapse be- 
for the company benefits from this ven- 
ture. Dominion Steel stock has held 
firm with a fair volume of trading and 
is now at 54%. 
FOUNDRIES AND FORGINGS 
The directors of the Canada Foundries 
& Forgings Co. have apparently no cause 
to regret taking over the Delaney plant 
at Buffalo, N.Y., for it is understood that 
their most sanguine hopes have been 
realized. The recent order issued by 
Fuel Administrator. Garfield, that all 


factories in all States east of the Mis- 


sissippi River shall suspend operations 
for five days, now in effect, may not 
aifect the. Delaney plant, as shipyards 
are understood to be allowed to continue 
operations as usual, although munitions 
plants have to close down. The com- 
pany is not building ships, but is mak- 
ing ship’s forgings, so for this reason 
may not be affected by this drastic or- 
der. The shortage*of coal in the Buffalo 
district, however, may cause a curtail- 
ment of ae four plants having al- 
ready had to close down on this account. 


Forgings is now quoted-at 148. 


Steel Products 


ONTARIO STEEL PRODUCTS 
The fire at the Ontario Steel Products 
plant at Gananoque will in no way in- 
terfere with the company’s business and 


operations will be resumed in the dam- 


xged section of the plant ia a few days. 
The fire affected the axle-hammer shop 
and the work of reconstruction has al- 
ready been started. There has been no 
trading inAhis stock for some time and 
the price is stationary at 22%. 


CANADIAN CAR & FOUNDRY CO. 

The strength displayed recently by 
Canadian Car & Foundry Co.’s common 
stock is taken as indicating some action 
by the directors shortly in regard to 
dividend payments on the preferred is- 
sue. 


out more satisfactorily, but the com- 
pany will net a very substantial profit 
on its Canadian governmeni orders. The 
business on hand is sufficient to keep 
the plants going for many months. The 
preferred stock is quoted at 50 and 
common at 18, 


DOMINION BRIDGE 

Directors of the Dominion Bridge met 
at Montreal on Wednesday, and de- 
clared a quarterly dividend of 2 per 
cent. in place of the usual declaration of 
2% per cent., thus reducing the annual 
rate of dividend from 10 to 8 per cent. 
The reasons for the reduction of the 
dividend as given by Phelps Johnson, 
the president, are the general increase 
in the cost of labor, material and sup- 
plies, which involve much larger cash 
investments on all contracts in pro- 
gress; paymefits for munition work are 
now being in part deferred, and new 
legislation as regards business profits 
taxation is expected. These conditiens 
and the great uncertainty as to general 
business conditions after -the war has 
ended make it essential, according to 
the president, that the company main- 
tain a strong eash position. The de- 
claration, which was not known until 
after the close of the market, occasion- 
ed little surprise in view of the presi- 
dent’s statement in the last annual re- 
port of the company. The stock has 
been at the minimum level of 128 for 
some weeks, so no decline ean take 
place as a result of the reduced divi- 
dend, 

In regard to dividend changes few 
companies have been so prolific as 
Bridge. The dividend was reduced from 
8 to 5 per cent. in November, 1914. 
It was increased to 8 per cent. in No- 
vember of 1915, when a quarterly bonus 
of 3 per cent. was also inaugurated. 
This bonus payment was continued yntil 
the auarter ending Jan. 31, 1917, when 
it was reduced to 2 per cent. For the 
second quarter, ending April, 1917, the 
bonus was eliminated entirely and the 
dividend placed on a straight ten per 
cent. basis, which prevailed up to the 
present declaration. The dividend dis- 
bursement to shareholders was equal to 
11% per cent. for the year ending Oc- 
tober 31, 1917; 20 per cent. for 1916; 
8% per cent. for 1915 and 7% per cent, 
for 1914, making the average distri- 
butions over the four years slightly 
less than 12 per cent. The earnings of 
the company for the year ending Oc- 
tober 31, 1917, were equal to 18.2 per 
cent. on the stock, 1916 showed 43 
per cent.; 1915 showed 20.7 per cent., 
and 1914 showed 9.4 per cent. 


TEXTILES 


Trading in Securities Drops Back 
Again—Retailers Not Buy- 
ing as Heavily for 
Fall 


By H. H. BLACK. 

There was a return this week to the 
light trading that had become a habit 
in connection with textile securities 
for several months back. In the case 
of one stock—the one that consistent- 
ly shows the most strength in the 
list—there was a slight advance on 
the minimum; the rest remained 
where they were “put.” 


Not only have the Russian and 
other foreign car orders been working 


; ae, 19, e ( 


exceeding what he feels he will ac. 
tually require for next fall, taking no 
chances of a decline in prices within 
the next twelve months. A leading 
retailer stated to THE FINANCIAL 


POST that the report he had received’ 


é coast to coast was that the mer- 
| chants were buying “very carefully 
and very cautiously,” as they were 
determined “not to get caught.”. His 
estimate was that the buying for fallj 
would not be more than 60 per ceni. 
of last year’s. At the same time he 
pointed out that the trade could not 
look for anything like the same 
amount of goods from other countries, 
; and that the Canadian mills would 
have all they could do to supply the 
domestic demand, and with wool 
scarce might not be able to do that, 
The sustained prices of raws at 
fairly stationary high levels have en- 


abled the cotton mills to issue new 
lists temporarily until the new fall 
lists are brought out in March. The 
advances are heavy, and larger ones 
may: be looked for. The action of the 
Fuel Administration in the United 
States in ordering a shut down of in- 
dustries caused a slump in raws on 


Thursday, and the price, which had 


been around 32% cents for spot, 

dropped 2 cents. This, however, is 

regarded ss only temporary. 

Close Close 

Jan. 10. Jan. 17 Change 
48% 4814 ; 
76 76 


Can. Cot., com.. 
Do., pref. ..... 
Dom. Tex., com.. 
Doz pret... cvs. 
Mon. Knit., com.. 
Mont. Cot., com. 
Penmans, com, 
DG,, BIEL. cass 82 
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MONTREAL COTTONS 

The work of repairing the damages to 
the Valleyfield mill of Montreal Cottons 
was slightly interfered with by the 
storms of the past week, but is now 
roceeding rapidly. It will still be a 
couple of: months before they are ready 
for the tull staf that was cmployed be- 
fore. 


WABASSO COTTON 


The Wabasso Cotton Company is taking 

n advance step in the security world in 
deciding to have the stock listed on the 
exchange, and the application has been 
forwarded to the Montreal Exchange. 
The last statement showed a surplus of 
$61,321 for the year ending June 30, 1917, 
compared with $41,734 the previous year, 
but the 1917 figures were cut down 
greatly by a heavy loss on a customer. 
As it was, the profits carried forward 
work out at 3.5 % on the common stock 
of $1,750,000. There is a profit and loss 
account of $238,659, or 14% on the com- 
mon. As the business of the company 
has greatly increased this year, the pro- 
fits should show up much better. In 1917 
they were $115,663. 

The mills of the company are two in 
number, though operated under one roof, 
at Three Rivers, and include the mill of 
the St. Maurice Valley Cotton Mills, Lim- 
ited, erected on the property 6f the Wa- 
basso. Orders on the books will keep the 
mills engaged for a good portion of the 


| present year, and the prospects are that 


business will continue in advance of the 
output while present conditions exist. 

On the curb there have been sales of 
the common stock running between 18 
and 22. The bonds are quoted between 
80 and 84, There are $911,000 of these, 
first mortgage, 6 per cent. gold bonds, 
dated June 1, 1907, and due 40 years later. 
The president of the company is C. R. 
Whitehead of Three Rivers. 


DOMINION TEXTILE 

The Dominion Textile Company has de- 
sided to give up the mill in Halifax which 
was badly damaged by the éxplosion, and 
will not continue to manufacture there. 
This was the information supplied THE 
FINANCIAL POST this week by the gen- 
2ral manager, F. G. Daniels. The “re- 
mains” of the mill have been sold. A 
number of the employes have come up to 
work in the other mills of the company, 
nd in this way the scarcity of labor has 
been averted to some extent. The mills 
have orders on hand for many months to 
come, and are still engaged on the Unit- 
ed States contracts. The raw market has 
been sufficiently stable for some weeks 
past that the company has been able to 
fix prices again, although at a fairly 
heavy advance. There will be a new list 
when fall lines are ready in March, and 
this will show further advances, it is an- 
ticipated. Whilé raw cotton is being re- 
ceived without trotble so far as any em- 
bargo is concerned, the difficulties of 
transportation are being felt. ; 

A few shares of common sold this 


; week at 81, an advance of % of a point 


from .the minimum. The preferred sold 
at 100, the fixed price. 


CANADIAN COTTONS 


Some ten shares of Canadian Cottons 
common were sold this week at the 
minimum price, 48%. This stock has 
been very inactive of late. 


PENMANS 


Talk of increased dividend on common 
for Penmans has not resulted in an 
advance in the market, in spite also of 
the report that the company has had 
“a very successful year.” The few 
shares sold went at the fixed price of 65. 


MILLING 


Lakes, and others of 5,000 tons and of | ion Steel Corporation: for 1917 given in 


8,200 to 10,000 tons, to be constructed 
in yards on the sea-coast. Shipbuild- 
ing yards are at present fully occupied 
but when ships under construction 
have been launched their places will be 
taken by ships to be constructed for 
Dominion Government in yards where 
this arrangement is possible. So far 
the number of ships to be laid down 
has not been decided. It is understood 
that a supply of ship-plates sufficient 
‘or the vessels to be constructed this 
ear can be secured from the United 


last week’s issue of FINANCIAL POST 
have been confirmed in aa official state- 
ment’ given out on Wednesday at Mon- 
treal. The 1917 output while showiig 
a falling off as compsred with 1916 is 
still well above the 1915 figures. In 
view of the enormous demanti fez steel 
and recent plant improvements, the out- 
put for this year should be ahead of the 
1917 tonnage, although the company is 
handicapped by a shortage of” labor 
which will tend to curtail production. 
However, as it is the government’s in- 
tention to encourage the increase in 
steel production in Canada, the company 
will benefit by any measure adopted by 
the government to achieve the desired 


company’s officials are understood to : 


Flour Standard And Prospects For 
Raw Materials Are Problems 
of Millers 


By J. L. RUTLEDGE, 
Editor Canadian Grocer. ' 


While the wholesalers have been 
buying heavily from the knit goods 
mills in anticipation of a shortage of 
goods and higher prices in a few 
months, the disposition of the retailer, The outstanding matter of interest 
as shown in the past few days, seem3| jn milling circles this week is unques- 
to be to exercise caution. - This does tionably the new regulation relative 
not mean that he is staying out of the/to the standardizing of flour. As is 
market, but that where one year ago} noted in another column of this paper, 
in looking after his requirements for | the new regulation requires a standar 
fall he bought more than he thought |flour of 74 per cent. extraction for 
he would be able to dispose of for the | Canada, and a grade of still higher ex- 


1917-1918 season, this time he is not|traetion for export. This regulation, | 
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ed “not to get caught.”, Hig 
was that the buying for fall 
t be more than 60 per ceni. 
var’s. At the same time he 
gut that the trade could not 
anything like’ the game 
f goods from other countries, 
the. Canadian mills would 
they could do to supply the 
demand, and with wool 
ficzht not be able to do that. 
tained prices of raws at 
itionary high levels have en- 
» cotton mills to issue new 
iporarily until the new fall 
brought out in March. The 
are. heavy, and larger ones 
yoked for. The action of the 
Rninistration in the United 
rdering a shut down of in- 
Aused a slump in raws on 
and the’ price, which had 
ound 82% cents for spot, 
2 cents. This, however, is 
us only temporary. . 
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1ONTREAL COTTONS 

rk of repairing the damages to 
yfield mill of Montreal Cottons 
Dtly interfered with by the 
Bf the past: week, but is now 
ry rapidly. It will still be a 
' months before they’ are ready 
ull staf? that was cmployed be- 


WABASSO COTTON 
sasso Cotton Company is taking 
ce step in the security world in 
» have the stock listed on the 
and the application has been 
to. the Montreal Exchange. 
statement showed a. surplus of 
or the year ending June 30, 1917, 
i with $41,734 the previous year, 
1917 figures were cut down 
xy a heavy loss on a customer, 
as, the profits carried forward 
it at 3.6 % on the common stock 
r150,000. There is a profit and loss 
ount of $238,659, or 14% on the ecom- 
As the business of the company 
rreatly increased this year, the pro- 
uld show up much better. In 1917 
re $115,063. 
ills of the company are two in 
though operated under one roof, 
Rivers, and include the mill of 
laurice Valley Cotton Mills, Lim- 
‘ted on the property @f' the Wa- 
rders on the books will keep the 
raged for a good portion of the 
year, and the prospects are that 
will continue in advance of the 
hile present conditions exist. 
> curb there have been sales of 
mon stock running between 18 
The bonds are quoted between 
1. There are $911,000 of these, 
rtgage, 6 per cent. gold bonds, 
re 1, 1907, and due 40 years later. 
wient of the company is C. R. 
of Three Rivers. 


DOMINION ‘TEXTILE 


minion Textile Company has de- 
give up the mill in Halifax which 
y damaged by the éxplosion, and 
continue to manufacture there. 
the information supplied THE 
AL POST this week by the gen- 
ager, F. G. Daniels. The “re- 
f the mill have been sold. A 
f the employes have come up to 
he other mills of the company, 
is way the scarcity of labor has 
rted to some extent. The mills 
‘rs on hand for many months to 
1 are still engaged on the Unit- 
contracts. The raw market has 
iciently stable for some weeks 
the company has been able to 
again, although at a_ fairly 
vance. There will be a new list 
| lines are ready in March, and 
show further advances, it is an- 
While raw cotton is being re- 
shout trohble so far as any em 
neerned, the difficulties of 
@on are being felt. 
shares of commor- sold this 
, an advance of % of a point 
minimum. The preferred sold 
he fixed price. 


SANADIAN COTTONS 


en shares of Canadian Cottons 
were sold this week at the 
price, 48%. This stock has 
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while it has been expected for some 
time past, comes none the less as a 
disagreeable surprise, especially to 
those mills which have made a decid- 
ed bid for public favor through ex- 
tensive advertising campaigns. —Suct 
legislation naturally, as it puts ali 
flours by whoever manufactured on a 
level of equality, and provides for on- 
ly one standard, is rather a serious 
blow to these companies. 

There is another item that is caus- 
ing anxiety in miHing circles, and that 
is the probability of a scarcity of 
wheat before the next crop is avail- 
able. If it is possible to find trans- 
portation for the supplies demanded, 
there seems to be a very strong pro- 
bability, some of the millers maintain, 
that the supplies in sight will not be 
sufficient to keep the mills working for 
the full season, at anything like their 
full output. Of course it is a little 
difficult to be sure as to just what sup- 
plies are available, as the farmer is 
not always anxious to volunteer such 
information, and he may be husband- 
ing stocks in the hope of an increase 
in the standard price for wheat. Pro- 
bably no one will know what the actual 
truth of this matter is until much 
later in the season. 

The recent storm has had a most 
decided effect on the milling business; 
business as a rule is practically at a 
standstill owing to it being next to 
impossible either to get necessary sup- 
lies or to move the finished product. 
It is hoped however: that this mat- 
ter will soon be rectified. 


ST. LAWRENCE FLOUR 


Discussing the effect of the new regu- 
lations that are effective on Jan. 28, the 
president. of St. Lawrence Flour Mills 
Co. T. Williamson, stated that the mills 
would loge three out of four brands that 
they were using at present, as only one 
of these could be used on the “stan- 
dard” flour bags. This would be a loss 
that it would be hard to estimate. On 
the other hand there was no intention 
of the government to cut down the pro- 
fits of the mills under tne new con- 
ditions, below a reasonable business ba- 
sis. Speaking of the export business, 
Mr. Williamson declared that while ne- 
gotiations were going on for the export 
of as large a quantity of wheat as could 
be spared, he did not believe that the 
flour mills would be skimped in what 
they could make up for domestic use and 
for export. 


MAPLE LEAF MILLING 

Business of the Maple Leaf Milling 
Company continues to be good, repre- 
senting pretty well a capacity output. 
This company will suffer less than most 
of the milling concerns from the new 
regulations that come into operation on 
the 28th of the month, because the com- 
pany depends largely on its export busi- 
ness, and this business: at present, be- 
ing entirely a matter of war orders, is 
being done according to British govern- 
ment specifications, and will not likely 
be affected. The company will, of course, 
along with all the other milling con- 
cerns, have to meet the standards re- 
quired by the government. As this 
company has, however, not laid particu- 
lar stress on any particular brand, or 
made an outstanding bid for the re- 
tailers’ trade it will probably suffer 
less than most. 

There has been no activity in either 
the common or,preferred stocks of the 
company during the past week. 

OGILVIE MILLING’ 

The Ogilvie Flour Mills Co. will, like 
the majority of the mills,° lose the 
identity of mill brands save the one 
used on the bag that is labeled as well 
with the official label decided on by 
the Government for standard flour 
packages. As has been pointed out in 
THE FINANCIAL POST, in discussing 
the possibilities when these proposals 
were in their infancy, the Ogilvie mills 
will be affected least of all the mills 
as the retailing of their flour bulks 
less largely in their whole business, for 
their mills produce other products, and 
in addition they have a big elevator 
business. In any case the net profit on 
the output is likely to work out quite 
as high as during the past year. 

The 147 figure noted in the sales of 
the common last week continued this 
week though sales were very light and 
no transaction marked the latter part 
of the week’s trading. 

. THE WOODS 
announcement which was 
noted in THE FINANCIAL POST last 
week, that a standard flour would be 
established on Jan. 28, and that other 
grades must disappear has become a 
fact. It will have little effect on the 
Lake of the Woods Milling Co., save 
that only one brand, out of half a dozen 
or more, can be used. Such is the com- 
pany’s understanding of the Food Con- 
troller’s intentions. Probably “Five 
Roses” will be the one chosen. For 
the duration of the regulation the rest 
will lose their identity and so far the 
company will lose the results of a cam- 
paign that extended over a period of 
years to establish these brands with the 
trade and the put blic. In addition the 
» of the smaller packages will not be 


LAKE OF 
The official 


leben ocohibition egal its product. 
As the European market was a large 
suyer of the Shredded Wheat products, 
this restriction means a considerable 
:0ss to the company. 


MINING STOCKS 


Trading Lighter Again, With Prices 
Inclined to Weakness and Little 
of Interest Transpiring 


Trading in mining stocks during 
the week has been on a somewhat 
more limited scale than a week ago, 
when the average daily business 
amounted to 80,8384 shares. This 
week the average fell to 78,671 shares, 
with Monday’s 91,675, the best of the 
week, There have been no special 
developments. Prices have tended to 
weaken somewhat, Dome, McIntyre 
and Newray being the soft spots. The 
change in prices for the seven-day 
period up to Thursday night was as 
follows:— 

Close, Close, 
Jan.10 Jan.17 
.11% ome 
Beaver -. 325% .25 
Dome ss iva. S48 .50 
Dome Ex, 11% .10 
Hargreaves ... .11% 09% 
Hollinger .... 5.05 .15 
McIntyre .:... 1.48 .87 
Nipissing .... 8.40 .35 
WVERORS 4. asc TT 17% 
Temiskaming.. .24% 25 
Newray A8% .38 -.10% 
West Dome... .13% .18% ae 00% 

Each day’s business, with the cor- 
responding quotation for bar silver, 
follows. It will be noted that there 
has been a slight weakening in the 
price of bar silver. 

Transactions Bar Silver 

in shares per oz. 
Friday, Jan. 11 - 95,775 90%%e 
Saturday, Jan. 12... 57,726 90%e 
Monday, Jan. 14.... 91,675 90'%e 
Tuesday, Jan. 15.... 77,017 895%c 
Wednesday, Jan. 16. 76,084 89%e 
Thursday, Jan. 17... 73,750 89%e 

Last week’s ore shipments from 
Cobalt were again of large propor- 
tions, amounting to over a million 
pounds. Thirteen cars were despatch- 
ed by the following companies:— 

Shipper. Pounds. 
Dom. Reduction 257,300 
Buffalo 152,760 
O’Brien 128,010 
La Rose 106,370 
Right of Way 103,085 
McKinley-Darragh 84,211 
Beaver 79,971 
Temiskaming 74,008 
Trethewey 40,000 


Tetal 1,026,715 

Nipissing shipped 75 bars of bullion 
valued at $94,274 and Temiskaming 
shipped 29 bars of a value of $26,639, 

The Standard Stock Exchange held 
its annual meeting during the week, 
when the following officers and direc- 
tors were elected for 1918:—Presi- 
dent L. J. West of L. J. West & Co.; 
First Vice-President, A. J. Pattison, 
Jun., of A. J. Pattison, Jun., & Co.; 
Second Vice-President, P. W. Cash- 
man of J. P. Bickell & Co.; Secretary- 
Treasurer, W: J. Chalmers of Chalmers 
& Oakley. The directors are as fol- 
lows:—J. P. Cannon of J. P. Cannon & 
Co.; J. T. Eastwood, D. G. Lorsch of 
D. G.Lorsch & Co., P. G. Kiely of 
Kiely, Smith & Amos; J. A.‘ McCaus- 
land of J. A. McCausland & Co. 

McINTYRE 


An injunction has been served upon 
the Schumacher Gold.Mines by the Mc- 
Intyre-Porcupine Gold Mines to prevent 
the Schumacher from dumping tailings 
on the MelIntyre’s property in future. 
The dumping process has been going on 
since the Schumacher mili started opera- 
tions. 


Change 
jaa ~. 00% 


00% 
"00% 


“ CROWN RESERVE 

A report emanating from New York 
states that the Crown Reserve Mining 
Co. is now interested in the Alice placer 
property near Idaho Springs, Colorado. 
It is understood that drilling is com- 
pleted and results are satisfactory. Hy- 
draulic mining will probably be the 
method of operation. 


KERR LAKE 

The regular dividend of 25 cents per 
share, payable March 15, has been de- 
clared by the Kerr Lake Mining Co. Net 
earnings at this mine are being main- 
tained at the r&te of around more than 
double the dividend requirements, which 
fact assures an excellent future for this 
mine. With the price of silver at around 
90 cents per ounce, it would appear not 
unreasonable that one or more bonuses 
will be paid during the current year in 
addition to the regular dividend dis- 
bursements. a 
akuines 


TRETHEWEY 


cash reserve before dividends are, re- 
sumed, thus making. it tolerably certain 
that there would be no further suspen- 
sions, even undor adverse operating con- 
ditions. 

The new milling equipment is now | 
being tested out. One unit of twenty | 
stamps has been working, with satisfac- | 
tory results, and the policy will be to | 
keep on adding similar units, until the 


whole equipment is in full running, 
order. : 


CONSOLIDATED SMELTERS 

At the annual meeting held this week, | 
J. J. Warfen, the managing-director, said | 
that the two copper properties which 
were being developed on Vancouver Is- | 
land had given satisfactory results to! 
date, but the work had not proceeded | 
sufficiently to permit of definite conclu- | 
sions as to their value. He expected a: 
considerable increase in revenue from 
the West Kootenay Power Cu: “apany, | 
when the extensions to Copper Moun-| 
tain and Northport were completed. The | 
properties were in splendid condition | 
physically, he said, the plants were now | 
working at capacity, and he expected | 
that the dividend policy would be main-| 
tained. 

Mr. Henry Joseph, of Montreal, was | 
elected to the board to succeed William | 
Farwell, of Sherbrooke. 


TEMISKAMING 

The struggle for the control of Temis- | 
kaming continues to be tne feature of | 
the mining market. Two meetings will| : 
be held within the next fortnight, a! 
special meeting on Tuesday night by re- 
quest of Mr. Morgenstern and his asso- 
ciates, and the regular annual meeting 
on February 4. Meanwhile both. sides | 
have been seeking the support of the 
shareholders. President Culver has 1s- 
sued another circular, in which he claims | 
that the object of the Wills-Morgenstern 
group is to secure control “so that they 
can vote to pass a by-law which will 
allow them to dispense with the annual 
financial statement, to dispense with no- | 
tice to shareholders of the annual meet- 
ing, and to dispose of the assets of your 
company without further referendum to 
the shareholders.” | 

The circular states that, while the 
Morgenstern application for an injune- 
tion to prevent the payment of dividends 
was refused by Judge Middleton, the 
judgment was appealed, and is now be- 
fore the Supreme Court, but this does 
not prevent the payment of a dividend 
on January 18, as this had been de- 
clared previous to the injunction appli- 
cation. 

Mr. Morgenstern has sent out a reply, 
containing a rough attack on Mr. Culver 
and the directors, whom he describes as 

“incompetent,” wasteful, with only a 
small financial interest in the company, 
and anxious to avoid investigation of 
their administration. 

Another note is thrown into the con- 
troversy by R. A. McIntyre, of Toronto, 
an independent shareholder, who states 
that he has been investigating matters 
in dispute and has come to the conclu- 
sion that “it would be sticidal for 
Temiskaming shareholders to in any 
way support the opposition to our pres- 
ent management and organization, as, in 
my opinion, the management, considering 
the chaotic condition at the mine when 
they assumed control, has acted in the 
best interests of the shareholders, as 
is amply demenstrated by the results 
obtained.” 

MINING SUMMARY 

Messrs. Heron & Co., members Toronto 
Stock Exchange, 4 Colborne St., have 
issued their eleventh annual Summary 
of Mining Statistics. The publication, | 
which has been prepared with care and 
accuracy is a comprehensive one cover- 
ing the most useful data in connection 
with all mining companies, the shares | 
of which were traded in on the Toronto 
market during 1917. Investors in min- | 
ing shares will find the summary of | 
much interest and value as a reference. | 


PULP AND PAPER 





| maturing 1918, 1919, and 1935. 


| Times 


ing interrupted by the transfer of 
proceedings to Ottawa, will be re- 
sumed on February 4. Meanwhile the 
| proposed congressional legislation, 
| placing the control of the paper in- 
dustry during the continuance of the 
war in the hands of the President, was 
defeated in the Senate by. the close 
vote of 36 to 32. The amendment, 


| which would have limited the size of 
| newspapers to sixteen pages, was not 


| taken seriously and was squelched by 
a vote of 53 to 4: 


INTERNATIONAL PAPER 

Rudolph Pagenstecher, through his at- 
torneys, has withdrawn his demurrer to 
ithe amended complaint in the action of 
Frederick E. Hastings against the In- 
ternational Paper Co. and the directors 
of the company, in which he is a de- 
fendant. Mr. Pagenstecher demurred to 
| the complaint of Hastings, alleging that 
|the facts as stated by him did not set 
forth sufficient grounds on which to 
| base an action. Attorneys for both sides 
|agree that now that the demurrer is 
| disposed of, there is little disagreement 
as to the material facts of the case, 
; and the matter is one for the court to 
| decide from the records submitted. 

Hastings, in his amended complaint, 
|asked that the International Paper Co. 
be enjoined from using any of the sur- 
nlus profits of the company toward pay- 
ing off or retiring any of the bonds 
The first 
consolidated mortgage 6s of the com- 
nanv mature on February 1 next. While 
Hastings, in his complaint, asked for an 
injunction restraining the company from 
paying off any bonds when they matur- 
ed, no definite steps were taken by his 
attorneys to actually secure an injunc- 
tion, so that the present action will in 
no way prevent the company from re- 
tiring this issue on February 1. Of- 
ficials of the company say that pre- 
parations toward paying off this issue 
are being made. 


~ ABITIBI 

The late storms did not reach as far 
north as Iroquois Falls, where the mills 
of the Abitibi Power & Paper Co. are 
located, and there was no tie-up for 
lack of coal or even of cars for ship- 
| ment of the output, the general manager, 
L. R. Wilson, renorted to THE FINAN- 
CIAL POST. “There was no trouble 
along the T. & N.O.R. line, and we have 
not lost a day for lack of cars. So far as 
coal is concerned, we have enough for 
our immediate needs, althouch we are 
anxious as to the future. The export 
business of the company continues about 
the same.” 

In answer to an inquiry, Mr. Wilson 
stated that the company had no plans 
for getting possession of any outside 
mills such as had been done this week 
by the Brompton Company, and last year 
by Riordons. 


NORTH AMERICAN PULP & PAPER 
Never again will the American> Pulp 
& Paper Companies Trust enter into the 
newsprint field, according to a_state- 
ment of the president, J. E. A. Dubuc, 
to THE FINANCIAL POST this week. 


\“The report that we have disposed of 


our Tidewater mill to tite New York 
is correct,” he said. “As _ to 
whether the statement that we will save 
$50, 000 by -so doing is correct, well that 
is hardly a matter for public. discussion. 
We would hardly dispose of it unless o 
were to our advantage,” he admitted, 
half corroboration. “No, we are out of 
the newsprint business entirely,” he 
added, in answer to an inquiry, “and 
we will never go into it again. We do 
not want to be connected with a busi- 
ness where the publishers are allowed 
to run it for us. We have the greatest 
respect for them—in their own line, but 
not for telling us how to operate a 
newsprint mill.” 

Mr. Dubuc stated farther that the 


| North American Paper & Pulp Trust 
i was limited to the Canadian field now, 


| with four pulp mills, and implied that 


Almost Complete Abs Absence of Trading | 
in These Securities Continues 
and Market is Featureless 


By W. A. CRAICK. 

Laurentide and Brompton are again | 
the only stocks to have received any | 
attention from the market. One block | 
of the former sold at 153%, or one| 
point below last week’s close, and | 
there was some desultory trading in | 
the latter at from 42 to 43%. This) 
complete absence of interest in the} 
pulp and paper securities must be re-| 
garded as an evidence of.the general | 
lassitude of the market and in no} 
way reflects any falling-off in the! 
business of the industry, which, par- | 
ticularly in the case of newsprint; is| 
very active. more) 
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in the future there would be no attempt 
to add any United States connections. 
Three of the mills tuin out mechanical 


| pulp and the other sulphite, at Chicouti- 


mi, (two mills), Bay of Chaleurs and 
Gaspe. These mills have all they can 
| do to supply the demand from the United 
States. At present, owing to the dif- 
ficulty in securing preparers facili, 
| ties, little is sent overseas, but “Mr., 
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SIR EDMUND WALKER, ; 
C.V.O., LL.B., D.C.L, President @ 


CAPITAL PAID Up, $15,000,000 § RESERVE FUND, - $13,500,000 


BANKING SERVICE 
This Bank promet every facility for the 


prompt and efficient transaction of all 
kinds of banking business. 


BRANCHES IN EVERY PROVINCE OF CANADA, IN 
NEWFOUNDLAND, AND AT THE FOLLOWING 
POINTS : 


Mexico City New York 


London, Eng. 
San Francisco, Cal. Seattle, Wash. 


Portland, Ore. 


The Dominion Bank 


HEAD OFFICE TORONTO 


Sir Edmund B. Osler, President F 
W. D. Matthews, Vice-President +} 
C. A. BOGERT, General Manager : 
x 
x 
e 
% 


The London, England, Branch of The 
Dominion Bank at 73 Cornhill, E.C., con- 
dicts a General Banking and Foreign Ex- 
change Business and has ample facilities for 


handling collections and remittances from 
Canada. 


BE A 


LLOYDS BANK LIMITED. 


Head Office : 71, LOMBARD ST., LONDON, E.C. 3. 
———ESE>E>E>>>S=S=SEeEy_—— EEE _ >>| = 


CAPITAL SUBSCRIBED - £31,304,200 

| CAPITAL PAID UP - «= 5,008,672 
RESERVE FUND - - ~=- 3,600,000 
DEPOSITS, &e.  (Oct., 1917) ee 
ADVANCES, &c. &e. do. 


THIS BANK HAS NEARLY 900 | OFFICES IN ENGLAND AND. wh 
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By J. L. RUTLEDGE, 

Editor Canadian Grocer. 
tstandine matter of interest 
¢ circles this week is unques- 
the new regulation. relative 
andardizing of flour. As is 
nother column of this paper, 
egulation requires a standard 
#4 per cent. extraction for 
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NEWS OF SECURITIE 


' adian railway securities. 


» $22,422,600 


~* eontinues’ to 


current movement 


Continued 


investment circles as regards Can- 
For some 
reason which it is difficult to under- 


stand, considering the thoroughness | qj. 


with which the Railway Commission 
inquired into the situation before 
making a recommendation, the Union 
Government seems inclined to listen 
to the objections which have been 
raised in Western Canada against the 
advance in railroad rates. For this 
reason the increases will not go into 
effect on the ist of February, as was 
anticipated, and will not be in force 
before June—if they are carried out 
at all. In fact, reports from Ottawa 
indicate that the Government may go 
so far as to yield to Western demands 
and take over all the systems. In 
this may be seen the first payment of 
Eastern Canada to the West on the 
price which will be demanded in re- 
turn for conscription support. 

Stormy weather recently has had 
the effect of making transportation 
operations very difficult, but for the 
most part Canada is being well served 
considering these conditions. A year 
ago the freight congestion was much 
more acute. Under the circumstances 
there does not seem to be an impera- 
tive demand that Canada should fol- 
low the course of the United States in 
closing her industries. At the same 
time, if for the moral effect only, it 
would appear that Canada should 
adopt some course which would ap- 
pear to be co-operating with the 
United States Government in coping 
with a situation which is now indi- 
cated as being a very serious menace 
to the whole industrial fabric. 

The necessity for the action which 
has been taken in the United States 
in Government support of the rail- 
ways is indicated by the fact that the 
net operating income of all railways 
for October was 12.8 per cent. less 
than in October of 1916, and this de- 
spite the fact that there was an in- 
crease of over $42,250,000 in operat- 
‘ing revenues. 2 

In order to more effectively meet 
the crisis it is reported that the Lake 
Carriers’ Association has followed the 
example of the railroads in pooling 
available facilities. 


CANADIAN NORTHERN 

Canadian Northern Railway earnings 
for the first week in Januar totalled 
$565,800, as compared with $598,700 for 
the corresponding period in 1917, the de- 
crease amounting to $32,900, or 5.4 per 
cent. From July 1 the earnings were 
nansest $22,230,200, an in- 

crease of $192,400. 


—.. —~. The Manitoba Free Press says that 


D. B. Hanna, at present president of 
the Canadian Northern Railway, is to 
become the executive head of the Cana- 
dian Government lines, and that A. E. 
Warren, at present assistant to the gen- 
eral manager of the Canadian Northern, 
will be chosen Deputy Minister of Rail- 
ways. M. H. McLeod, the correspondent 
suys, at present general manager of the 
Canadian Northern Railway’s office at 
Winnipeg, will become the actual head of 
the Canadian Northern under Federal 
control. A number of other changes, 
affecting officials of the same road, also 
are forecast, says the correspondent. 
When a similar statement was made 
some time ago, Mr. Hanna said there 
was nothing in it so far as he knew. 

Gross earnings for the week ending 
January 14 amounted to $593,500 against 
$646,100 for the same period in 1917, a 
decrease of $52,600, but as compared with 
the figures for the first week in January 
there is a gain of $27,700. 


GRAND TRUNK 


The Grand Trunk Railway gross earn- 
ings for the second week in January 
totalled $905,216, which is the smallest 


since the second week in February, 1917. 
As compared with the figures for the cor- 


respondi riod in 1917 there is a de- 
cline of $467,699 or 15.6 per cent. Com- 


figu follow: 
—— 1918. 1917. Change. % 
Jan. 7...$1,076,606 $1,012,906+$ 63,700 6.3 
Jan. 14... 905,216 1,072,915— 167,699 15.6 


The Grand Trunk Pacific Railway’s 


gross earnings for the week ending De- 
cember 2ist totalled £23,818, compared 
with £26,414 for the corresponding period 
in 1916, a decrease of £3,096, while from 
July 1, to December 21 the earnings were 
$722,214, an increase of £159,000. 


CANADA STEAMSHIPS 


The wide area over which Canada 
Steamship Lines operate caused a delay 
in the reception of the annual reports, 
as some have to come overseas, and 


from as far as South America, The an- 
nual statement, therefore, will not be 


ready until about Feb. 20, and the meet- 
ing of shareholders will be called for 
the second week of March. eae 
off a et cect at Zodeciying bonds 


- of the Various companies which are con- 
tained within it, one of these being a 


$500,000 issue of Inland. Amounts have 
been de ssited also for the redemption 


- ef the RE & O. bonds. Most of these 


liabilities have been cleared away, and 
the company, with its surplus and very 


large earnings during the past year, will 
be in a strong position to look 
after the dividend question. The stock 
show strength, and this 
Tine Compared with the mintnem priee 
of 39%. 

Since ark of 41% for the 
vents ia Steamships com 


was reached at the close of last 


ae there has been a falling off in trad- 


Later prices have indicated 
1-41% and the volume of 
the vanishing 


from page 3 


recently. For this stock there is a con- 
siderable spread between the official 
minimum of 76 prevailing at Montreal 
and that of 72% in Toronto, and it is in- 
cated that recent trading has been in 
the latter market.’ 


CANADIAN PACIFIC « 

Only one share of Canadian Pacific has 
changed hands on the Canadian market 
luring the week. The price was 139% 
ind compared with a last, at the end of 
last week, of 140. 

Canadian Pacific Railway gross earn- 
ings for the second week in January total- 
led $2,368,000 compared with $2,417,000 
for the same period in 1917, and $2,343,000 
for the first week of January, the de- 
crease over the 1917 figures being $49,000 
or 2.0 per cent. Following are com- 
parative figures: 

1918. 1917.. Change. % 
7.. $2,848,000 $2,238,0004-$105,000 4.7 
14... 2,868,000  2,417,000— 49,000 2.0 


PUBLIC UTILITIES 


Need for Higher Rates Imperative— 
' Many Increases Being Granted 
in States 

The general situation as regards 
public utilities continues to develop, 
emphatic reasons for higher charges 
for the services being rendered, in or- 
der that higher costs of labor and ma- 
terials may be met without absolutely 
discouraging the investment of capi- 
tal. In Canada the favorable attitude 
of the public towards public owner- 
ship is acting as a deterrent influence 
where increased charges are not only 
fully warranted, but are practically a 
necessity. In the United States there 
is a much more tolerant spirit, being 
shown, with the result that the 
“Public Service Magazine” is able to 
report that in 1917 462 applications 
for increased rates were made, and 
that of these 401 were favorably acted 
upon. “This means that local and 
state commissions have become con- 
vinced that utilities in general are en- 
titled to larger rates of return in or- 
der to afford adequate public service.” 
In Canada such an attitude would re- 
sult in a much more healthy situation, 
both from the standpoint ‘of the public 
and the investor. In Ontario the 
course being taken by the Provincial 
Government is particularly discourag- 
ing to capital, and the recent financing 
of Shawinigan indicates that favorit- 
ism is being shown to Quebec on this 
account. 

The Niagara power situation has 
finally reached the-crisis foreseen by 
those who understood the. underlying 
weakness of the Beck scheme. The 
outlook now is that the Dominion 
Government will have to step in to 
save the situation. In this connection 
THE FINANCIAL POST. again 
urges, as_it has done for months, that 
a careful investigation by a competent 
commission be made into the whole 
situation. 

In the meantime a measure of re- 
lief appears to be possible through 
further development of the Ontario 
Power Company’s facilities. In this 
connection it is interesting to note 
that the company itself desired to 
make the extension® now proposed by 
the Commission, but was not allowed 
to do so because of the Commission’s 
objections. Now that the Commis- 
sion controls the company, of course 
it is an entirely different matter. ‘In 
the meantime there is a shortage of 


power which cannot be supplied for 
some months. 


Jan. 
Jan. 


DULUTH-SUPERIOR 
Gross earnings of the Duluth-Superior 
Traction Company for the first week in 


Tanuary amounted to $31,853, compared 


with $29,753 for the corresponding neriod 
in 1917, an increase of $2,100, or 7.1 per 


QUEBEC RATLWAY z 

A few sales of Quebec Railway took 
viace during the week at 15. This is the 
official minimum for this stock. There 
have been no developments of importance 
regarding the company’s affairs recently. 


TORONTO RAILWAY 
Shareholders will find mutch to interest 
them in the snerial article hy THE FIN- 
ANCIAL POST’S Montreal editor in this 
issue, in which is discussed proposals be- 
ine considered by the Eastern faction 
which may result in an upheaval so far as 


the operating control of the company is 
concerned. The Montreal people in view 


of the happy relations between the city 
and the street railway company in that 


ity evidently believe that the antagonism 
to the Toronto Railway Comnanv in this 
ity is largely due to the attitude of the 
officials of the concern and that a differ- 
ent policy might yet result in the situa- 
tion being smoothed over. This theorv is 


not without its supporters even in Tor- 
onto but it is doubtful if the breach be- 


tween the two factions is not now too 
ereat to be repaired bv any amicable set- 
tlement of the difficulties. 

The faction of shareholders represented 
by Herman H. Pitts. of Ottawa, has also 


come into the limelight, Mr. Pitts has ad- 
dressed a letter to the shareholders stat- 


ing a belief that some drastic action 
should be taken to protect the interests 


of the small holders. This also is refer- 
red to elsewhere. 


Sales of the stock during the week were 
few. The price in all cases was 60, which 
is the official minimum in Montreal, but 


two points above the readjusted price set 
by the Toronto exchange. . 


LONDON STREET RAILWAY 

As the result of the difficulties facine 
electric railway companies in general, 
in which the high cost of oneration is 
the most important factor, the London 
Street Railway Company taok a conser- 
vwative course recently when the usual 
dividend, customarily paid January 2nd, 
was passed. Matters in connection with 


SAS NSS 


the whole situation will be laid before 
the shareholders at the annual meeting 

to be held in the near future. 

BRAZILIAN TRACTION 

Although there has not been the volume 
of trading in Brazilian Traction this week 
which was noted in our last report the 
Continued on page 5. 


LIGHT AND POWER 


MONTREAL POWER CONSOLIDATED 
By the action of the Legislature of 
Quebec Province on Wednesday of this 
week the rather unwieldy cognomen of 
“Civic Investment & Industrial Company” 
will be dropped in future, and the name 
that has been associated in the investors’ 
minds chiefly with. “Civic,” namely, 
Montreal Light, Heat & Power Company, 
will be used instead, with one change, 
Montreal Light, Heat & Power “Consoli- 
dated.” This has been done for conveni- 
ence sake chiefly, and to identify the 
company with its chief source. of opera- 
tion, as well as revenue. There is still 
a Small quantity of the old shares of the 
Montreal L. H. & P. Co. that are not in 
the hands of Civic, and on these, accord- 
ing to the contract,-a dividend of 8 per 
cent. is guaranteed. At the same time 
those who accepted the terms of the new 
holding company received three shares of 
Civic for one of the other, so that thy 
are reaping a dividend of 12 per cent., as 
Civic is paying 4 now, and rumor is strong 
that this will soon be increased to 5. 
Another measure of legislation passed 
at the same time is one empowering the 
company to loan money to its sharehold- 
ers. This, as*explained by the vice-presi- 
dent, J. S. Norris, to the Financial Post, 
was done simply to make sure that a 
course the company has been following 
for some time was strictly legal. This 
was to make call loans to brokers on the 
‘urety of general collateral the same as 
the banks. This was done with the sur- 
vlus funds on hand from time to time, and 
im these cases the brokers had to hold 
shares of the company. The practice will 
be continued, but there was a point r ‘sed 
as to its legality, hence the legislation. 
All reports show that “Civic” has 
shown a large increase in earnings for 
1917 over 1916. The Montreal L. H. & 
P. Co.’s end produced $6,877,168 of gross. 
and, $3,365,369 of net earnings in 1916, 
leaving a surplus for the year of $772,518, 
and a total surplus of $5,742,273.. Cedar 
Rapids Mfg. & Power Co., another subsid- 
iary, produced a surplus of $245,052 for 
the year. The total stock issued of Civic 
is $63,717,200, on which 4 per cent. is paid 
An extra 1 per cent., such as is talked of, 
would call for $637,172 additional. 


WESTERN POWER 

The earnings of the Western Power Co., 
which took over the Western Canada 
Power Company at the time of the sec- 
ond reorganization, have shown good in- 
creases during the past year, and THE 
FINANCIAL POST is informed that the 
profits on the year’s operations will be 
sufficient to pav all charges and allow 
‘or the preferred dividends. There is no 
intention, however, to declare any divi- 
dend on the preferred stock at present. 
until the company has been placed in a 
much stronger position, and a fairly lore 
surplus has accumulated. The outlook 
for the Western Power Co. has imnrov-d 
since the virtual elimination of the “iit- 
nev” competition with B. C. Electrie wae 
daeided on. for this ecomnany is a large 
enstomer of Western Power. 


SHAWINIGAN 


“At no time in the history of the com- 
pany has its business been more satisfac- 
tory either in respect to present profits 
or future prospects.” This statement is 
contained in the circular that is being 
issued by the Shawinigan Water & Power 
Company in urging its shareholders to in- 
vest in the 2-year 6 per cent. convertible 
~otes to the extent of $1.500,000 that are 
being placed on the market. 

An interesting announcement is that 
the Canadian Electric Products Companv 
a subsidiary of the Shawinigan, which 
has been engaged in the manufacture of 
certain chemicals for the British Govern- 
ment for war purposes, has had its con- 
tract extended for the whole of 1918. 
This plant involved the expenditure of 
$1,800,000 by the parent company, and it 
was necessary also to make extensive ad- 
ditions to the plant of the Canadian Car- 
bide Company, in the same connection. 
ond to enlarge the plant for the manu- 
facture of carbon electrodes. The exact 


bearing of these expenditures to the new 


‘sene of notes, amounting in all to $4- 
500,000, is explained thus: “While it is 


| true that a large part of the investment 


made in these various undertskings will 
be returned to the comvnany throuch the 
continued operation of the plants, for the 


time being we have a substantial invest- 
ment.” 


Apart altogether from expenditures on 
the subsidiary companies, the main over- 
ations of the Shawinigan Company have 
involved very heavy expenditures at the 
outset in order to place the company in a 
position to increase business later. One 
of these was in connection with the con- 
struction of La Loutre Dam. at the hood 
waters of the St. Maurice River. While 
the policy invelved was adopted by the 
province of Quebec, the dam was con- 


structed by the company in order to se- 


cure reliability, it is.stated. and this call- 
ed for an expenditure of $2.000,000. ‘This 
will be paid for in bonds of the province 
of Quebec. and the expenditure will be 
recouved by the eventual sale of these. 
In addition, new lines have had to be 


built connecting the Laurentide Power 


Co. at Grand Mere with the Shawinigan 


lant at Shawinigan Falls, and other ex- 
venditures made in order to supply the 
territory involved. While a large amount 
»f capital expenditure has been incurred. 
the result has been to increase at once 


the business of the company, and this 
business has produced profits at the start. 


As has been stated. half of the new 


note issue at 97% and interest must be 
naid on March 1. and the balance, inelud- 
ing interest, $49.01. on April 1, or pay- 
™ent may be made in full on March 1 for 
$98.75. Notes may be taken on a basis of 
$100 of notes to 10 shares of stock, that 
is, in the same proportion as the present 
stock issue of $15.000,000 bears to the 
note issue of $1,500.000. These notes my 

converted into the new stock on a basis 
of $110 of notes for $100 stock. At the 
legislature this week the private bills 
committee approved of the increase in the 


eavital stock f ‘: 
900,000. rom $15,000,000 to $20, 


Sales of Shawinigan duri th 
have been at the minimum of 107. “The 
volume of business has been unusually 


KOOTENAY POWER -— 

West Koetenay Power and Light Co., 
which is controlled by Consolidated Min-. 
ing and Smelting, paid the parent com- 

y $150,000 in dividends last year. 
is compares with $83,333 in the pre- 
ceding fiscal year. 

The Power Company has contracted 

with the Northport Smelting and Refin- 
ing Company to supply a maximum of 
1,500 horse-power for a term of years 
and with the. Canada Copper Corpora- 
tion to supply a maximum of 56,000 
horse-power for ten years. The rates 
obtained are satisfactory, ang insure 
substantial additions to the earnings of 
the company. : . 
- A transmission line is being extended 
to the works of the Northport Com- 
pany. The necessary steps are being 
taken to extend another transmission 
line from Greenwood to Princeton and 
Copper Mountain, where the works of 
the Canada Copper Corporation are 
situate. 

Net profits of the West Kootenay 
Power & Light Company, Limited, for 
the year ending August 31, amounted 
to $30,930, as compared with $70,827 for 
1916. This was, however, after writing 
off $99,736 for plant depreciation and 
providing for dividend on preferred 
shares and ‘dividend on common shares 
of $182,666. 

The profit and loss account compared 
with 1916 is as follows: 

; 1917 1916 


$402,467 $331,640 
30,930 70,827 


By balance brought 
forward 
Net profits 


CONSUMERS’ GAS 
A few sales of Consumers’ Gas have 
taken place this week at 147, indicating 
a decline of one point from the last previ- 
oug. These figures compare with a mini- 
mum of 144%. 


OTTAWA LIGHT AND POWER 
The first sale of Ottawa Light, Heat & | 
Power recorded for some time took place 
during the week. Only one share changed 
hands but this was sufficient to indicate a 
market of 69. 


OTHER STOCKS 


Little Movement in the General List 
During a Week of 
Quietness 


It has been difficult to pick out any 
particular market influences during the 
week which have affected different de- 
partments. The dullness is a general 
condition supplied by external rather 
than internal factors and therefore af- 
fects practically the whole list. A 
few specialties have stayed out in the 
open, away from the minimum bar- 
rier, and have attracted a small 
amount of attention but for the most 
part the market has subsided after its 
New Year celebration and there does 
not appear to be any indication of an 
early renewal of activity. Events re- 
lating to the war are the dominant 
influence and the possibilities in that 
connection are almost beyond predic- 
tion. 


ASBESTOS CORPORATION 


While it will be nearly a month before 
definite figures are announced covering 
the past year of the operations of the 
Asbestos, Corp. of Canada, it is well 
known that the company has done ex- 
ceedingly well, in spite of serious labor 
handicaps, and an increased output may 
be taken for granted, especially with the 
new mine. The price of asbestos has 
jumped to nearly three times its pre-war 
figure, and the Asbestos Corporation 
should show figures of profits that, exceed 
last year’s in percentage on the turn- 
over. Just at present the general man- 
ager, M. Doucet, informed THE FINAN- 
LIAL POST the mines are being worked 
ander almost impossible wéather condi- 
tions. Indeed, during the winter months 
the extra cost just about eats up the 
earnings, especially as the production is 
cut down seriously. 


ATLANTIC SUGAR 


A rather unusual situation has devel- 
oped in connection with the sugar refin- 
2ries in Canda, as there is a difference of 
90 cents per cwt. in the prices quoted. 
At one time, a few weks ago, the Atlan- 
tic Sugar Refineries dropped their price 
10 cents to $8.90, while the others re- 
mained at $9.00. Since then the others 
\1ve dropped below Atlantic until prices 
‘re quoted now as low’ as $8.40. Still the 
Atlantic price keeps up. The explanation 
hat was offered to THE’ FINANCIAL 
POST is that the Atlantic refineries have 


continued buying raws at the high prices 
reached before the new Cuban crop began 
® arrive, in order to insure a supply for 
their customers. As a result they cannot 
irop the present price without a loss. It 
vas also stated that there is little sugar 


available for anyone, and that the low- 
priced refineries cannot supply the de-. 
mands of the trade, and that Atlantic is 
selling all it can turn out with its pre- 
sent stock of raws. It is claimed that the 
trade are supporting it in its present 
policy, and that this will prove a valu- 


able asset when the refineries are operat- 


ing on an even basis in the future, when 
the stocks of raws are quite sufficient for 
all concerned. Now, there is great diffi- 
culty in securing nearly enough for Can- 
ada’s needs, owing both to the troubles 


with transporting the raws from Cuba, 


and again of getting them fr 
United States,. As a tia a oe 


sugar is likely to continue for some time. 
© word has been received yet as to whe- 


sugar from Canada to England this year. 


AMERICAN CYANAMID 
In a recent issue of THE FINANCIAL 


POST it was explained how the opera- 
tions of the American Cyanemid Com- 
pany at Niagara Falls, Ont., were bei 
seriously handicapped by a shortage of 
power and this despite the fact that the 
company’s plant was built in Canada 
because the power outlook was consider- 
ed as being better than in the United 
States. More recent reports are to the 
effect that the company is 15,000 horse 
power short of its annual supply and 
has on this account been compelled to 
cut down its output very considerably... 
It is also stated that the Union Carbide 
Company and Electro Metals, Limited, 
two Welland concerns, are each short 
about 15,000 horse power. 

The American Cyanamii Company is 
manufacturing certain products which 


ther there will be any chance of exporting | ~ 


are used in the maki ng vf explosives 
and may, therefore, be regarded as be- 
ing in the’ ca ry of munitions con- 
mig Ge Re 
i eae Sichaumien should be handi- 
capped by — shortage at such a time 
i i matter. 

Males doting the week have taken place 
at 21 which indicates a readjustment since 
the sharp movement last week when the 
price went as high as 25. 


A. MACDONALD CO. 

Shareholders will be interested in an 
article appearing in another colunin 
which forecasts the declaration of a divi- 
dend on the preferted s in March 
next for the quarter commeficing with 
April. The dividend, it is expected, will 
be for 1% per cent., being at the rate of 
7 per cent. per atinum. This will leave the 
arrears of 28 per cent. to be dealt with 
at some future time. 
- There were some ‘sales of the common 
stock during the week at 13% to 14%, 
showing an improvement over the previ- 
ous market of 13%. 


B.C. PACKERS 

The present deliberations of the 
Fisheries Mission to Washington, may 
have a decided effect on British Colum- 
bia fisheries. One of the important mat- 
ters that will be brought up for mutual 
action will be the depletion of the sal- 
mon fisheries of the Pacific, coast. Ac- 
tion of such a nature has been urged 
for some years past but up to the pre- 
sent no definite course has been de- 
cided on. It is becoming more appar- 
ent, however, that if some drastic action 
is not taken in the near future the 
canneries of the Pacifie coast will suf- 
fer severely. 


BRANDRAM-HENDERSON 

With the return of the president of 
Brandham-Henderson, Limited, George 
Henderson, from Halifax this week, it 
was announced that the plant damaged 
in the disaster had been practically re- 
built, and was now being operated again. 
The company manifested unusual enter- 
prise in connection with the repairs to 
the plant, taking down a number of skill- 
ed workmen from Montreal in order to 
insure that there would be sufficient to 
rush the work through. - 

The firm’s spring business for 1918 has 
been very satisfactory, and it is under- 
stood that there have been large orders 
received from the shipbuilding industries 
of the country in addition. The annual 
statement will show a large increase in 
business over last year, and it is believed 
that the profits will turn out equally 
pleasing to the shareholders. 


A 


CANADA BREAD 

For the time being, and probably per- 
manently, the threat of the city: council 
of Montreal to force the bakers to go 
back to the 2-lb. loaf, which would have 
involved a considerable expense, has been 
removed. At the meeting of the city 

uncil this week it was pointed out that 
the bakers of montreal were conferring 
with a representative of the Food Con- 
‘roller on Jan. 21, and that an effort 
might be made to secure a uniform weight 
of loaves for the whole of Canada. 

This proposal will work out much more 
satisfactorily for the Canada Bread Com- 
pany’s Montreal branch. accotding to the 
local manager, J. C. Bredin. Speaking to 
THE FINANCIAL POST he said that 
the Federal arrangement probably would 
be for loaves.of 1 and 1% Ibs., which 
would follow the Canada Bread Co.’s pre- 
sent system. He did not think that Hon. 
W. J. Hanna, the Food Controller, would 
attempt to fix prices for Canada., “We 
ean make as much on bread at one cent 
less a loaf in Toronto than here, for 
sverything costs more, the raw material, 
‘vagons, horses, oats, ete.” The bakers 
have been experimenting on other ma- 
terial, such as corn and rye, so as to save 
the wheat. but the corn has to be brought 
from the States, which would call for cars 
as much as from the West, and not much 
rye can be used. In any case the prices 
would tend to be even higher than at 
present, though this would matter little if 
the main object is to save wheat, not to 
keep down prices of bread. 

It is not expected that the change in the 
Your standard will make any great differ- 
once to the operations and earnings of the 
Canada Bread Company. 

There has been no activity in the com- 
pany’s securities for the past couple of 
veeks. For the common 17% is being 
-sked against 16 bid, the latter being the 
figure at which last transactions took 


place. 
CANADA CEMENT 


Considering the general dullness of the 
situation there has been a fair amount of 
interest shown this week in Canada Ce- 
ment securities. The bulk of the sales of 
the common were at 57, which is the offi- 
.cial minimum of the Montreal exchange, 
but there-were some transfers as low as 
56%, indicating that advantage is being 
taken of the situation that the minimum 
in Toronto has been reduced to 55% as the 
result of the dividend readjustment. 


Transactions in the preferred were all at 
the minimum of 90. 


CANADIAN GENERAL ELECTRIC 

Canadian General Electric securities ap- 
peared in the sales column on only one 
day of the past week's trading. The 
transaction was at 101%. This is the fig- 


ure of the minimum established some 
weeks ago but in the meantime there has 
been a readjustment to the extent of the 
dividend bringing the figure down to 99%. 
On this basis the sale this week not only 


indicates that the market is above the 


minimum but that there has been an im- 


provement since last week when there 
were transfers at 99%. 


INTERNATIONAL PETROLEUM 
A transfer of International Petroleum 


shares this week at $13.75 indicated an 


improvement over the last previous figure 
of $13.50 a couple of weeks ago. Regard- 
ing the Geeenes operations in Mexico 
the Curb News, New York, says: 

One of the next oil well completions in 
the southern fields of Mexico is expected 


‘to be well No, 1, lot 252, Amatlan, of the 


pared earings of 


International Petroleum Company, Ltd. 
The casing has been cemented and at last 
reports the drill was in lime shells at a 
depth of about 1,885 feet. At that depth 
considerable gas was coming out of the 
hole and it was expected that the oil sand 
would be struck at about 2,000 feet. The 
company’s well No, 1, Lot 12, Tepetate, is 

ng ee a depth = poems 800 feet. 
company ust entering the divi- 
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1916 total. 


LYALL CONSTRUCTION 
All doubt as to whether the 8 per cent. 
dividend of the P. Lyall & Sons Construc- 
tion aeons a . e = the way to 
quarter, continued or no 
a: be dismissed. = oe Beauclere, a a 
r, in answer an inquiry by THE 
FINANCIAL POST, replied that the com- 
pany has all the shell orders that they 
could handle, and there seemed no reason 
to believe that these will not continue as 
long as the war lasts. In reference to 
the. two main contracts, the Parliament 
Buildings at Ottawa and the Union Sta- 
tion at Toronto, Mr. Beauclerk declared 
that these were sufficient to keep the 
contracting end of the business fully en. 
ged. These, it will be remembered, are 
being operated in each case on a basis 
of a percentage of the cost of construc- 
cion, which guarantees the company the 
usual profit, irrespective of fluctuations in 
the cost of materials. 
A block of shares changed hands during 
the week at 62, the official minimum. 


MACKAY 
The market for Mackay common has 
shown a somewhat better tone this week, 
with sales from 74% to 75%, as com- 
pared with 74 to 75% last week. The 
preferred sold from 59 to 59%, and 
showed practically no ch&nge. 


NATIONAL BREWERIES 

While no figures were made public after 
the annual meeting of the National Brew. 
eries on Wednesday afternoon, and will 
10t be until the beginning of the week, 
THE. FINANCIAL POST understands 
that the net profits, which amounted to 
$446,002 last year, showed a decline of 
about $30,000, rather less of a drop, how- 
»ver, than was generally expected. The 
sales reached close to the figures of 1916, 
also a rather surprising result, although 
it must be remembered that ‘the plants 
that are operated by the National Brew- 
eries are located in the district around 
Montreal and Quebec, and the legislation 
that covered the rest of Canada westward 
has not yet been extended to Quebec—that 
is, entirely. The earnings were sufficient 
to pay bond interest, preferred dividend 
at 7 per cent., and the usual $80,000 for 
reserve. This amounts now to $328,000. 
In addition there was a surplus to carry 
forward. No dividend is paid on the 
common stock of $2,254,300. The old di- 
rectors were re-elected, including the 
president, Andrew J. Dawes. 

The prospects before the company for 
the new year are very uncertain. No- 
thing is known yet of what the province 
vill do in reference to the sale of the 
»roducts of. the breweries, although the 
aanufacture of the present output. must 

discontinued in the near future. The 
plants will then be used for the manu- 
facture of lighter drinks, but no one looks 
to this taking the place in turnover or 
vrofits of the regular business that has 
been carried on for years past. 


for 1917 wil] 
excess of the 


RUSSELL MOTOR 

Russell Motor Car Co. is one of the few 
companies in Canada to be directly affect- 
ed by the United States fuel conservation 
order, as its Buffalo plant comes within 
the scope of the regulations. This plant 
will have to be closed down for the speci- 
fied five days. The elosing-down will not 
have a prejudicial effect on finances, how- 
ever, since, if the contract falls behind 
as a result of it, the company will be al- 
‘owed the equivalent in expenses. The 
Toronto plant will not be affected by the 
order. No raw materials now come from 


the United States, the forgings for the 


six-inch shells being made in Toronto. 
Work on the shell contract is progressing 
satisfactorily, no difficulty being experi- 
enced in regard to the labor supply. 


SAWYER-MASSEY 
“Out of the Western harvests, and the 
high prices which they have received for 
their products, the farmers have met 
their obligations very much better than 


they have ever done in the history of 
the implement business in the North 
West,” writes R. Harmer, president of 
the Sawyer-Massey Company, to THE 
FINANCIAL POST referring to the con- 
ditions affecting - the farm implement 
business of the prairies. He states that 
under these favorable conditions liquida- 
tion of obligations has taken place on 
a broad scale and that should the same 
conditions exist for another year,’ the 
farmers of the West should have prac- 
tically liquidated the most of their cur- 
rent indebtedness to the manufacturers. 
The Sawyer-Massey Company, which is 
giving special attention to the manufac- 
ture of. gas tractors, steam tractors and 
threshing machinery, is looking forward 
to a much larger trade and to better 
conditions than have been experienced in 
the past. However, much depends upon 
the realization of a good harvest. 

So far as profits are concerned it is 
pointed out by Mr. Harmer that the 
manufacturers have received little bene- 
fit from the conditions prevailing, 
largely on account of the shortage and 
high cost of labor, and the difficulties 
of securing raw materials together with 
the high cost thereof. 

There have been no sales of the com- 


Ppany’s common stock for some time; 11 
is the asked price. For the preferred 40 


was paid a week or so ago and 41 is now 


being asked. 


SHERWIN-WILLIAMS 
Sevreal months have passed of the new 
fiscal year for the Sherwin-Williams 
Company of Canada, and business that 


showed so well last year, making it by far 
the best in the history of the company, 


has continued in equal volume, according 


to a statement of ma ganene! manager, 
H. M. Ashby, to THE FINANCIAL 
POST. “Spring placing was just about 
level,” he said, though a little off in vol- 


ume. “Still it is holding up very satis- 
factorily.” It should be explained that 


there ean be a considerable shrinkage in 
thevolume and still allow of as large sales 
in actual amount as last year, owing to 
he in in prices that are taking 
place constantly in nearly all lines of 
paints. 

The business due to the development of 
a shipbuilding industry in Canada, it is 
understood, has hardly come up to expec- 
tations. This is sdid to be due to the 
practice of allowing United States paints 
in duty free, on the ground that they are 
to be used for a finished product that is 
to be “exported,” such as are the ships 
je are pine cpnenes a ee 
ian yards. In this way 99% of uty 
is pal rw ar e 
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Me «The successful financing that has 
TH been completed by the Shawinigan 
Water & Power Co. in which a sale of 
$3,000,000 in securities was effected 
"in New York provides a legitimate 
‘commentary on the respective treat- 
“ment of corporations’ rights by the 
SHEE Quebec and Ontario Governments. In 
“Ontario a policy of confiscation of 
F private electrical interests has been 
promised through the Hydro-Electric 
' Commission; in Quebec, assistance on 
' a fair business basis has been accord- 
ed the hydro-electric companies with 
' a twofold result. There is being com- 
pleted under a co-operative arrange- 
ment the La Loutre Dam, of which 
Conservation Commission of Canada 
E declares: “When finished it will 
“create a reservoir of 160,000 million 
F cubic feet, forming the third largest 
E artificial reservoir in the world, being 
4 exceeded only by the Assuan 
29M reservoir on the Nile, and Gatun Lake 
Fon the Panama Canal. From the 
2 owners of the power sites already 
| developed, the Commission will re- 
ceive a revenue of upwards of $130,- 
7m 000.” ~This work the Commission 
#2 ‘further declares is the “most intport- 
ke ant conservation work thus far under- 
‘taken in Canada.” The contract was 
‘let by the Quebec Streams Commis- 
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Revised figures of 1917 bond flota- 
tions issued this week by the Domin- 


Securities Corporation. place the 


total for the year at $756,346,033, as 
compared with $316,917,362 in 1918. 
This was made up of the following 
amounts :— 


Government ...$675,182,500 


1917 


Municipal .... 26,104,067 
Railway ....... 22,566,666 
Public service.. 15,425,000 
Miscellaneous . 17,067,800 
$756,346,033 $316,917,362 


The distribution of the total in 


the three markets, Canada, Great Bri- 
ay and the United States was as fol- 
ows :— 


Canada us. G.B. 
Government $532,942,500 $142,240,000 .....:.. 
Per cent . 78.93 % SAO ois cetes 
IONS he ces 86,850,000 121,771,933 ........ 
Per cent... 41.63% BB.B7% ...cceee 
Municipal .. 20,272,702 5,831,365 ........ 
Per cent... 17.66% 22.34% .....5.- 
OIG av cets 14,095,014 35,798,749 ........ 
Per cent. 28.25% FL.I6G: esiie vous 
Railway .... 200,000 17,500,000 4,866,666 
Per cent... 89% 11.55% 21.56% 
IPA Syed) Wakes bes 15,920,000 ........ “ 
Pet cent... Siiaases 100B0% ....4.55 
Pub. service. 1,825,000 13,600,000 ........ 
Per cent... 11.83% BB.1TG% ..secaee 
1916 vides 1,990,000 20,960,000 ........ 
Per cent... 8.67% 91,83% ....ceee 
Miscellaneous 9,272,800 7,740,000 55,000 
Ptr cent.. 54.32% 45.34% 34% 
1916: 05: 8,440,000 11,225,000 4,866,666 
Per cent., 17.61% 57.47%  24:92% 





sion by authority of the Quebec Gov- 
Fernment, practically carried out by 
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Government bonds.- The work was 
ee let, the Conservation Commission 
ee states, “after full investigation of the 
We project both from the engineering and 
— financial viewpont and_ will 
about $1.500,000.” 
‘President Aldred’s Statement 


PROPAGANDA LAUNCHED FOR 
NEW POLICY IN TORONTO 


support of the shareholders on this|is obtained to meet the applications 


STREET RAILWAY 
OPERATION 


Continued from page 1. 


account. 
‘In regard to the market situation, 
Mr. Pitt advises the shareholders to 


hold theire stock. 


In this connection 


he says: 
Many of us have paid well over $100 


a share for this stock. 


It was pur- 


chused with the honest belief that, as a 
semi-public utility, backed up by such a 
progressive community as Toronto, it 
could not only sustain its 8 per cent. 


dividend, but increase it. 


We are not 


prepared to be robbed by any scheming 
stock-manipulator, or incompetent man- 
agement, at least not without a good 


stand-up fight. 


That stock should to- 


day be really worth more than when we 


bought 
cost | though it has been so often made the 
football of the market that some of its 
| early shareholders lost faith and drop- 
ped out. 


it, well over the $100 mark, 


I advised tge shareholders on 


# » The net result of the treatment ac-| my return last year from the annual 


with legitimate development is indi- 
cated by a statement this week by J. 
; E. Aldred, president of the Shawini- 
ie gan Water & Power Co., who referred 
to the New York sale of securities as 


follows: : 

“This sale, was accomplished dur- 
ing a time when practically, all public 
® utility corporations in the United 

“# States and Canada were anxious to 
~#® obtain money, and conditions were 

such that it was impossible for these 

companies to arrange for an offering 
of their securities. Further, we are 

a Canadian enterprise and therefore 
F eome in conflict with the general de- 
; sire in financial circles in the United 
| States to restrict capital to concerns 

within the States. In view of all this 

it is decidedly satisfactory and some- 
what remarkable that our offering 

was such a great success.” . 

Mr. Aldred added that the offering 
was made with the consent of the 

Washington authorities who recog- 

nized the national importance of the 

work that had been accomplished. 
For all the Government interference 
in Ontario Mr. Aldred laid claim to 
’ the hydro-electric development work 
Fon the St. Maurice as supplanting 
Niagara’s: 

Mr. Aldred continued: . 

“It is perhaps not too well known in 
Canada that the operations of the Shaw- 
inigan Company are of such paramount 
importance in respect to power resources 
that to-day the company occupies the first 
place in the consideration of those indus- 
trial factors which require for their suc- 
cessful operation the command of large 
units of electric energy. We have sup- 
planted Niagara im this respect, and it is 
a matter not to be overlooked that while 
in every other part of the country, includ- 
ing the Niagara district, industrial opera- 
tions have been curtailed through lack of 
power resources, the district served by the 
Shawinigan Company and its allies is the 
only outstanding example of a district 
> which—during war times and especially 
s during the vear 1917, when coal conditions 
» were so bad-—has had a supply of power 
fully adequate for all purposes. 

“When this is considered together with 
the fact that this district has had at its 
; command a greater amount of power per 
» capita than anv district in the world, and 

yt the power has-been available at lower 
| Prices than elsewhere, some idea may be 
_ had of the importance of the Province of 
Quebec as an industrial centre both at 
Present and in the future.” 

_Mr. Aldred stated that he did not con- 
sider the credit for this due solely to the 
| Shawinigan Company, Civic Investment 
} and allied power companies. A large mea- 
» sure of credit was due to the Quebec Gov- 
; *tnment for what Mr. Aldred described as 
E its “enlightened policy in fostering and 
» making possible the development of these 
| -frest rower plants, with results which are 
.in marked contrast with those that have 
n obtained by other methods else- 
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The French Government has given 
_ Mtice that importation into France of 
%ends and coupons of loans issued or 
/®taranteed by Russia is strictly pro- 
“Mbited commencing January 1, 1918. 









} 
| 


orded business interest in connection| meeting to hold their stock. 


Unless 


they are a bunch of consummate liars 


was in Al condition. last year. 


Grant- 


ing increased pay to the employees on 
the road has not so completely depleted 
the treasury, or paralyzed the earning 
capacity of the road, as to warrant any 
such catastrophe as some would lead 


you to believe. 


In fact the earning 


vower of the road has increased, and 
the situation should be infinitely better 
than last year. 


= with the concern, that stock 


Shareholders’ Criticisms 


Mr. Pitts letter is accompanied by 


a long report which he sent to the di- 
rectors of the company in March last, 
containing information and material 
gathered by sending a circular letter 
to shareholders in Toronto. 


This report contains a criticism of 


the company for investing so largely 


in subsidiaries. 


The reticent policy 


of the company is also criticized. The 
following suggestions for improve- 
ment are made: 


1st. 


I think-the shareholders are en- 


titled to a full and detailed statement of 
receipts and expenditures each year, and 
of liabilities and assets, not only of the 
Toronto Railway Company, but: of all the 
subsidiary companies in which you have 
so largely invested the company’s funds, 
and in which Toronto Railway Company 
has the controlling interests. 


2nd. 


That a new .policy should be 


inaugurated at once, meeting the share- 
holders and public openly and frankly, 
and more than half way if need be, com- 
pletely. reversing the present one of 


secrecy 
must d 
procrastination, 


exclusion, and isolation, which 
epend largely on cajoling and 
As a semi-public util- 


ity, dependent largely for permanent 
success on the good-will of the public, it 
will be seen by any thoughtful person 
that the day has passed when any cor- 


poration can ignore public opinion. 


It 


is better to be in line with it than wait 
to be forced by it. 


8rd. That a staff of engineers be at 


once engaged to make careful survey o. 
the entire system and” equipment, to 
estimate the- cost of standardizing the 


whole system, 


and of an_ up-to-date 


equipment of “Pay-as-You-Enter” cars, 
having in view putting Toronto to the 
front with one of the best street railway 
systems on the continent. 


4th. That with full and complete de- 


tails, and a comprehensive scheme, the 
city be approached to consider the whole 
question for a renewal of the franchise 
based on the new policy—-the city to 
assume a reasonable part of the expense 


in 


connection with the contemplated 


changes and improvements, for the ne- 
cessity for which they are at Jeast partly 
responsible. 


to 


5th. That the Railway Company agree 


enlarge their plant, erect suitable 


buildings, increase their staff, and pro- 
ceed to build their own cars for bring- 
ing the road up-to-date and with the 


understanding 


that they will begin 


operations immediately the new contract 
is executed. This of course would add 
a new line of industry to the city, and 
furnish permanent employment to a 
number of bkilled mechanics. : 











Japanese Finance Minister Shoda 
expects that Japan will turn out 350,- 
000 tons of shipping by April. The 
annual output of iron in Japan is 
now about 700,000 tons. —~ ep Be 
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$756,346,033 
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LOANS $500,000 
-. TO ITS FARMERS 
Rural Farm Loans Board 


Has Already Authorized 
Million and a Half © 


3,200 APPLICATIONS 




























ficulty in Getting the Money as 
Sale of Greater Production 
Bonds Has Stopped 


Despite the slowing up of the 
Greater Production Loan campaign in 
Saskatchewan, the business of the 
Rural Farm Loans’ Board is being 
carried on steadily and authorized 
loans are being distributed among the 
farmers of the province. Loans to 
the amount of $1,500,000 have been 
authorized, and funds are available 
to cover the full amount. About one- 
third of the total ‘authorised, ap- 
proximately $500,000, have been dis- 
bursed throughout the province, while 
the loans making up the remaining 
$1,000,000 will be paid just as soon as 
each title is certified. 

The plan of Hon. C. A. Dunning, 
provincial treasurer, to conduct the 
farm loans’ board for the farmers 
of the province has been disarranged 
by the recent federal order-in-council 
regulating the issuance of stocks, 
bonds and debentures by the pro- 
vinces, inasmuch as it practically 
withdraws the Greater Production 
Loan, the source from which. money 
















































for loans. Hon. Mr. Dunning has 
been in Ottawa in connection with 
the matter, and meanpvhile the loan is 
virtually at a standstill. 
Applications for farm loans are 
being received daily, although, the 
average is diminishing every day. The 
total number of applications is now 
in the vicinity of 3.200, and the 
amount is approximately $7,000 000. 
Encouragement is being withheld 
to 4 certain extent by Colin Fraser, 
manager of the board. in answer to 
each request for application blanks 
by pointing out that the progress of 
the board depends on the final de- 
cision of the federal government. This 
action has not reduced the number 
of requests for application blanks, 
but has had a dampening effect on 
the number ef actual applications. 


CANADA PERMANENT 
EARNED 14.2 PER CENT. 


Reduction of British Funds Available 
Has Effect on Company’s 
. Operations 

A further reduction in funds avail- 
able from Great Britain is reflected 
in the results of the Canada Perman- 
ent Mortgage Corporation for the 
year ending December 31st. The net 
profits for the year were $852,325, 
which, with the $195,652 ‘carried for- 
ward from the previous year, made 
$1,047,977 available for distribution. 
| Net profits in the previous year were 
$866,126. 

The reduction may be directly trac- 
ed to the higher rates of interest 
which it has been found necessary to 
pay not only for British funds but 
because of the larger proportion of 
Canadian money used. Following is 
the earnings record since 1905. 
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‘Div. Capital Earnings 
WOAS 6 6 4 Cac 10 14.20 852,325 
SDRC Macc Qua 10 14.44 866,126 
BORG igo ns 10 14.53 872,105 
SOE es ces 10 14.61 876,765 
MOIS i eircns 10 14.73 884,627 
4088 ree 9 18.76... 826,799 
S028 Riess 8 12.46 747,459 
FRAO an wick sips BR 11.93 716,767 
1909 -..4n...0 8 11.59 695,422 
BOOB Seer 7 11.50 690,168 
LOOT Sevevnits 6 10.57 686,279 
008 ai eck os 6 9.16 634,048 
SOGP hk aye 6 9.02 545,205 


The usual quarterly dividends at the 
rate of 10 per cent. per annum were 
paid, involving an outlay of $600,000. 
In addition to this the company again 
added the large sum of $250,600, the 
same as last year, to its already very 
substantial reserve fund, leaving a 
balance of $197,977 to be carried for- 
ward to the credit of profit and loss 
for the current year.~ 


SWIFT’S PROFITS 





Swift & Co., the packing firm, re- 
port net profits of $32,150,000 in the 
year ended September 30, a gain of 
$11,600,000 over the preceding year. 
The net income represented what was 
left from a gross turnover of $875,- 
000,000 after expenses had been met 
and $10.000,000 had been set aside as 
a special reserve fund. The vast ex- 
pansion of the company’s operations 
in 1917 was shown by the fact that 
the aggregate sales were $300,000,000 
greater than in 1916. 

The report issued reééntly ‘stated 
that the year’s surplus after dividerd 
payments amounted to $24,650.000 
bringing the total surplus up to $84.- 
965,000. A stock dividend of $25,000,- 
000 reduced the surplus to $59,965,- 
000, more than 50 per cent. of the par 
value of the outstanding stoc 
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ELECTRIC RAILWAYS 


Continued from page 
performance has been fa 
so far as price is concerned, particu 

30 considering the general trend of th 
situation. 
there a decline to the minimum of 32, the 
range for the week being as high as 32%, 
with the volume of business at 32% or 
better. 

There has been some discussion in mar- 
ket circles of the prospects for a resump- 
cion of the dividend but the outlook is not 
»ncouraging for early action in this di- 
rection despite the fact that there has 
been some improvement in the exchange 
situation and that the earnings position 
has not been materially impaired. The 
benefits which have resulted from the 
improvemhent in the exchan 


difficulties of securing tonnage at any 
price have had a very unfavorable effect 
upon the company’s gas operations and 
the profits from that department had de- 
clined to close to the vanishing point. 

An issue of $7,500,000 of six per cent. 
notes, “which were placed in New York 
in November, 1916, for the purpose of 
developing the telephone properties and 
discharging temporary loans, 
mature until a year from next November, 
and it ‘is hoped that by that time the 
telephone bonds, which 
collateral for the notes, will be sold. The 
expenditures on the five telephone com- 
panies acquired has already been pro- 
ductive of very handsome results. 
the Brazilian Company, as a whole, will 
probably require all of its surplus earn- 
ings as working capital for a little time 
to come. 


WINNIPEG ELECTRIC 


Winnipeg Electric still fails to receive 
attention on the stock markets. 
situation as regards 
maintains interest. 
Rev. Canon Bertal Heney, in the course 
of his sermon at St. Luke’s Church on 
Sunday last, said: “I consider that heré in 
Winnipeg we have one of the finest street 
railway systems in the country. Taking 
everything into consideration it is, in my 
opinion, a very excellent service. 
present time the service is temporarily 
disarranged, but that is due to a variety of 
reasons. Perhaps the two principal causes 
for this disarrangement to-day are, first, 
the great difficulty the company is ex- 
periencing in securing proper and efficient 
help owing to the large number of men 
who have enlisted; and, second, the city of 
Winnipeg has permitted the jitneys to in- 
serfere with the service. 
his has been a great mistake. 
think the street railway company has been 
*airly dealt with by the city, owing to 
the contract we have with the company, 
and I don’t think it right we should per- 
mit the jitneys to continue to interfere 
with the service. } 
being crippled by the jitneys, and for this 
condition the city is to blame.” 


Late gales of Barcelona Traction at 8% 
indicated a fractional decline from last 
week’s figure of 9. However, there ap- 
pears to be no particular change in the 
situation or in the affairs of the company. 
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A Twofold Duty 


1. Make a will. ; 
2. Appoint a suitable executor. 


—Otherwise you do less than you owe to those 
dependent upon you. : 

Write to us for the reasons why trust companies 
have come to be recognized as the best executors. 


Capital Paid-up, t 


4. 
satisfactory }- 
larly 

ie 


Only in the late trading was 


rate have 






found a eae in oe = the $1,500,000. $1,500,000. 
rise in operating costs’ due e rising ; 
ocean freights. These high rates and the 18-22 Kinc STREET East, Toronto. 


Seen 


EFFECT OF THE NEW Fubuaaiiee, teak sieeve anette 
FLOUR REGULATIONS | likelihood that there will be 





May Mean Considerable Loss to Mills | _¢?® Will still of course, as 


Which Have Marketed Adver- 
tised Brands 

After being a matter of discussion | 
for a number of months, a standard- 
ized flour will very shortly become a 
fact. On January 28 the mills pro- 
ducing flour will have to mill their 
product on a basis of 265 pounds to 


will not 
to feature 


constitute the 





But Dees where he so“desires. 


odd pounds that was formerly «the|S°mewhat darker in color. 


standard. 

As this standardized grade is to 
take the place of the grades hereto- 
fore milled, first and second patents 
and strong bakers, and as these other | 
erades did not of course maintain so 
light an extraction of wheat, the ac- 
tual standard to be imposed means a 
74 per cent. extraction in place of a 
70 or 72 per cent. as formerly. 

As* the establishment of the new 
standard will do away with many of | 








of by-products. This is not 
The 
the jitneys still 
In this connection 


flour. 


At the 
pelling the use of what is 


seen that it is a very drastic step as 
far as many of the milling concerns! 
are concerned. Many of these mills | 
have spent large sums in advertising| 
trade-marked flour in different grades. | 
Under this new regulation of course 
all this expenditure and labor will 
largely go for little. No mill will be 
able to give variety to its flour, it 
must live up to the standard, and, 
therefore, companies which have 
popularized three or four different 
brands, will have to sacrifice these 
and content themselves with one 
brand. ; 

It is too much to expect that the 
millers will take kindly to these 


comes in the elimination of 


In my opinion 
I don’t 


car load basis, which will be 


price obtaining at present. 


The service is to-day 


BARCELONA 
ent quality of flour, though 


be rigorously maintained. 
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THE NATIONAL LIFE 


ASSURANCE COMPANY OF CANADA 
Head Office: Toronto 


ELIAS ROGERS, President 


ALBERT J. RALSTON, 
First Vice-President. and Managing Director 


GEO. W. BEARDMORE, Second Vice-President 
F, SPARLING, Secretary 














Nineteenth Annual Report 
A RECORD OF ACHIEVEMENT 


Total Cash Income $ 942,427.59 


(Increase over 1916 of $233,965.71) 
Total Payments to Policyholders ........++-+++-- ‘i 245,212.26 
Applications for new Assurances ...-.----+-++++: 5,001,612.00 
Policies Issued and Placed ........-.++++eeeeeres 4,336,237.00 
Total Business in Force .......----+-+++eeereee 22,686,816.00 ; 
Annual Premiums ee pe : : : Be ves 777,854.97 

i gs Profits from Sale of Securi- 

ee ene 

(Increase over 1916 of $20,254.32). | ’ 
Paid-up Capital, Reserves, and Surplus ....... 3,781,263.15 
Net Surplus 05.0... 00. se eee e sce ee epee sree’ 350,014.37 





. Points of Interest 


i i i : j i t income for the 
inerease in actual Cash Receipts from insurance premiums and interes 
x veer 1817, by way of comparison with ‘he year 1916, as appears in the Government Blue 


Book, shows an increase of $233,965.71. 

2. The Cash Interest Income for the year 1917 amounts to $181,393.96, an increase over 1916 of 
$20,254.32. oa 

3. The Cash Interest Income was more than sufficient to meet all death claims occurring in 1917. 

4. Increase in Assets for the year 1917 was $435,477.87. 

5. No interest or principal is overdue or in arrears on any of 
This record has now been maintained for over 18 years. 

6. Dominion Government, Provincial Government, City, Town, County, Village, Township and 
School Debentures, upon which no principal or interest is overdue or in arrears, are taken in 
the statement $109,498.70 below par value. " as 


the invésted funds of the Company. 


}sening of the rigor of the regulation. 


the millers point out, be the chance 
improved processes 
manufacture as a selling element, and 
to encourage this, it is more than like- 
ly that there will be nothing done to 
prevent the miller using one of his 


The new grade which will be in 
the barrel, instead of the 300 or 300 | Use by the end of the ream in 7 
wou 
seem to suggest a smaller proportion 


to be a large item, however, for the 
reason that in the secondary grades 
formerly milled, such as second pat- 
ent and strong bakers, there was a 
| considerably higher extraction than in 
the first patent, the well knowm white 
The actual fact of the case is 
that the saving is being made by com- 


a lower grade of flour, being a com- 


the old standards, it will be readily | Pinatimn ae esate ok eek 


grade first patents. The price of this 
new grade of flour has not been set: 
but there is an impression that it will * 
range somewhere from $11 to $11.10 


a line with Manitoba second patent 


There will be some little leeway in 
regard to quality in that it will be 
permitted to mill Manitoba or On- 
tario wheat separately or in combin- 
ation, thus obtaining a slightly differ- 


instance the 74 per cent. standard will 
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_ Quotations of listed Securities on the Montreal and Toronfo Stock Exchange, with prices at 


rama A0t. - CANADIAN STOCKS 22 ee 
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Capital Net Dividends Last Dividend s C 
Stock Reserve Profit Earnings —— - 1915 1916 ‘917 isthas dec. ‘30 fan. 17 fan. 17 
Orientals Are Not Wanted | vss? Fund sndloss % is6 Date BANKS 4 Pepe eee ie 
aay AO Fe ee High Low High Low High Low High Date Low Date Ask Bid Ask Bid High Low Close Sales 


in Canada, Say 
Farmers 


FREER IMPLEMENTS URGED 


Livestock Interests Bright—Breeders’ 
Strong Position—Feeders Face 
High Priees—Draft Labor 

to Farm Favored . 
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fairs, and circuses during the war / ‘ 
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‘Dominion Bridge 
Company, Limited 


A 
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Montreal Tramways 


: NOTICE is hereby given that a 


| December, 


AD 
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DIVIDEND NOTICE. 


QUARTERLY Dividend of two per 
cent. (being at the rate of eight 
r cent. per annum) has been declared, 
payable February 15th, 1918, to Share- 
polders of record at the close of busi- 
ness on January 8ist, 1918. 


By order of the Board, 
R. MONTAGUE DAVY, 
Secretary. 
Montreal, January 16th, 1918. 





Company 







LIVIDEND NOTICE. 





quarterly 
dividend of two and one-half per cent. 
for the quarter ending the 3ist 
1917, has been declared upon the 
ital Stock of the Company, paid in to 
ae repoldere of record on Monday, the 14th 


(244%) 


> day of January next, at 4 o’clock p.m., pay- 


able on Friday, the 1st day of February, 1918. 
By order of the Board, 
PATRICK DUBEE, 
Secretary-Treasurer. 


January 2nd, 1918. 





ANNUAL MEETING 


Bank of Nova Scotia 


a NOTICE is hereby given that the An- 
. + 


nual General Meeting of the Share-. 
holders of this Bank will be held in the 


‘Banking House, Hollis Street, Halifax, | 


on Wednesday, the 28rd January next, 
at Eleven o’clock, a.m., for the purpose 
of receiving a statement of the affairs 
of the Bank, for the election of Direc- 
tors, and for other business. 


By order of the Board, 


H. A. RICHARDSON, 
General Manager. 


Halifax, N.S., December 14th, 1917. 


The Montreal City and 





District Savings Bank 


HE Annual General Meeting of the 
Shareholders of this Bank will be 
held at its Head Office, St. James Street, 
on Monday, the Eleventh day of Febru- 
ary next, at 12 o’clock noon, for the re- 
ception of the Annual Reports and State- 
ments, and “the Election of Directors. 


By order of the Board, 
A. P. LESPERANCE, 
Manager. 
Montreal, January 9th, 1918. 


O. N. SCOTT 
Consulting Mining Engineer 
Examination and Reports on Mining 


Properties 


DRESS 
TORONTO 
Telephone Adelaide 3040 






















The UNION BANK OF AUSTRALIA, Ltd 


Established 1837, Incorporated 1889. 
CAVITAL:— 





AUTHORIZED and ISSUND .......++ £6,000, 27" 
Paid-up Capital. ,£2,000,000 —s 
Reserve Fund....£1,980,000 Together «++ £3,960 000 
Reserve Liability of Proprietors....... LATO, the 
Total Capita] and Reserve ....+-++++0- £7 ,980,00¢ 
Head Office; 71, CORAHILL, LONDON, E.C 
DIRECTORS. 


HENRY P. STURGIS, beg. (Chairman). 


he Ki. lon. the ; William R, MeWoun 
Karl of Ciuchesti. | _ Esq 
Jon 8 Dennistous, | a a ~ * 
Hugh D, Plowei, Bog — Cc. ON om 
— 4. Galton —— (i, Parbary 
sq 
Ste Livingsios: | sir Westby B. Perce 
Learmonth, bag val, K.G.M.G. 
Manager—ARTHUR ©. WLLULIS, 
Assistant Manager—-WiLLIAM J. BSSAME. 
The Bank has 4) Branches in VICTORIA, Ie 
in NEW SOUTH WALES, 19 in QUELNS 
LAND, 14 in SULTH AUSTRALIA, 2 


i 
in TASMANIA 


WESTERN AUSTRALIA, 3 

end H m NEW ZBALAND. Drafis upon thes 
Branches are issued by the Head Office, and 
may be obtained from the Bank’s Agents 
throughout the world, Commercial and Cir 
cular ‘Travelling Credits issued ~ availat< 
throughout the world. Cable Transfers are als 
mate, Bills on the Australian States and 



























Dominion of New Zealand are purchased or set 
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WE OFFER: 


Dominion 


WAR BONDS 


Provincial 
Government 
Bonds 


Ontario Short Term 
Municipals 


Splendid Investment Opportunities at 
Attractive Prices. 







Write or Phone 


| JOHN STARK & CO. 
} S04 ROYAL BANK BLDG. 


TORONTO 




































|| stated that he was going into the) Wabasso Co 


whole paper industry from the tree to 
the finished article,’ and that ‘the very 
object of this investigation is to, get 
at all the facts,’ announced that he was 
‘not at all interested in,’ and was not 
‘in any way going into, any question 
as to whether or not there was a com- 
bine. between the manufacturers of 
newsprint.’ 
Inflation of Costs 

“Mr. Tilley brought out in cross- 
examination that many of the manu- 
facturers in their replies to a question- 
naire of Commissioner Pringle as to 
costs, profits, etc., had inflated their 
costs by the use of arbitrary.instead of 
actual figures, and that this inflation, 
and the means by which it should be 
done, had been agreed upon at an in- 
formal conference of some of the man- 
ufacturers. 

“It was established also that two 
companies pooled their entire product 
through George H. Mead & Co., of 
Drayton, Ohio, and that the Canadian 
Export Paper Co., Limited, of Mont- 
real, handled the entire product of two 
other companies and the great bulk of 
the product of three additional ‘com- 
panies. The seven companies thus in- 
terested in these two so-called sales 
agencies, produced two-thirds of the 
total Canadian production. It was 
shown that George H. Mead & Co. was 
controlled by the president of one of 
the two companies whose product is 
handled, and that the Canadian Ex- 
port Paper Co., Limited, was jointly 
owned and controlled by four of the 
five companies which sold all, or most 
of their product through it. 

“Mr. Tilley brought out the fact 
that the costs of the manufacturers in- 
terested in the two so-called sales 
agencies included a commission to one 
or the other of those agencies. He 
claimed the right to ascertain whether 
that commission was a_ reasonable 
charge against cost of production, what 
services it covered, and the relation of 
the two agencies to the questions of 
prices and supply to Canadian news- 
papers. 

Question of a Combine 

“Commissioner Pringle said he was 
not going into all these questions of 
the Canadian Export ‘Sales Co. and 
George H. Mead & Co. He added 
that it did not make a particle of differ- 
ence to him if there was a combina- 
tion. 

“Mr. Tilley explained that he was 
not then seeking to establish the exist- 
ence of a combination, but argued that 
evidence should not be excluded merely 
because it pointed in that direction. 
He produced a letter from a Canadian 
paper manufacturer to a Canadian 
publisher in which the latter was re- 
ferred to the Canadian Export Paper 
-Co., Limited, for a supply of paper. 
Thus Mr. Tilley showed that this 
company had a direct relation to the 
questions of sale, price and supply of 
paper—three of the four points of in- 
quiry covered by the order in council. 

Evidence Excluded 

“Mr. Tilley insisted that the wit- 
ness, who was manager of a Canadian 
paper manufacturing company and 
Vice-President of the Canadian Ex- 
port Paper Co., Limited, should answer 
his question as to what business the 
latter company was carrying on. Com- 
missioner Pringle sustained the objec- 
tion of the counsel for the manufac- 
turers that the witness need not 
answer that question.. The Commis- 
sioner stated that. any evidence that 
tended in the direction of showing that 
there was a combination would be ex- 
cluded. 

“Feeling that it would be impossible 
to get at the full facts with respect 
to the ‘manufacture, sale, price and 
supply of newsprint paper within the 
Dominion of Canada’ if questions re- 
lating to one or more of those four 
subjects of inquiry were to_be dis- 
allowed merely because the anwers to 
them might point to the existence of 
an unlawful combination, and as a pro- 
test against what was considered the 
blocking of a complete inquiry, the 
Newspapers’ Committee and its coun- 
sel withdrew from the case.” 


UNLISTED SECURITIES 







WITHDREW FROM 
THE INQUIRY 


Manager of Canadian Press 
Association Issues Expla-. 
natior. For Step 


SCOPE WAS LIMITED 


Publishers’ Cousel Wanted to Show 
That a Combine Existed But Com- 
missioner Ruled Against Such 
Evidence Being Introduced 






























































Mr. John M. Imrie, Secretary of 
the Newspapers’ Special Paper Com- 
mittee, gave out yesterday the follow- 
ing statement, which constitutes the 
reply of the newspapers to charges 
made at the hearing of the newsprint 
paper inquiry:— 

“The charges with respect to the 
withdrawal of the Newspapers’ Spe- 
cial Paper Committee from the news- 
print paper investigation by Commis- 
sioner Pringle that were made at the 
hearing in Ottawa last week find a 
complete answer in the verdict given 
by a United States Court on November 
26, 1917, in the action of the United 
States of America against the princi- 
pal newsprint paper manufacturers of 
that country and Canada for violations 
of the Sherman Anti-Trust Law. 

“The: United States Court declared 
that the Newsprint Manufacturers’ 
Association of which it was charged 
thirteen of the fifteen Canadian news- 
print paper companies were members, 
was an unlawful combination in re- 
straint of trade. The dissolution of 
that organization was ordered, and in- 
dividual members were enjoined from 
engaging in any like combination hav- 
ing for purpose or effect the elimina- 
tion of competition, the concerted 
working for materially higher prices, 
and other operations contrary to the 
provisions of the Sherman Anti-trust 
law. Fines of $2,500 each were im- 
posed on the Presidents of three Can- 
adian newsprint paper companies as 
being among the moving and directing 
spirits in the unlawful combination. 


A Complete Vindication 

“This verdict of the United States 
Court is a complete vindication of the 
action of the Canadian Newspapers’ 
Committee in withdrawing from the 
investigation by Commissioner Pringle 
when he took the position that any 
evidence that tended in the direction of 
showing that there was a combination 
among the manufacturers would be ex- 
cluded, and refused to allow the news- 
paper committee’s counsel to bring out 
certain points that the committee be- 
lieved had a direct bearing on the ques- 
tions of prices and supply in Canada 
merely because in the bringing out of 
those points the existence of an unlaw- 
ful combination might be disclosed. 

“When the investigation by Com- 
missioner Pringle was announced in 
April, 1917, the newspapers’ commit- 
tee declined to take any part in it. The 
Government had already conducted an 
investigation through the Finance De- 
partment, and the Finance Minister 
had announced his conclusion that the 
situation warranted an increase in 
price of fifty cents per 100 pounds, 
making the minimum price for news- 
print paper $2.25 per 100 pounds, as 
compared with $3 demanded by the 
manufacturers. The newspaper’s com- 
mittee took the position that there 
should be an enforcement of that con- 
clusion rather than the inauguration of 
a new investigation. 

Scope of Investigation 

_ “When the order in council auth- 
orizing the new investigation was made 
public, it was found to provide for an 
inquiry ‘into and concerning the manu- 
facture, sale, price'and supply of news- 
print paper within the Dominion of 
Canada.’ It seemed to the newspapers 
that this definition of scope gave pro- 
mise of a full and complete investiga- 
tion with a view to getting at all the 
facts in connection with the Canadian 
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newsprint paper situation. It was ae Bid As 
noted also that Commissioner Pringle, — Sat pref...... — * - 
in a questionnaire to the manufac- pats gy HE aoe: © aaa 56°00 29 50 
: . Atlantic Sug., pfd. .....- 
turers, had included a question as to/ Reiding Paul, pref......- 70 00 75 00 
whether there was ‘any agreement or| Brand-Henderson 6’s ... 95 00 190 00 
understanding, verbal or otherwise,| Black Lake bonds ....-.-. % - 2 
between the manufacturers as to sell-| , DO» com... ----------+: 41 60. 42 60 
. Sony . : Brompton Pulp ......--. 
ISG PEwe. In the light of these in- Can. Machinery, com. ... 700 12 00 
dications of the scope of the inquiry,| Do., pref. wa psa ames 45 00 62 00 
and in response to repeated represen-} Can. areal. mt nt i Me os 
tations of Commissioner Pringle and a sy ee ees hess ane “h 
H. A. Stewart, K.C., counsel for the Can. Factories, COUR. ds cas SOO. uc aes 
Government, that the participation of| “ Do., pref. ......-..-- ry Heaney 
the Newspapers’ Committee would} Dom. Power, com. .....-. 50 00 56 00 


facilitate the bringing out of the facts,| 20» Pret. ---++--+r++°s 
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the committee reconsidered its position, ee ae Cae: 6000 70 00 
decided to take’ part in the investiga-| fastern Car 6’s ......-++ 90 00 95 00 
tion, and retained W. N. Tilley, K.C.,| Great West Perm. .....-- .--:- % * 
as counsel. —- Ss rie a a - —- 
“But the expectation of the News-| POTS, Goit Club ..... 325 00 375 00 
papers’ Committee that there would! Matthews-Laing 6’s ..... 93 00 97 00 
be a full and complete inquiry was! Maritime Coal 6’s....... 87 00 2 00 
short-lived. The appearance of Mr. meenenalé, oer oui a 4 ro eee 
Tilley, as counse) for the Newspapers National Telephone 5's... 46 00 ~63 00 
Committee, was the signal for a deter- North. Amer. Pulp ae 2 50 3 00 
mined effort by counsel for the re ae eer Bank ..... s - seas 
facturers to limit the scope o e| Sterling Coal, com. ...... 
: . 45600 49 00 
inquiry. At the iret heating at which| Sand, Rauance (par $8), 45.09 $2 


Mr. Tilley appeared, Commissioner 
Pringle, who at earlier hearings had 
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‘THE FINANCIAL POST OF CANADA 


CENTRAL CANADA LOAN 
NET SLIGHTLY LOWER 


Earnings for the Year Fell Off About 
$20,000 — 


Little Change 


A decrease 


fits of the previous year to $201,760 is 
shown by the annual statement of the 
Central Canada Loan & Savings Com- 
pany, just issued. 
carried forward from previous ac- 
counts $57,053, there was a total 
available for dividends of $258,814. 
The usual dividends took $175,000, 
and there was donated to the Pat- 
riotic, Red Cross and other. funds 
$9,951, compared with $12,700 last 
year: This left a balance at the credit 
of profit and loss of $73,863» against 
$57,053 last year. 


ures follow: 


Bal. forward 
Net profits 


Distribution— 
Dividends 
Bal. forward .. 
Patriotic 


wenee 


secured by 


$1,776,783. 


announced a 


ministration 


maintenance 













ABOVE, in brief, are the Results for 1917 as shown by the Financial Statement. 


BELOW, are a few other important accomplishments during the year. 
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1915. 1916. 1917. _| charges on revenue, $346,822; miscel-|raw material customers it must be ex- 
oe ‘=e Jaya laneous: services, $269,752. pected that the war time requirements 
“Avctn a . ’ of this country will be excessive ana 
$298,242 $244,753 $258,813 OVERSEAS TRADE home needs must be met first. Wash- 
ai Wik atin oie cs ington will be lenient toward Canada, 

1)" 29.242” 57,058 73,863 | Aggressive Campaign Being Organ-|!¢ 18 true. All Canadians who have ’ 

been d to th tal tl 

cen 12700 “9.884 ized in Great Britain es a 
: LONDON.—The new Joint Depart- ; : ¢ 
$298,242 $244,753 $258,814 ment of the Board of Trade mak tka but there will be something of a ces- 


The balance sheet gives total assets 
of $9,137,300, compared with $9,472,- 
824 of a,year ago. 
first mortgages amount to $1,513,513, 
against $1,551,961 a year ago; loans 


against $1,939,647. Bonds and stocks 
owned which- stand on the books at 
prices well within their present: mar- 
ket value, $5,158,029, against $5,182,- 
531 a year ago. 
changed at $179,455. 
amounts to $579,349, against $619,229. 

Deposits total $1,729,986, against 


duction ef $305,537, 


QUEBEC FINANCES 


Province Had 
at End of Last Fiscal Year 

The Provincial Treasurer of Quebec 

on Thursday afternoon of last week 


The ordinary revenue of the Province 
was $10,641,113, and ordinary expen- 
‘diture $9,907,673, making,a surplus of 
$533,440, but $375,000 was paid to the 
Patriotic Fund, bringing the expendi- 
ture to $10,282,678... 

This was part of the $1,000,000 
grant, to the fund. 

Among the receipts were $2,027,990 
from Dominion of Canada; $1,753,624, 
lands and forests; $638,818 from ad- 


from licenses, 
$1,101,670 tax on commercial corpor- 
ations; succession duties, $1,741,262; 
tax on transfer of shares and bonds; 
77,453; motor vehicle law, $494,862; 


$148,939; reformatories and industrial 





December 31st, 1917. 


Total Asupts: .63.0 See 58 $ 62,580,336.68 Increase ...... «+--+. $ 3,341,153.06 
Total Assurances in Force 183,016,760.05 Increase ...... ...--- 13,051,956.85 
Total Income .. ....... 9,570,991.75 Increase ...... ..+-.- 733,098.11 
New Assurances Issued . . 23,542,464.87 Increase ...... .....- 3,018,420.77 
New Assurances Paid for. 21,368,943.00 Increase ...... .-.++- 2,331,797.00 
Reserves for Protection of 

Policyholders ........ 52,562,478.00 Increase ...... ..---- 2,466,241.00 
Net Surplus .. 6,731,192.38 Increase ...... .....- 687,514.61 
Surplus Earned ..... ... 1,359,204.59 Increase ............ 148,644.83 


THE CANADA LIFE IN 1917: 
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schools, $40,005; Quebec Official Ga- 
zette, $45,000; registration stamps, 
$27,512; interest on sinking fund, 
$184,537; interest on loans and de- 
posits, $34,125; interest from munici- 
palities under Good Roads’ Act, $44,- 
165; railway subsidies tax, $44,165; 
minor revenues, $323,480. 


The expenditure included: Public 
debt, $1,956,056; legislation, $458,142; 
civil government, $671,915; justice, 
$1,106,701; justice of the court of the 
sessions of the peace, $43,313; inspec- 
tion of public offices, $15,689; public 
instruction, $1,578,361; health $38,500; 
public works, $817,275; labor, $38,748; 
agriculture, $502,700; roads, $391,147; Continued from page 1. 
lands and forests, $361,150; mines, ports for the month of November show 
fisheries and registry services, $107,-\a decline of 55 million dollars from 
560; colonization, $259,600; immigra-|the October total of $543,232,000. 
tion, $20,618; charities, $72,385;; While it is rather generally admit- 
lunatic asylums, $666,297; reforma-}ted that Canada in the ultimate wil! 
tory and industrial schools, $184,936; |suffer less than any of Uncle Sam’s 














cently when H. Couse, for many years 
proprietor of the Commercial Hotei, : 
disposed of the building and contents 
to John Small. Mr. Small gives his 
residence on Union street, as part 
payment, and gets possession Febru- 
ary ist. The building is one of the 
best in Fergus and when it is known 
that the purchase price, including 
furniture, was $6,000, it will be a 
great surprise, as this is only about 
one-third of what it would cost to 
build to-day.. 


CANADA'S TRADE BALANCE IN 
U. S. NOW FAVORABLE 





Deposits Show 








of $19,751 from the pro- 


As there was 


































Comparative fig- 









































sation .of export shipments across the 
border, compared with the records set 
up in the less restricted period of = 
foreign barter. 
Canada Comes Second 

Assurances have gone forth for in- 
stance that Canada will not be denied 
coal. On the other hand it must be 
realized that Canada comes second. 
United States domestic needs perforce 
command first attention and the fuel 
situation is increasingly critical par- 
ticularly in the Eastern States. Can- 
adians residents in New York can read- 
ily appreciate the situation for they 
have suffered just as the rich and poor 
of this great metropolis have suffer- 
ed throughout an unusually protract- 
ed cold spell. The highly abnormal 
coal demands: of this country have 
created an unprecedented fuel situa- 
tion. Canada will simply have to wait 
her turn just as the great cities of 
the United States themselves are do- 
ing at this very moment. With this 
situation in mind it is easy to fofesee 
a check to coal exports; and coal ex- 
ports constitute an important part of 
Canada’s purchases in American mar- 
kets. 

In other directions,. too, Canadians 


Foreign Office will be known as the 
Department of Overseas Trade (De- 
velopment and Intelligence)... It will 
be represented im Parliament by Sir 
Arthur Steel-Maitland, M.P., who will 
occupy the position both of Addi- 
tional Under-Secretary of’ State for 
Foreign Affairs and also Additional 
Parliamentary Secretary to the Board 
of Trade. 


The Department will comprise the 
existing Department of Commercial 
Intelligence of the Board of Trade, in- 
cluding the management of the Bri- 
tish Industries Fairs, the War Trade 
Intelligence Department; the section 
of the Foreign Trade Department of 
the Foreign Office dealing with form 
K and with other matters relating to 
the promotion of trade abroad, and 
certain functions now performed at 
the Foreign Office in connection with 
commercial intelligence and with the 
Commercial Attaché and Consular 
Services. Sir William Clark, K.C.S.L, 
C.M.G., has been. appointed Comp- 
troller-General of the new Depart- 
ment, and Mr. F. G. A.- Butler, C.B., 
C.M.G., formerly of the Colonial 
Office, has been appointed Director of . , 
the Overseas Division | may look for a decline in American ex- 

An advisory committee of business | ports. Sir Thomas White in his New 
men to the new department is in pro-; Year message gave a hint of a pos- 
cess of formation, and will be an-|sible curtailment of luxury imports. 
nounced shortly. ‘In these days of new “astonishments 

—_—_—— daily it will not be altogether a sur- 

BUYS HOTEL prise to find Government restrictions he 

{ ae directed toward non-essential foreign aes 
Fergus Men Transfer Commercial) buying. This together with an in- 
Hotel for Six Thousand creased buying on the part of the 

One of the largest real estate deals| United States in the Dominion would 
that have been put through in Fer-|have an extremely healthy effect or 
gus for some time, was closed re- Canada’s trade position here. 


Loans securéd by 


collateral, $1,706,952, 


Real estate is un- 
Cash on hand 


Debentures show a re- 





a Surplus of $158,440 


net surplus of $158,440. 





of justice; 
hotels, 


$1,326,093 
shops, etc.; 


of insane, contributions, 


CANADA LIFE. 


“PROGRESS ALL ALONG THE LINE IN 1917” 


Figures from 71st Annual Report. .- 


Subscribed practically its entire revenue to the Victory Loan. 
At the request of the Chancellor of the Exchequer of Great Brit- 
ain, purchased £100,000. 0. 0. of bonds of the United Kingdom, 
to help Great Britain’s finances. 

Maintained an interest rate of 5.85% notwithstanding large pur- 
chases of 52% bonds. 7 
Extended the sale of Monthly Income and Business Insurance, 
many applications for very large amounts having been received 
during the year. | 
Carried out the year’s operations with 
ratio of expenditure. 

Placed more additional insurance with existing policyholders than 
ever before. 


an important decrease in the 
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Robert Cassels W.G. H. Browne 


Cassels, 
Browne & Co. 


Members Toronto Stock 
Eachange 


318 Dominion Bank 
Building 


TORONTO 


Direct Private Wire to New 
York, Chicago and 
Washington. 


The Mercantile Agency 
R. G. DUN & CO. 


Consult us before extending credit or if cus 
tomers are delinquent. 


Canadian Offices: 


Halifax, St. John, Quebec, Montreal, Ottawa 
Toronto, Hamilton, London, Winnipeg, Regina 
Moose Jaw, Saskatoon, Calgary, Edmonton 
Lethbridge, Vancouver, Victoria. 


Address enquiries to 


R. G. DUN & CO. 


Dominion Bank Bldg. Toronto, Can 


B. N. ROSENBAUM & CO. 


80 Walt St., New York 


This office negotiates large loans, dis- 
counts the sale of securities for Auto- 
mobile accessory, Industrial and Realty 
Projects. 


Empire Typewriter 


Imperial Government, 5,000 
French Government, 3,000 
C.P.R., © + = +. 4,500 


THE ONLY TYPEWRITER 
» MADE IN CANADA 


18 Adelaide St. W., - 


Some large 
users; 


Toronto 


ROYAL BANK 
OF SCOTLAND 


Incorporated by Roval Charter 1727 


£ 2,000,000 
914,968 
26,177,865 


Paid-up Capital 
Rest and ‘Undivided Profits. . 
Deposits 


Head Office: 
St. Andrew Square, Edinburgh 
Cashier and General Manager, 
A. K. Wright 
Secretary, J. B, Adshead 
London Office - 3, Bishopsgate, E.C. 2 
Wm. Wallace, Manager 
Alex, Diek, Deputy-Manager 


Glasgow Office - Exchange Square 
A. Dennistoun, Agent 
Thomas Lillie, Sub-Agent . 


167 Branches throughout Scotland. 
Banking business of every de- 
scription transacted. Accounts - 
opened and Agency _ business 
undertaken for Foreign and Col- 
onial Banks and other financial 
establishments. Drafts, Circu- 
lar Notes, and Letters of Credit 
issued — available throughout 
the world. Cable transfers are 
also made. Deposits received at 
interest repayable at call or at 
notice. Correspondence _in- 
vited. 


Why Burden Your 
Wife? 


If you wish to appoint your 
wile as executrix or trustee 
under your will, why not 
assist her to carry the heavy 
burden by appointing this 
Corporation as co-executor. 


Your estate will thus have the § 
advantage of the personal dir.c 
tion which she can give, and she 
will be relieved of the burden 
some details necessarily involved p 
in the management of any estate. 
Also she will receive imvaluabt 
assistance in regard to invest 
ments. 


Our officers wil be glad to 
confer wilh you tt regara to 
the making of vour will or 
any trust business you may 
have in mind. 


Ee THE 
‘ STERLING TRUST 


CORPORATION 


HERBERT WADDINGTON Manec.ny Or rector 
E 80 KING ST. EAST TORONTO 
Pes @ 


Telephone Main 27t? > 


‘|to 4.7583. Yesterday’s quotation \ 


— 
from 4.7525 to 4.7530. Cables have|more remarkable in view of the fact 
been unchanged at 4.76 7/16. that the bank was then working with 


UT T 0 Francs have shown strength, de-/discount rates averaging lower than 
CITIES SHOWED mand rising during the week from /|the other eleven institutions. It rais- 
’ ’ 5.72% to 5.71 and cables from 5.70% | ©d its rate a half of one per cent, all 
HIGHE RETURN to 5.68%. Roubles have also enjoyed |#round on December 15. wt 
sunita an advance, cheques going from 12.75 de te at eee 
* ’ les from 13.00 t , . 
In East Clea Were 7 Pr a a - capital. Expenses for the year, a- 
Higher by 10.1%—In The market for New York funds in oer ee dM atarp Maton ase ap, 
West 19.6% Torome ae on Ses oe vere coat te the hank were dutdverait to 
narrow, with a marked scarcity of $6 wer cant Gt cxnital. kee 
TOTAL HIGHER BY 12 ° funds in sight. Quotations have ruled in neasilatioe dividends sipeoriny 
sisibalgubiiadsin Z /o throughout ‘at, over’ sper cent. prens to $1 942,818, there was a credit car- 
sas . 4 ium and on Thursday touching 1 23/64) —; °” ; 
All Cities With Exception of Moose per cent. in Montreal. Yesterday they ried to an and loss_ account . 
Jaw and Kitchener Showed Sub- $1,298,727, which is 9.8 per cent. 0 
tantial Gai Cal R stood at 1 5/16 to the seller. The pres- average capital 
ae a % L wi aa . ent stringency arises principally Peer Saas ae 
_ . maf ” from conditions surrounding the move-} FEDERAL RESERVE DIVIDEND 
comtage increase ment of grain and various theories — 
Bank clearing returns from the|re being advanced as to the precise Some eg oe Profits Are 
various clearing points in Canada for|c@use of the shortage. Both the WASHINGT i 7h : 3 

; lled| transportation problems and_ the .—The law requires 
the week ending Thursday last totalle ; . k 
$228,042,288 compared with $202,230,- | method of settling for the grain have |that the Federal reserve banks, after 
653 for the same period in 1917, a|@ bearing on the situation, which is| paying all necessary expenses, to- 

ain of $25,811,635 or 12.7 per cent.|Proving a puzzle to those most active-| gether with 6 per cent. cumulative 
: ee oe d in-the buying and selling |dividends to their stockholders, shall 
Western cities showed a gain of $10,-|!y engaged in the buying g 

ile i ‘| of exchan carry one-half of excess profits re- 
809,487 or 19.6 per cent. while in the ge. siaticie” <a- thats. ‘waraton: ici: amatl 
mat, Son geen. whe, SIE OO tia 20.3 UNION ~ the sariias amounts - 40 per cent. of 
per cent. Kitchener and Moose Jaw! The foreign exchange department of th —— end shall-oay. ths that 
were the only cities to show a decline.|the Union Bank of Canada has issued | *)° C@plial, pay . 

: va hart showing exchange|half of excess profits to the United 
The largest percentage gain was re-|4% aluable chart s & ne’ 

1 “while Ed ¢ fluctuations during the year ending | States Government as a franchise tax, 
peceet. oy Sagas ae mont‘on-|June, 1917. The chart is on a big scale} the entire excess profits to be paid to 
Vancouver, and Brandon also showed| and gives a day to day record of the : 1 f 

: : the -Government after the surplus o 
substantial gains. For the month of;market rate in Canada for New York 
January to date-the clearings amount- funds, the market rate in Canada for|a Federal reserve bank reaches 40 per 
dt $715 941.199 evans teak £ sterling, and the market-rate in New| cent. of its capital. 5 
ea to wSl,iac, an Mm York for £ sterling. Readers of THE} ‘Tho Federal reserve banks of Bos- 
the corresponding period last year of }FINANCIAL POST may _secure copies ; 
pontine: pacioe! : ; i ton, New York, Chicago, Atlanta: 
$55,909,071 or 8.5 percent, Following | of this chers.sn Sane’ Richmond, and Minneapolis have paid 
pte Seager ere Agaren: BANKERS’ ASSOCIATION their dividends to stockholders to 
WEEKLY BANK CLEARINGS. The Finance Minister is expected to| 1. .omber 31, 1917, and have paid 
(In comparison with same week last year.)| meet the executive committee of the | ° ’ ’ United S 
Eastern Cities. Bankers’ Association at Toronto on Sat- | into the Treasury of the United States 
+ on ebunss ; soe ate “s urday for the discussion os marines : as a franchise tax the sum of $1,134,- 
rv. ’ ‘>| financial measures now pending. In ad- : ts bei aid by the 
57,197,375+ — 1,182,852. 2.0/ dition to the president of the Neeuiiniion: ey _ howe - Beaton $75,100: 
5,627,552+ 972.875 20.9) Edson L. Pease of the Royal Bank, there | 2@9%S eee 
4,669,124+ 590,482 14.5] will be present Sir Frederick Williams- |New York, $649,353.57; Chicago, 
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Hamilton .... 
Quebec 

Halifax 
London ......; 
St. John 
Brantford .... 
Peterboro: .... 
Sherbrooke ... 
Kitchener .... 


3,853 340 + 172 113 © 4. 
3,570,824+ 207,841 6. 
2 298,413+ 263,641 18. 
2,019,807 + 154,186 8. 
779.226 + 28 492° 3. 
525,795 + 1,802 


arr a - Bogert, Sir John Aird and | $215,799.18; Atlanta. $40,000; Rich- 
H. A. Richardson. 71.75; Minne lis, $37,- 
One of the matters pe bs ne a mond, $116,471.75, Minncapolis, $37, 
be the new income tax law, under ‘whic x a 
residents in Canada and corporations op-| These banks have also established 


erating in the Dominion are required tojon their books a surplus fund in 


725,730+ 126.410 21.41 submit before the last day of February,| amounts equal tc the sums paid the 


440,514— 56.613 11.5) declarations of their 1917 income. (eheveanant 


Total, East..$162.309,364+$ 15,002,148 10.1 DOMINION we er ee 
Western Cities J. A. Murray, eerie the Dominion BRITISH TREASURY BILLS 
Jan. 17,1918. Change. % | Bank at Belleville for the past year, has — e 
-+++$ 88.516,.660-+$ 5,928,981 18.2! been transferred to the Toronte branch, | The Part They Are Playing in Financ- 
_ 8266,699+ 1,780 832 27.41 his place being taken at Belleville by Mr. ing the War 
Bat ee aay 1.7 | Hutcheson of Toronto. LONDON.—After experience of the 
2,939,361 + 706,488 = There were a few sales of the bank’s * “ 
1.665,703-++ 225,751 15.6 | stock during the week at 199. last three and a half years it may per- 
eer haps be said that a large floating debt 


2723.871+ 172.086 6 

1,471,337 + 70,062 5 STERLIN ; : 
1,024 810 55,903 5 C. O. Hodgkins, aon: ted the past three | ‘* undesirable, but not dangerous. But 
669,181 + 105,489 18.81 years has been manager of the Winni-| even this statement is subject to the 
peg branch of the Sterling Bank, and | qualification that a good deal depends 


539,100+ 106,002 24 
who for eight years was in charge of the | upon the manner in which it comes in- 


648.483 + 4.266 
branch at Regina, is leaving shortly for | to oxistence. One of the easiest forms 


337.292 + 48479 14 
510,312+ 51,708 South America, where he enters the ser- 


— — ---| vice of the Royal Bank of Canada. Mr.{0f raising funds is by the issue of 

Total, West.$ 65,732,924+$ 10,809,487 Hodgkins goes to the city of Port of | Treasury bills, and - if an immense 

Se re i a ae Spain, and is succeeded in the manage- | amount of these is created through the 

Rt: nn ee Oe ee ae senert ment of the Sterling Bank at Winnipeg | distension of credit, the conse saga 
Year to date.$715,241,122+$ 55,999,071 8.5) hy ©. A. Harper of the head office of the | “'S s 4 

are bound to be serious, although not 


. bank at Toronto. 
U.S. BANK CLEARINGS TORONTO necessarily threatening to the nation- 

Bank chenginae, ts ee Rates ood C. V. Ketchum, who was found dead in al stability. . to results are likely to 
for the week ending January 10 ager |). at his home at Gananoque recently, be seer politically in the first in- 


ret Se te eee ct tee one ere eee was for over twenty-five years manager | Stance, owing to the public unrest cre- 
last. year, an increase of 2 per. cent. < ~ _— of Toronto at that point.| ated by the inevitable rise in prices. 

Following are the returns for this week| Keichum of Cobouter © may tr wee |, Treasury bills taken by the investor 
_ nee, Sa rn ante strong personality, very widely known | from available funds are in a different 
shown thi P nd greatly beloved by all classes of | category, but of the total of these bor- 


Meek IMS Years (00's omitted) | People with whom he caren contact in| rowing instruments at present out- 
Jan. 10 T.orD. Jan.3 | °-) : “| standing there is no means of knowing 
_. coh, : ee D 5.6 reer pent as ee ves Renee of Teaty, how much is due to inflation and how 
Philadelphia 352/281 335,670 DIVIDEND INCREASE _ much to legitimate investment. That 
Reston 269.718 232,723 | 5 a aro Coons ae ae a very considerable amount of credit 
St. Louis ... 149,706 161,207 | PN idend of 19 ser cant Sock nein’ distension has taken place since the 
ppeanes- City, re aan lividend of 18 per cent. a ‘year ago. Bar- | War began admits of no question, al- 
Pittsburg 78.525 74,929 Sas pon is paying a cash bonus of though in exactly what manner the 
Cleveland . 78,318 73,843 | “2 er - In addition to its usual 17% economists are not yet agreed, and the 
Berra .« one anes ‘ ? process, in all probability, must still 
Cincinnati y a8437 ase ae may be a temporary suspen 
Minneapolis.. 36: of Hochelaga, held re , - |i : a 
oo ae ease ing directors ee doa. AY Vaillan:  f ae , ee oe war loan 
~ S 46.988 court, president; Hon. F. L. Beique, vice- | 18 Noated, but the proceeds of a war 
Milwaukee. 26.684 resident; A. Turcotte, E. H. Lemay, | loan under present conditions must be 
Atlanta 54.689 42,589 | Vy oa an A. A. Larocque and | devoted, in large part, to the repay- 
Louisville = pune 7s : ‘ ment of Treasury bills, and, while the 
Richmond = 39.087 | ROYAL amounts outstanding may be from 
Seattle . 27.140 22,920; , Harry C. Bowerman of Toronto has | time to time reduced, such reduction 
14,126 a. appointed manager of the Royal|can only be in anticipation of a re- 

at Schomberg, Ont., and has en- ; 
RGA Y S| tered upon his new duties. Mr. Bower- sumption of sales when the loan pro- 
MONEY nan has been with the bank for a num- | C¢eds have been exhausted by redemp- 
The money market has been firm all] ber of years in Massey, Copper Cliff, Sud- | tions and other means. The most that 
week, Call money opened at 4 per bury and ‘latterly in Toronto, where he |can be accomplished now is the restric- 


St. Paul .... 14,987 
cent. and by Wednesday was up to 6| since 1913, tant at the Yonge-Bloor branch | tion of the floating debt to reasonable 


per cent. Activity on the part of the _ During the week 70 shares of the bank’s | igures. : 

1 on Thursday served to/| stock sold at 208 to 205. - 
money pool 0 y oe. z TRACTORS FOR FRANCE 
relieve the pressure somewhat, forc BANK OF ENGLAND 
ing the rate down about one-half of| The weekly statement of the Bank of |Plans to Ship 1,500 Machines From 
one per cent. The operations of the} England shows the following changes: United States. 


: . Total reserve, increased ... £ 6 i 

pool were assisted by the temporary | 70t@! res Sed .......4 67,000} To increase F F d 

’ ulation, decreased 37 . renee Sees ee re 
deposit by the Federal Reserve Bank] gujlion, decreased $0858 lighten the burden of toil on her old 


of government moneys. Other securities, increased.... 1,617,000 | men, women, and children, the United 
The week opened with time money | Publie deposits, increased 3,517,000 | States Food Administration will shi 
uiet and steady in tene, with very| Other deposits, decreased 1,944,000 P 
quiet y ne, YI Notes reserve, increased 95000 1,500 farm tractors to that country. 
little new money appearing. On Wed-/ Govt. securities, decreased.... 100,000] The first hundred are already on the 
nesday, in sympathy with the upward] The proportion of the bank’s reserve| Way, and the whole number will be in 
swing in call money, time money firm- ss liability this week is 19.57 per cent.; | France by March, in time for the 
ed up. Rates for the various matur-| '*8* week it was 19.71 per cent. spring plowing. They are expected 
ities moved up to 6 per cent. hid for FEDERAL RESERVE BANK not only to be of immense service 
industrial money and 5% per cent. bid to France, but to release added ton-|- 
for mixed collateral, offerings being} Net Earnings of 28.6 Per Cent. Shown| nage for the allies and American 
very scarce. Operations are therefore For 1917 troops by increasing the amount pro- 
on a limited scale, being restricted to) NEW YORK.—Taking an average|duced there, thus decreasing the 
a few loans of industrial money for|¢?Pitalization for the year of $13,044,-| 2mount of food that must be shipped 
90 days and 4 months at 6 per cent. a ae inc York Federal Reserve |from America. 
—_— —--——-- ank showed net earnings of 28.6 per| The New Haven Railroad announces 
EXCHANGE cent. for 1917 discontinuance of 82 passenger trai 
: ! . trains, 
Demand sterling has not experi- _ Nearly half the entire year’s earn-|including State of *Maine Express 
enced much variation during the week. |‘nes were made in November and De-| and Bay State Limited, effective Jan- 
On Friday of last week, it was quote’ |cember. Out of gross earnings of $4.-|uary 6. 
at 4.7525 to 4.7530. On Monday it 362.856 for the year the bank’s gross} Subscriptions to Hungary’s seventh 
was down to 4.7515 to 4.7525, while| earnings in November were $1,026,-| war loan totaled. $600,000,000, where- 
on Thursday it was strong at 4%530/ 09, and in December $1,294,580. These |as the Government had expected $1,- 
sjearnings at the year-end are all th2!000,000,000 more. 
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1 INCORPORATED 1869 


- Capital Authorized . --$ 25,000,000 
Capital Paid Up - - 12,911,700 
Reserve and Undivided Profits. 14,564,000 
Total Assets - - - - . 335.000.9000 


HEAD OFFICE, MONTREAL 


on pnankes Fhe gee a ee 
Thirty-eight Branches ‘orto Dominican Republic 
Costa Rica and Venezuela ae 


BRITISH WEST INDIES 


ANTIGUA— St. John’s; BAHAMAS — Nassau; BARBADOS — Bridgetown ang 
Speightstown; DOMINICA—Roseau; GRENADA—St. George’s; JAMAICA~ 
Kingston; MONTSERRAT—Plymouth; N harlestown; ST. KITTS 
—Besseterre; TRINDAD—Port of Spain and San Fernando; TOBAGO 
Scarborough; BRITISH HONDI'RAS—Belize; BRITISH 
GUIANA—Georgetown, New Amsterdam and Rose 
Hall (Cerentyne) 


LONDON, ENGLAND 
Bank Bidgs., Princes St., E.C. 


BUSINESS ACCOUNTS CARRIED UPON FAVORABLE TERMS. 
SAVINGS DEPARTMENT AT ALL BRANCHES. 


NEW YORK CITY 
Cor. William and Cedar sts. { 


‘Are You an Executor? 


If you are, and desire to be relieved of the detail work of the Estate, 
we would be pleased to act as your Agent. The law gives you the 
right to employ -us, and our charges are very moderate. 


~Montreal Trust Company 


Sir Herbert S. Holt, President. A. J. Brown, K.C,, Vice-President. 


TORONTO OFFICE: ROYAL BANK BLDG. 
J. F. Hobkirk, Manager 


THE ROYAL TRUST COMPANYS 


EXECUTORS AND TRUSTEES 


HEAD OFFICE, MONTREAL. 
Capital Fully Paid, $1,000,000. Reserve Fund, $1,000,000. 


BOARD OF DIRECTORS. 


Sir Vincent Meredith, Bart., President. 
Sir H. Montagu Allan, C.V.O., Vice-President. 
Sir Charles Gordon, K.C.B.E. William McMaster 
Hon. Sir Lomer Gouin, K.C.M.G. - Major Herbert Molson, M.C. 
}. BR. Hosmer Lord Shaughnessy, K.C.V.0. 
. J. Chamberlin Lt.-Cvi. Bartlett McLennan, D.S.O. Sir Frederick Williams-Taylor 
. R. Drummond A. E. Holt, Manager 


TORONTO BRANCH - ~ - + - - ° * 
BRUCE L. SMITH - - - Manager 


t 


. B. Angus 
. W. Beatty, K.C. 
. D. Braithwaite 
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When there is no Will 


ur desires or the needs of your heirs, 
One inflexible rule applies in ever 


the law takes command, and regardless of 
settles how your property shall be div 
such case. 

Whether you have little or much, make a will—and make it NOW. 


Our booklet, “I Give, Devise and Bequeath,” may be cotained at ov offices or 
will be mailed on request 


THE UNION TRUST CO., Limited 


TORONTO 
HENRY F. GOQODERHAM. President J. M.McWHINNEY, General Manager 


Going Overseas? 


To those going overseas, whether in a military or civil capacity, to do their bit, 
or to those who contemplate spending the Winter away from home, and who 
may need a strong reliable corporation to look after their affairs in their absence, 
we offer the suggestion that they leave a Power of Attorney in our favor. It 
will relieve them of all the details and worries incidental to looking after their 
Estates. Compared with the relief afforded and the service rendered the charge 
would be small and the satisfaction great. Interviews invited; correspondence 
solicited. All business treated as strictly confidential. 


THE STANDARD TRUSTS COMPANY 


346 MAIN STREET - - WINNIPEG 


The impartiality of the acts of a TRUST COMPANY and its freedom frow 
improper influences are some of the advantages offered. by 


THE MANAGEMENT OF ESTATES 


We will gladly discuss this matter with you. 


CAPITAL ISSUED AND SUBSCRIBED .................0000000: $1,171,700.00 
PAID-UP CAPITAL AND RESERVE ..............-.-.cccesss- 860,225.00 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


HEAD OFFICE: WINNIPBRG. 


; BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 
VANCOUVER AND VICTORIA, 


Mercantile Trust Company 
of Canada 


LIMITED 
Hamilton, - - - Canada 


Acts ise Executor, Administrator and Trustee. Administers Real 
ate. 


We have special facilities for handling property in the Niagara 
Peninsula. 


Cres A; Boni: President -0:C. Mactinald. Manager 


i 
| 


NEWS 
ANOTHER 


OF THE 
OF PERS 


Keeping Frien 
ee 


PSYCHOLOGY 


Manager Who Beli 
the Characterist 
tomers—Ano 
Office for D 

the D 


“If you make a 
farmer you _ prob 
friends; if you mz 
him you probably 
enemies.” 

This axiomatic 
not be quite mathe 
but it is the way 
manager figures: ¢ 
with the people of 
nity with whom he 
ings. It is a brief 
of expressing the 
such managers, bas 
periences, and thei 
while making frien 
portant factor i 
bank in such a co 
more important, to 
not to make enemie 

In the opinion 
every care should 
tain the friendshiy 
dealings with tite : 
nection he conside 
was all important 
sonal element as ij 
banker and the me 
with whom the c¢ 
contact was a greg 
service. 

Studying Ch 

“It is well for the 
the characteristics 4 
to the bank,” he 
some farmers who 
get along better w 
of the staff than 

get along better y 

ordinate positions 

make-an effort to 
matters and to arra 


cordingly. If a custome 
of developing a person 


“any member of the 
is a connection e 
the office, I belie¥{ 
it. The great thin 
farmer feel at ho 
to make him feel 4 
his affairs receiving 
attention but that 
personal grounds.” 
The successes of 
agers with whom t 
in contact bear ot 
views. And not o 
them out as rega 
which he employs 
dorsation in a mo 
There are many fn 
making a success 
because they have 
analysis of themsd 
and their custome 
customers and are 
most effective use 
able elements ente 
in service from bt 
psychological stand 
Technique v 


There was a st 
the importance of 
a factor in this br 
last on a vacatio 
“They sent a head 
here to look after 
thoroughly trained 
cal standpoint, bu 
small-town experi¢ 
He failed to mak 
pression personal! 
customers, As a 
rapid progress a 
and the bank in v 
a lot of straight 
returned. In fact 
that if he had re 
months and had 
ways and method 
have been enough 
make it worth 
branch open.” 

“He not only f, 
friends but he m 
The experience c 
while one good fy 
make ten others o 
bably make a hun 

Over the 

Managers who h 
of branches in ru 
differ somewhat ij 
securing the pe 
the farmers but 
unanimous that i 
factor in building 
of them agree too 
icy to endeavor t 
possib‘e of those 





PED thed ; 


- - $ 25,000,006 
, e 12,911,796 
Profits. 14,564,000 
. 335.006.6000 
ONTREAL 
Veesle ee 
INDIES 
; BARBADOS — - and 
5 CA— 
EV1S—Charlestown; ST. KITTS 
fy iieeep terug peas 


Amsterdam and Rose 
yne) 


NEW YORK CITY 
‘or. William and Cedar sts. | 


,PON FAVORABLE TERMS. 


the detail work of the Estate, 
Agent. The law gives you the 
re very moderate, 


st Company 


Y¥AL BANK BLDG. 
nager 


IST. COMPANY. 


TRUSTEES 
INTREAL. 
Reserve Fund, $1,000,000. 
iCTORS. 
rt., President. 


, Vice-President. 


E William McMaster 
C.M.G. Major Herbert Molson, M.C. 
Lord Shaughnessy, K.C.V.O. 
m, D.S.O. Sir Frederick Williams-Taylor 
anager 


. Manager 


Will 


pur desfres or the needs of your heirs, 
One inflexible rule applies in every 


will—and make it NOW, 
“ may be cotained at our offies or 


ST CO., Limited 


» McWHINNEY, General Manager 


uw or civil capacity, to do their bit, 
Winter away from home, and who 
after their affairs in their absence, 
ower of Attorney in‘ our favor. 

ies incidental to looking after their 
nd the service rendered the charge 
Interviews invited; correspon 
idential. 


STS COMPANY 


. WINNIPEG 


“OMPANY and its freedom frow 
advantages offered. by 


OF ESTATES 
matter with you, 
$1,171,700.00 
860,225.00 
dian Trust Co. 
SIGNEE, TRUSTER, ETC. 


NNIPRG. 


EDMONTON, CALGARY, 
VICTORIA, : 


Canada 


rustee. Administers Real 


property in the Niagara 


. Macdonald, Manager 


NEWS A 


69 YONGE 8T 


January 19, 1918. - 


ANOTHER ASPECT 
OF THE ELEMENT 
OF PERSONALITY 


Keeping Friends Even More 
Important Than 
Them 


PSYCHOLOGY IN BANKING 


Manager Who Believes in Studying 
the Characteristics of His Cus- 
tomers—Another Vacates 
Office for Desk Near 
the Door 


“If you make a good friend of a 
farmer you probably make -ten 
friends; if you make an enemy of 
him you probably make a hundred 
enemies.” j 

This axiomatic observation may 
not be quite mathematically correct 
but it is the way one branch bank 
manager figures out his relations 
with the people of the rural commu- 
nity with whom he has business deal- 
ings. It is a brief and effective way 
of expressing the opinion of many 
such managers, based upon their ex- 
periences, and their conviction that 
while making friends is the most im- 
portant factor in establishing the 
bank in such a community it is even 
more important, to be paradoxical, 
not to make enemies. 

In the opinion of this manager 
every care should be taken to main- 
tain the friendship of those who have 
dealings with the bank. In this con- 
nection he considered that service 
was all important and that the per- 
sonal element as introduced by the 
banker and the members of the staff 
with whom the customer came in 
contact was a great factor in that 
service. 

Studying Characteristics 

“It is well for the manager to study 
the characteristics of those who come 
to the bank,” he said. “There are 
some farmers who come in here who 
get along better with some members 
of the staff than others—some who 
get along better with those in sub- 
ordinate positions than myself. I 
make an effort to decide these little 
matters and to arrange matters ac- 
cordingly. If a customer shows signs 
of developing a personal liking for 
any member of the staff, or if there 
is a connection established outside 
the office, I believe in encouraging 
it. The. great thing is to have the 
farmer feel at home in your bank; 
to make him feel that not only are 
his affairs receiving every necessary 
attention but that he is: welcome on 
personal grounds.” 

The successes of the branch man- 
agers with whom the writer has come 
in contact bear out this banker's 
views. And not only do they bear 
them out as regards the methods 
which he employs but they give en- 
dorsation in a more general way. 
There are many managers who are 
making a success of their branches 
because they have made a careful 
analysis of themselves, their staffs 
and their customers and prospective 
customers and are working to make 
most effective use of all the avail- 
able elements entering into efficiency 
in service from both technical and 


_ psychological standpoints. 


Technique vs. Personality 

There was a striking example of 
the importance of the personality as 
a factor in this branch when I was 
last on a vacation,* ne continued. 
“They sent a head-office man dewn 
here to look after my work. He was 
thoroughly trained from the techni- 
cal standpoint, but he had had no 
small-town experience as a banker. 
He failed to make a favorable im- 
pression personally with the bank’s 
customers. As a result he made 
rapid progress at getting himself 
and the bank in wrong. I had to do 
a lot of straightening out when I 
returned. In fact I am of the opinion 
that if he had remained here for six 
months and had not changed his 
ways and methods there would not 
have been enough customers left to 
make it worth while keeping the 
branch open.” 

“He not only failed to make new 
friends but he made some enemies. 
The experience convinced me_ that 
while one good friend will probably 
make ten others one enemy will pro- 
bably make a hundred.” 

Over the Counter 

Managers who have made a success 
of branches in rural communities may 
differ somewhat in their methods of 
securing the personal good-will of 
the farmers but they are practically 
unanimous that it is the important 
factor in building up business. Most 
of them agree too that it is good pol- 
icy to endeavor to meet as many as 
possib'e of those who come into the 


in a private, partitioned-off office— 
where I am afraid that visitors are 
at times inclined to regard the occu- 
pant as being in a glass case if he 
does not come out to meet people— 
but sat at a comfortable-looking 
desk behind a counter just inside the 
door. Here he had an opportunity 
of speaking or being spoken to by 
every person coming in or going out 
of the bank while all he had to do 
was to walk to the counter to trans- 
act ordinary business. 

He explained that he had a private 
office, and indicated a rather gloomy 
interior at the end of the public 
area, but that he preferred the desk 
and the counter near the door. When 


.|he had business of a private nature 


to transact with a customer the pri- 
vate office was of course available 
and he could also retire to it when 
it was advisable to avoid interrup- 
tions for a time; but for the most 
part he said that he found it far more 
satisfactory to be out where he was 
accessible to the bank’s customers 
and where he also could keep more 
readily in touch with the different 
departments. J. W. T. 


BRITISH PRODUCERS HAVE 
NEW BANKING SCHEME 


A State-Guaranteed Institution 
Recommended for Financing 
of, Manufacturing 
In view of the interest being taken 
in future plans for the encourage- 


‘ment of export trade by the aid of 


banking facilities attention is attract- 
ed to the report issued by the com- 
mittee on banking of the British Em- 
pire Producers’ Organization: It 
recommends a new state-guaranteed 
bank for the financing of industry. 

The general object is to afford 
readier financial support on sound 
principles throughout the United 
Kingdom and the Overseas Dominions 
and Colonies for producers and manu- 
facturers, and among other results it 
is intended that there shall thus be in 
any event no opening for German fin- 
ancial intrigue in obtaining control of 
any group of industry. It is claimed 
for the scheme that on the one hand 
it involves no departure from methods 
which have been successfully demon- 
strated on a national scale, and on the 
other hand it conflicts in no way with 
the ordinary business of joint stock 
banks, but is, on the contrary, cal- 
culated to increase their turnover. - 

The available capital would be pro- 
vided in the shape of debentures and 
deposits with State guarantee. Fur- 
ther capital would be accumulated by 
the funding of profits, as apart from 
a small bonus to debenture-holders 
and depositors all surplus will re- 
main in the bank. Provision is made 
for government by boards of trustees, 
on which both employers and em- 
ployed would be represented. 

It is proposed under this scheme 
‘hat there should be a guarantee cap- 
ital of 50 millions sterling, to be en- 
‘arged as demand shall arise, and that 
the guarantors should be:—The 
United Kingdom, £25,000,000; the 
Dominion of Canada, £6,000,000; the 
Commonwealth of Australia, £6,000,- 
000; the Dominion of New Zealand, 
£2,000,000; the Union of South Africa, 
$2,000,000; Newfoundland, £1,000,000; 
Straits Settlements and Malaya, Cey~- 
lon, British Guiana, Mauritius, West 
Indies, Rhodesia, Falkland Islands, 
Fiji and other Britsh possessons, 
38,000,000. 

The declared objects. are to 
strengthen and to extend producing 
and manufacturing industries already 
»stablished in the Empire; to assist 
‘n the foundation and development of 
new industries therein; to assist by 
credit facilities in the sale of their 
products; to assist them in producing 
materials, machinery, and facilities 
from other parts of the Empire; to 
assist in the acquisition within the 
Empire by its citizens of control and 
utilization of its own products; the 
foregoing to apply only to companies, 
firms, and individuals of British 
origin and whose registration is with- 
in the British Empire. 


THE INCOME TAX 


Announcement May be Expected 
Shortly Regarding Organization 


Announcement as to the complete 
organization for the collection of the 
new federal income tax may be ex- 
pected shortly. Under the terms of 
the Act, every person liable to the 
tax, must, before the end of Febru- 
ary, provide a return showing his 
income for the previous year on a 
form to be provided by the Depart- 
ment of Finance. The Act requires 
‘he payment during 1918 of 4 per 
sent. on all incomes earned during 
1917 exceeding $1,500 in the case of 
“mmarried persons and widows or 


NAGERS 
ISUGGESTION OF 


MR. PEASE FOR 
BANKERS’ BANK 


Would Tend to Increase 
Funds Available For 
Business 


FEDERAL RESERVE SYSTEM 


A Review of Important Points in 
American Bank System Upon 
Which Bank of Re-discount 
Would Be Modeled 


In view of the interest which has 
been aroused in banking and financial 
circles by the suggestion of Edson L. 
Pease, managing director of the 
Royal Bank, at the annual meeting of 
that institution—the suggestion that 
in Canada a bankers’ bank be organ- 
ized somewhat after the Federal Re- 
serve Bank in the United States—it 
will be of interest to examine certain 
features of the system being -em- 
ployed by our Southern neighbor. 

The Federal Reserve banking sys- 
tem as it now exists was established 
in the United States since President 
Wilson took up thé reins of adminis- 
tration but it may be regarded as 
the outcome of the banking crisis 
experienced in 1907. At that time 
national banks all over the country 
had great difficulty in getting in 
their reserves. When the national 
bank system was founded it was 
felt that it would be out of the ques- 
tion for banks in newer states and 
territories to keep large reserves en- 
tirely idle in their own vaults. There- 
fore, authority was given to the ma- 
jority of National banks to lodge 
their deposits with banks \in what 
were. called the Federal Reserve 
cities, that is to say cities able pro- 
perly to employ money all the year 
round. It was foreseen, however, 
that a great many of the banks of 
the reserve cities would not be will- 
ing to make it worth the while of the 
banks in the newer districts to leave 
their reserves constantly with them. 
Consequently power was given for 
the banks to lodge their reserves 
with the banks of the three great 
central reserve cities, New York, 
Chicago, and St. Louis. 

In 1907, owing to a complexity of 
conditions which need not be here 
discussed, the banks everywhere be- 
came apprehensive that they would 
fail to get in their deposits and a 
universal crisis was the result. En- 
quiries were instituted in an endea- 
vor to analyse. the whole banking 
situation but little headway was 
made up to the time when President 
Wilson came into office. He decided 
that too much time had been wasted 
and immediately called together a 
special session of Congress and re- 


heir amended the law and now re- 
quires the national banks to keep the 
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‘quired of it a reform of the national 
bank system. The result was that 
| the whole of the United States 

' divided into four districts. In each 
one of these districts a reserve bank 
was ordered to be established to act 
as the bankerr of all the national 
banks in the district. Furthermore 
the national banks were required to 
keep a portion of their reserves w:th 
their own reserve bank. Later Con- 
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whole of their compulsory reserves 
with the reserve bank of the district 
in which they are situated. Another 
important change was made when 
permission was given to the state 
banks and the trust companies to join 
the reserve systems if they chose to 
do so. 


A More Elastic System 


The chief benefit which came to 
American banking as the result of 
the Federal Reserve system was that 
facilities were established for hand- 
ling the country’s finanical resources 
to much better advantage. With such 
an immense territory, and with many 
sections of it only newly developed 
there was a necessity for some sys- 
tem by which funds should bé readily 
transferred to different industries 
according to their needs. For in- 
stance people engaged in agriculture 
were very busy in the spring and au- 
tumn but in the winter agriculture 
is exceedingly quiet. Thus, there 
were times when it was advisable 
that the banks in the country dis- 
tricts should have an opportunity of 
shifting their funds to industrial 
centres. : 


| In Canada, owing to the fact that 
,the Canadian banking system was 
established along entirely different 
lines, there-is not the same necessity 
for a bank of re-discount as was felt 
{ in the United States. Canadian banks 
by their extensive system of branches 
lhave within themselves a method of 
shifting funds from one part of the 
country to another and from one in- 
dustry to another as the occasion may 
demand. However, since the out- 
break of the war and the closing to 
us of foreign money markets, coup- 
led with the radical advance in the 
value of commodities, there has beer 
a considerable strain upon the coun 
try’s banking facilities, particularly 
in view of the requirements of the 
government at Ottawa, and the 
necessity for extending credit to the 
British Government for supplies pur- 
chased in this country. It is obvious: 
ly in this connection that Mr. Pease’s 
suggestion is important for the period 
of the war and during the period of 
reconstruction the demand for capi- 
tal will continue on a big scale. 
Therefore, if by the aid of a bank 
of re-discount additional millions can 
be rendered legitimately available the 
country would be greatly benefited. 
; In any event there would appear to 
be every reason for acting on Mr. 
| Pease’s suggestion to the extent of 
| appointing a committee of experts 
to investigate the situation. 


For the Builders of Business 


CURES are the 


reports that pass through 


your hands in the course of a business day— 


APPEAL FOR THRIFT AT 


HOCHELAGA ANNUAL |: 


Beaudry Lehman Called Upon People 
To Practise Economy and 
Produce More 

An appeal for thrift on the part of 
the Canadian people was made by 
Beaudry Lehman, general manager of 
the Banque d’Hochelaga, at the annual 
meeting of the shareholders of that 
instiution this week. He ponted out 
that in practically every country of 
the world appeals were being made to 
work harder and produce more, to re- 
nounce superfluous luxuries; in fact 
to encourage practical domestic and 
national thrift in every direction. In 
reference to Canada he added: 


“Is it not of the most elementary 
caution for our young country and for 
all its citizens to follow the rules which 
have become imperative in older, richer 


indicate the measure of confidence 
their clients have in it and still 
the measure of confidence they 
one another. Individuals cannot waive 
their joint responsibility towards — 
lic welfare and they cennot isolate 
interests from those of the community 
in which they have chosen to live, 
“To increase our farm products, 
improve the quality of animal stocks, te 
adopt more scientific methods of culti- 
vation, suweh should be the program otf 
our rural classes in all parts of the 
country; to reduce the amount of eur 
imports from foreign countries and to 
increase our exports, by developing our 
natural resources and by perfect our 
manufacturing methods, such sh be™ 
the program of our industrials; to buy 
with more caution and to decrease the 
risks due to over-extension of credit, 
such should be the program of our mer- 
chants; economy in all classes of the 
eommunity from the workin to the 
capitalist, such should be the program 
of all citizens of this country. 


Banque d’Hochelaga 
Forty-Third Annual Report 


The Directors beg to present their report on the operations of the 


Dear Sirs, 


Bank for the year ending November 30th, 1917. 


oe 


PROFIT AND LOSS ACCOUNT 
30th November, 1917. 


CREDIT. 
Balance at Credit of Profit and Loss Account, 


80th November, 1917 


42,711.06 


Net profits for the year ending 30th Novem- 
ber, 1917, after deducting expenses of 


management, 


interest accrued on de- 


posits, rebate of interest on discounts, 
and making full provision for all bad 


and doubtful debts 


DEB: 
Dividend paid on ist March, 1917. .$90,000.00 
Dividend paid on 1st June, 1917... 90,000.00 
Dividend paid on ist Sept., 1917... 90,000.00 
Dividend payable 1st Dec., 1917... 90,000.00 


Amount carried to Officers’ Pension Fund.. 


360,000.00 
5,000.00 


Reserve for depreciation on Investments and 


other Assets ...ccacs cccvee snes 
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120,000.00 


War Tax on Bank Note circulation to 30th 


November, 1917 
Written off furniture of the Bank 


Subscription to Canadian ~ Patriotic Fund, 


$12,500, on which paid 


Subscription to Belgian Relief Fund 


40,000.00 
25,872.61 


11,250.00 
1,000.00 


Balance at credit of Profit and Loss Account, 


80th November, 1917 


BEAUDRY LEMAN, 
Ge 


neral Manager. 


45,021.47 
$ 608,144.08 
— 


J. A. VAILLANCOURT, 
President. 


BALANCE SHEET 


30th November, 1917. 


Capital Stock paid in 
Reserve fund 
Unclaimed dividends 


Dividend, payable 1st December, 1917 


$ 4,000,000.00 
$ 3,700,000 .00 
2,065.09 
90,000.00 


Balance of Profit and Loss account carried 


forward 


Notes of the Bank in circulation 


Balance due to Canadian Government 


Deposits not bearing interest 


Deposits berring interest (including interest 


accru d to date of statement) 


__ 45,021.47 3,837,086. 56 

$ 7,837,086 .56 
$ 6,099,742 .00 
3,500,000 .00 
6,291,798 .53 


27,418,195 .04 


Balance due to Banks and Banking Corres- 
pondents in the United Kingdom and 


Foreign Countries 


Acceptances under Letters of Credit 


Gold and other current coin 
Dominion Notes 


Deposits in Central Gold Reserves 
Notes of other Banks 
Cheques on other Banks 


246,007 .90 


43,591,960.80 
$51,429,047 .36 
(een ne eam 


$ 398,786.09 
4,267,961 .75 


Balances due by other Banks in Canada.... 
Balances due by Banks and Banking Corres- 


pondents elsewhere than in Canada.... 
Deposits with the Minister of Finance for 
. the purposes of the Circulation Fund... 


662,478.79 


__ 200,000.00 
$10,391,003 .38 


Dominion and Provincial Government Securi- 


ties not exceeding market value 


$ 4,588,497 .39 


Canadian Municipal Securities and British, 
Foreign and Colonial Public Securities 


other than Canadian 


5,668,051 .29 


Railway and other Bonds, Debentures and 


Stock (not exceeding market value) .... 


254,468 .97 
———————— 10, 511,017.65 


Call and short (not exceeding thirty days) 
loans in Canada on Bonds, Debentures 


and Stocks 


1,682,408. 41 
$22,584,429 .39 


Loans to cities, towns, municipalities, parish 


‘ and school districts 


2,386,939.59 - 


Other current loans and discounts in Canada 


(less rebate of interest) 


Overdue debts (estimated loss provided for) 


23,623,327 .57 
140,339 .06 


Liabilities to customers under Letters of 


Credit as per contra 


Real estate other than Bank premises 
Mortgages on Real Estate sold by the Bank. . 
mortgages 


Bank premises at cost price, 


36,217 .33 
519,515.42 
~ 90,802.61 


reports, probably that determine largely the shaping of your 
future business policy. And you want to have them right at 
your finger tips for quick reference when you need them most. 
The “Office Specialty” 


EFFICIENCY DESK 


was built for big men who handle big by you in the “Efficiency Desk’’. 
affairs—men who count constructive No need to tolerate the buzzing in 
thought a mighty business asset— and out of clerks with this and that 
and who want uninterrupted quiet- report. 
ness in which to do their business In quietness you'll work—save time 
building. and mony: too, with an ‘‘Efficiency 
All your important trs—the Desk’’. 
se veetuseineat wen vs need at We'll be glad to send a descriptive 
any moment in the day are kept close folderon request. Write for it to-day. 

THE OFFICE SPECIALTY MFG. CO., LIMITED 

Home Office NEWMARKET Canada 

Filing Equipment Stores at: 

Toronto Montreal Cttawa Halifax Hamilton Winnipeg Regina Edmonton Vancouver 


deducted (less amounts written off) ... 


1,619,257 .91 
Other assets not included in the foregoing.. 


BEAUDRY LEMAN, 
General Manager. 


AUDITORS’ CERTIFICATE. 


We beg to report to the Shareholders cf the Banque d’Hochelaga 
that in accordance with Section “56” of the Bank. Act, we have checked 
the cash and verified the securities of the Bank at the Chief Office as at 
November 30th, 1917, as well as at another time during the year, and 
found they agreed with the entries in the books in regard thereto. 

We have also examined the accounts and verified the cash and 
securities at some other principal branches during the . 

We have examined the books and accounts at the Head Office and 
have compared the above Balance Sheet with these books and with the 
certified returns from the branches. In our opinion, the Balance Sheet 
is properly drawn up so as to exhibit a true and correct view of the 
state of the Bank’s affairs according to the’best of our information and 
the explanations given us, and as shown by the books of the Bank. 

We have obtained all the information and explanations by 
us and in our opinion, the transactions of the Bank which have come 
under our notice, have been within the powers of the Bank. 


f Mas crane. Peat ty 
i 2 ea) - 
ee GEO. GONTHIER, LLA, Avéiters 
of Gonthier & Midgley 
Montreal, 17th December, 1917. 


J. A. VAILLANCOURT, 
President. 
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THE FINANCIAL POST 


OF CANADA 


President - - - - - JOHN BAYNE MACLEAN 
Vice-President - - - - = = «+ H, T. HUNTER 
Manager - <- - - «- «= «= « R, G. DINGMAN 


A weekly newspaper, presenting in a popular manner reliable 
information respecting investments and financial affairs in Canada. 

No paid advertising, other than annual] reports or official notices 
of corporations, will be inserted in the news columns unless marked 
“Advertisements.” 

Advertising matter is investigated before publication, and none 
af known questionable character % accepted. Acceptance of advertising 
will not deter the editorial department from making such comments 
as the situation may demand. 

ADVERTISING RATES: 


Single insertion $ 1.75 per inch 
Yearly insertion .... -- 50.00 per inch 
Financial Reports, Debenture Notices, etc., 15 
cents per agate line. 
SUBSCRIPTION PRICE: 


Canada and Mexico ............$8.00 per annum 
United States .....ccecccesesees 3.50 per annum 
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France and other Countries ........... 168. 6d. 
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er non-delivery of THE POST. 
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THE MACLEAN PUBLISHING COMPANY, LIMITED 
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EAL, Southam Building, 128 Bleury St., H. M. ; ° 

Poa set Union Trust Building, C. W. Byers; BOSTON, 733 Old 
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A, H. Byrne; GREAT BRITAIN—London, The MacLean Co. of Great 
Britain, Ltd., 88 Fleet St., E.C., E. J. Dodd, Director. 
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Torgnto, January 19, 1918. 


CONSERVE THE COAL. 

HETHER or not it is found necessary to carry out 

to the full the drastic recommendations of United 
States Fuel Controller Garfield, the fact remains that 
even the suggestion of such heroic measures to meet 
the fuel and transportation crisis has brought home to the 
people, as nothing which has yet transpired, the gravity 
of the situation. What is the position of Canada? 


The American crisis has been brought about by the 
near-sighted policy of the government in starving the 
railroads with low freight rates and discouragement of 
coal production by prices so low as to render operations 
unprofitable in some cases. In Canada transportation 
troubles are reported as being less acute. For this reason 
we may not have to adopt such extreme measures as on 
the other side of the line. At the same time it is not to be 
expected that in the States what is approaching a national 
calamity will be aggravated to supply a foreign nation. 

Canada should then at once consider radical measures 

for the conservation of coal for domestic purposes and for 
the operation of our manufacturing plants. To this end 
fuel may be saved in many practical ways. Christianity 
would not suffer by the closing of the churches. Likewise 
there is no reason why the great majority of theatres and 
picture houses and other places of public entertainment 
should not close their doors. Schools and other educa- 
tional institutions come in the same class. 
» To advocate the closing of churches, schools and the- 
atres even a week ago would have been regarded as ex- 
treme. In view of the situation indicated by the Garfield 
order such a measure would be mild in its consequences. 
We must face the issue that there is a shortage of coal and 
that the only way to make it up is to burn less. 


HYDRO A UNION GOVERNMENT PROBLEM 
I T IS within the power of the Union Government to re- 
duce to order the chaos in which the mismanagement 
and want of elementary knowledge of the Hydro-Electric 
Commission has plunged the power question. 

The United States has shown the way. The Federal 
Government has not left the State Legislature at Albany 
to trifle with the question and to imitate the bad example 
of Ontario. It has set aside $20,000,000 to deal with the 
problems arising out of the Niagara power situation in a 
just and drastic manner. 

The Union Government might very appropriately co- 
operate with the United-States Government, reach a joint 
understanding about the quantity of power to be taken 
from the Falls’ river system and on fair terms either pur- 
chase or regulate existing plants. 

If after adequate technical consideration, the Chippawa 
project is found to be feasible, it could then be proceeded 
with under the control of competent engineers appointed 
by the Union Government. If it is not an illusion, it is a 
national project and ought to be financed and managed 
under national auspices. 

In any case, the affair should be taken out of the hands 
of those who have shown no ability to manage the business 
and who have only reduced a series of promising enter- 
prises to confusion. The situation must inevitably be 
hopeless so long as it remains in their hands. 

The Union Government has a great opportunity; will it 
avail itself of it, or allow the power question to continue to 
be involved in costly and fruitless litigation as well as to 
gravitate into a dangerous dispute with the United States? 
There can be no manner of doubt that public opinion 
would support such action on the part of the Union Gov- 
ernment. Its hands are not tied by political affiliations, 
and it’ need have no fear of the consequences of acting 
justly. 

The Ontario Cabinet has all along been held in ter- 
rorem by the Hydro-Electric Commission. The whole 
question must be freed from the influence of that ambigu- 
ous body. 

It might be advisable to appoint a special technical and 
legal commission with power to investigate and negotiate 
with thé authorities of the United States, meanwhile the 
services of Sir Henry Drayton might be utilized to prevent 
the rights of the Dominion from being ignored and the 
rights of private persons from being infringed. 


IS POLICY OF SILENCE DESIRABLE? 
S INCE the order-in-council of December 22 was passed, 
prohibiting the flotation of any new capital issue by 
province, municipality or corporation, without a permit 
from the Finance Minister, it is known that a number of 
these authorizations have been granted. So far as we are 


-aware, however, no official intimation has been given that 


any permits have been issued and, im fact, certain large 
issues have been handled without knowledge of the trans- 
actions passing beyond the parties immediately concerned 
until after the business had been completed. 

We are not prepared to say that there may-not be some 
very good reason, known to the Finance Department, for 
adopting a policy of silence regarding the issuance of per- 
mits. It may be found desirable, for instance, to have the 
absorption of issues go-on quietly without disturbing the 
general market, which is at present being prepared for the 
Victory bond sale. At the same time, we would like to 
know in some official way that this is the case and that the 
Finance Department is acting as it has done, “in the public 
interest.” 

Apart from such considerations, we see no reason why 
there should not be the fullest measure of publicity in con- 
nection with this business. On the one side, one province 
or municipality is entitled to know what privileges have 
been granted to other provinces or municipalities and on 
what grounds, and, on the other, in these abnormal times, 
all bond dealers should have as full information as pos- 
sible regarding issues that are to be allowed to come on 
the market. 


WESTERN STATES AND CANADIAN WEST 
CO-OPERATE 

a HE spirit of closer co-operation between Canada and 

the United States is appreciated East and West 
throughout the Dominion and most particularly on the 
Pacific Coast. There meet the traveled of both countries, 
tourists from Texas, Missouri and California, Alberta, 
Ontario and New Brunswick. They meet, they talk, they 
tell of their countries. They like each other. They are 
the leaven of the greater relationship that keeps growing 
up between Canada and the United States in evidence of 
the eternal bond of blood that is thicker than water. 

Just before Christmas and just after the Halifax dis- 
aster, THE FINANCIAL POST had an editorial item on 
the timely subject of this closer co-operation between 


Canada and the States. Special reference was made to the 


help sped by our great-hearted American neighbors to dis- 
tressed Halifax. As a particular example of practical 
co-operation between Canada and the United States the 
Pacitic Northwest Tourist Association was mentioned. The 
following letter from Mayor A. E. Todd, of Victoria, B.C., 
president of the association, clearly expresses in this con- 
nection the attitude of the West: 


. Office of The Mayor, 
City Hall, Victoria, B.C., Dec. 29,1917. 
The Financial Post of Canada, 
Toronto, Ont. 
Gentlemen:— 

In your issue of the 22nd December, I noticed with 
interest an editorial headed, “Through the Maple Leaves— 
The Stars and Stripes.” The article dilates upon the desir- 
ability of the utmost co-operation possible between the Unitea 
States and Canada, and concludes with a reference to the long 
existing friendly feeling and desire for co-operation upon both 
sides of the line in the West, and particularly, upon the 
Pacific coast; the last few lines of the article referring as 
an example of ‘practical co-operation, to the international 
Pacific North-West Tourist Association. 

It is pleasing, indeed, to notice a Toronto paper giving 
expression to ideas of this kind, for in the city of Victoria 
(possibly the most British city of the most British province 
of Canada) it is a fact that much of the time of men en- 
gaged in public life and in semi-public life is spent in making 
representations to Ottawa in an endeavor. to secure the modi- 
fication of needlessly severe regulations and restrictions im- 
posed by the Canadian government (presumably with the sup- 
port of the population centres of the East) which have tendea 
to hinder and in some cases entirely prevent co-operation, 
commerce, and travel across the line. I have a feeling that 
a good many pigeon-holes at Ottawa are filled to overflowing 
with Western representations of this nature, and it, therefore, 
is most pleasing to notice that a paper of the influence and 
importance of yours is now in thorough accord with the idea 
of co-operation. 

A line or two concerning the Pacific North-West Tourist 
Association now in its second year, may interest you. This 
organization is supported by direct financial contributions 
from the State of Oregon, $45,000; Washington, $45,000; and 
British Columbia, $22,500. The head office of the organization 
is situated in the city of Seattle. The executive secretary of 
the Association in charge at Seattle is a Canadian and an 
ex-Victorian. The policy of the organization is directed by 
a board consisting of twenty-seven directors, an equal number 
from each area, together with three vice-presidents, one from 
each area, and a president. 


* The work which the Pacific North-West Tourist Associa- 
tion is doing is to attract tourists, residents and investors 
to the international Pacific North-West, and in carrying on 
our campaign the policy has been adopted of strictly 
ignoring international and state boundaries, and treating the 
three territories as one, and the board of directors are 
imbued with this spirit. 

The Pacific Northwest Tourist Association is certainly a 
most exceptional example of practical co-operation between 
three neighboring commonwealths. 

Yours truly, 
A. E. TODD, , 
President, P. N.-W. T. A. 


EDITORIAL NOTES. 


THE action of the Union Government in appointing the 
Halifax Relief Commission will meet with general com- 
mendation. Canada bears a national obligation as the 
result of the Halifax disaster, and the quicker it is dis- 
charged the better. 

ao *K + 
SIR EDWARD KEMP, writing in the Pall Mall Gazette, 
says that “Canada and the States are anxious to reach 
terms of intimate relationship, and must co-operate for 
defensive purposes.” It will do no harm to have this 
phase of our international situation considered in England. 

~ * * 
THE fact that, despite an increase in operating revenues 
of -over $42,000,000, there was such an increase in 
operation expenses on American railroads during the 
month of October that net operating income showed a de- 
cline of $14,500,000, or 12.8 per cent., while taxes rose over 
57 per cent., may be regarded with significance in relation 
to the action of President Wilson in establishing govern- 
ment control. 

* * . 
THE Grain Growers’ Guide, in opposing the freight rate 
increase, suggests that during the war the government 
become responsible to the stockholders of the privately- 
owned railroads for a fair profit, based on pre-war profits 
and the deficiencies of the defunct roads made up by the 
people through direct grants of money. Good! Under 


such es the shareholders would fare better 
than through the rate advance. 
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THE FINANCIAL POST OF CANADA 


‘THE BANKER WHO SAVED 
THE CREDIT OF BRITAIN 


The Great Part Played by Governor of Bank of England 
| in the World Crisis 


The war has very seriously strain- 
ed the financial resources of all na- 
In fact it is little short of 
miraculous that finance has not 
cracked under the strain put upon it. 
Before the war men did not think in 
higher financial terms than millions. 
To-day we think in billions and before 
the war is over we may even talk 
and think in trillions. And through 
all this change finance has stood up 
and managed to successfully meet 
all contingencies. 

One of the reasons for the success 
with which money troubles in Great 
Britain have been met, is found in 
the ability and staunchness of the 
Governor of the Bank of Englafid.. 
Lord Cunliffe has been equal to 
every emergency and his courage and 
resource have saved the situation 
many times. A sketch of this re- 
markable financier appears in the 
London Bankers’ Magazine. 

Speaking as we do with a knowledge of 
very many of those who have occupied 
the chair at the Bank of England during 
the past twenty-five years, the first com- 
ment we would make with regard to the 
present occupant is the exceptionally 
strong note of individuality which char- 
acterizes him: In one sense, of course, 

t is entirely a matter of accident that 
Lord Cunliffe should have filled the posi- 
tion of governor of the bank for a longer 
period than any of his predecessors, the 
initial cause being that he happened to be 
in the chair at the outbreak of war; and 
the determination with which some of the 
original war finance problems were hand- 
led by him—to say nothing of the great 
somplication of those problems—immedi- 
itely forced uvon the directors of the 

nk the adoption of the policy which 
has been so orten advocated by writers on 
money market affairs, namely, something 
ike continuity of management of the ,cen- 
ral institution. There are probably very 
few, however, who could have stood the 
quite abnormal strain of the responsi- 
bilities incidental to that position dur- 
ing the past few years, especially as it 
is a position which evokes daily criti- 
cism, moreover, to which often no reply 
can be given, inasmuch as motives and 
causes actuating the policy cannot be dis- 
closed in the midst of a great war. In- 
deed, it will be impossible to write a full 
and fair account of the part played by 
the Bank of England in the crisis of the 
past three years until the crisis itself has 
passed. All the same, we believe it will 
not be without interest if at this juncture, 
and accompanying Lord Cunliffe’s por- 
trait, we give our readers a brief sketch 
of his career and offer a few gefieral com- 
ments upon the policy of the bank dur- 
ing the past three unexampled years in 
the history of this country. 

The grandson of one banker—James 
Cunliffe, of Blackburn in Lancashire— 
and son of another—the late Roger Cun- 
iffe’ of Alexander Cunliffe & Co., of Lom- 
bard street—Walter Cunliffe was born in 
Jecember, 1855, if not absolutely in Lan- 
vashire, of good old Lancashire stock. 
He was educated at Harrow, and although 
indistinguished as a scholar, he repre- 
sented his school three times at Wimble- 
jon in the schools’ competition for the 
Ashburnham shield, shooting twice for 
she Spencer cup. From Harrow he went 
o Trinity College, Cambridge, and gained 
iis “blue” in athletics, winning the inter- 
varsity mile in 1877. After taking his 
legree he travelled abroad and began life 
‘n earnest working for a year as a stock- 
man in Queensland, Australia. He has 
visited many parts of the world, either 
‘or business or sport—in fact, with the 
exception of South and Central Africa, 
Here are few places which he has not 
seen, and many of his reminiscences of 
‘ough life in mining camps or his big 
game shooting expeditions are interesting. 

Eventually he settled down in partner- 
ship with his brother Leonard as mer- 
chant bankers, or an accepting house, 
under the name of Cunliffe Brothers, 
vhich perhaps fortunately under the cir- 
cumstances never aspired to doing a large 
business, and was one of the few of those 
houses who were not caught with their 
vings rather too far spread when the 
‘reat war broke out in August, 1914. 

In 1895 he was made a director of the 
Sank of England, and held that position 
‘ntil 1911, when he was elected deputy 
governor, in succession to Mr. A. C. Cole. 
who became governor. On the outbreak 
of war Mr. Cunliffe, doubtless to his own 
onsternation, found himself in the gov- 
ernor’s chair, whfch he has occupied since 
'911. Lord Cunliffe is now in the midst 
of his fifth year of office, as, so far, it has 
been thought desirable to make no 
change during the war. His only direc- 
orate is that of the North Eastern Rail- 
Ye 3 Company, to which he was elected in 


To recount the work of Lord Cunliffe 
during the three strenuous years of the 
war would be to fill not a short magazine 
article, but many volumes. 

It is highly interesting and somewhat 
instructive to think for a moment of some 
of the problems which have had to be 
dealt with during the three years by those 
responsible for the controlling of the 
banking system of the country. In the 
‘rst place there was the obvious task of 
stemming the effects of the sudden out- 
vreak of the European Armageddon, with 
its shattering effect upon the whole 
fabric of the international system of 
credit. Within the briefest space of 
time, arrangements had to be made at 
home for carrying on the banking o: the 
country, and for providing the necessary 
‘urrency requirements. Steps had to be 
taken to provide means for meeting the 
gigantic liabilities represented by out- 
standing bills of exchange and also to 
deal with every case where the sudden- 
ness of the war occasioned temporary in- 
solvency in directions where only time 
was required to liquify frozen assets. 
The Stock Exchange, as we all remem- 
ber, was closed, dealings in public securi- 
ties on any important scale were at a 
standstill, and, although at the moment 
of the outbreak of the conflict, the trade 
balance was so overwhelmingly in favor 
of this country as to justify huge gold 
shipments to London, the very state of 
war and the. Seengoens danger of ship- 
ring the metal, ed to the many diffi- 
eulties with which the country was called 


“i r 


upon to contend. Indeed, as many writ- 
ers have justly said, it was as though 
some great financial earthquake had 
occurred, interrupting completely and dis- 
organizing for the time being the whole 
credit system of the world. Exceptional 
energy and ability were demanded, and 
also an unusual measure of courage. In 
no ordinary degree these attributes were 
displayed both py the then Chancellor of 
the Exchequer, Mr. Lloyd George, and by 
the governor of the Bank of England. 
Any haltigg. measures, any lack of cour- 
age, might easily have created at that 
period such financial disaster as to im- 
peril the very war itself at its commence- 
ment. But whatever minor mistakes may 
have been made, and it was inevitable that 
during a period when rapid action was 
the very essence of the situation, mistakes 
should have been made, and despite all 
the criticisms which have been offered at 
various stages of the crisis by the money 
market, it was at the time, and always will 
be, conceded that the courage and energy 
displayed by the governor of the Bank of 
England_were mainly responsible for the 
éomplete absence of panic and the grow- 
ing trust in the arrangements made for 
bridging the most difficult period of the 
crisis. 

It will never be forgotten how, to 
meet the situation in the bill market and 
to preserve the prestige of London as a 
great monetary centre, bills to the ex- 
tents of hundreds of millions were dis- 
counted at the central institution under 
conditions which absolutely relieved all 
but the original parties to the bill of fur- 
ther liability. Moreover, it must be re- 
membered that in those days we had not 
grown accustomed, as we have done since, 
to thinking and talking gn terms of hun- 
dreds of millions, and when the financial 
history of the present war comes to be 
written, we fancy it will be generally 
allowed that there has been no greater 
example of financial courage than was 
then displayed in the almost prodigal lib- 
erality of the State and the bank in their 
arrangements for the assistance of the 
money market. And as on so many occa- 
sions where courage has dominated the 


situation, the reward of success followed, 


so that within a remarkably short period 
the Chancellor of the Exchequer was 
able to announce that the amount of un- 
discharged liabilities to the Bank of 
England was really exceedingly small. 

Moreover, to recall a minor but by no 

means unimportant incidental, it is, we 
fancy, an open secret that it was the guv- 
ernor of the Bank of England who took 
the whole responsibility of placing a 
guard over the enemy banks on the 3rd 
August, immediately after Sir Edward 
Grey’s speech in the House of Commons, 
thus frustrating any attempts to remove 
their securities before war was actually 
declared. 
_ But these were merely some of the pre- 
liminaries of the situation which had to 
be handled by the Bank of England at 
the outbreak of war. During the two and 
a half years considerably more than two 
thousand million pounds has been raised 
in actual long-dated loans by the gov- 
ernment, while if exchequer bonds and 
treasury bills are added the total is, of 
course, considerably over three thousand 
millions. All of these great loan flota- 
tions, though loyally participated in by 
the bankers in Lombard street, have been 
organized and floated by the Bank of 
England, and so perfect has been the or- 
‘ganization of that institution that in 
every case the operation has gone through 
with a smoothness that has been little 
short of marvellous. 

And yet, if the work and the problems 
of war finance had ended here, they 
might have been described as simple in 
character. But they have not. As we 
all know, there has been no graver aspect 
of war finance than that which has con- 
cerned itself with the financing of our 
mports from abroad. By reason of the 
colossal character of the war and the 
number of nations concerned in it, the 
trade balance in favor of the neutral 
countries, and against the belligerents, 
has been of a completely overwhelming 
chara‘ter, while the burden has centered 
mainly upon Great Britain by reason of 
the extent to which, in addition to bear- 
ing her own share in the cost of the war. 
she has also financed a goodly part of 
the imports of her Allies as well. In this 
varticular aspect of the situation the re- 
sponsibilities of the Bank of England 
nust have been stupendous, for although 
not defined by any act of parliament, it 
is none the less the primary responsibility 
f that institution to safeguard the gold 
supplies of this country. And yet, it is 
certainly no exaggeration to say that 
30 far-as the adverse balance of trade 
‘tself was concerned, the figures were of 
such a character that no nation on earth 
could possibly have been able to contfol 
the gold position without the utmost skill 
and the greatest courage. Thanks, how- 
»ver, to concerted action on the part of 
che Allies and to the formation of strong 
exchange committee, with Lord Cunliffe 
at its head, the situation has so far been 
dealt with in a conspicuously successful 
manner, although the moments of anxiety 
must have been frequent and great. Fin- 
ally, however, as we all know, the finan- 
cial arrangements pursued over a long 
neriod between America and this country 
became enormously strengthened by the 
actual entry of the States into the war, 
so that, so far as that country is con- 
cerned, the pressure of the problem has 
slightly relaxed. No small part of this 
problem of gold movements, however, hae 
consisted, even in its physical aspect, of 
shifting the metal to the various centres 
required, and we believe it was largely 
»y the ingenuity of Lord Cunliffe that at 
1 very early stage in the war the idea was 
conceived of making Canada a centre first 
for receiving gold from New York in- 
tended for London, and later for feeding 
New York with gold when it became the 
turn of the Allies to settle their heavy in- 
debtedness to the United States. 

Moreover, throughout the whole of the 
war period down to the present time, it 
must be remembered that the Bank of 
England has had fo fulfil the peculiarly 
difficult and delicate task of serving prim- 
arily and always the interests of the 
state, and at the same time continuing to 
fulfil its functions as the pivot of the 
money market, and to arrange matters 
‘hat so far as might be possible ordinary 
financial business in Lombard street 
should contin 
is these, it is ccapeely surprising—it 
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CLARENCE ATKINSON a 
who this week was elected to eee 
dency of the Toronto Board of 3 
8 a prominent figure in Canadian finan. 
cial and banking circles, being genera} 
manager of the Dominion Bank. Born 
at Napanee in 1864, and educated 
frinity College School, Port Hope, £ 
entered the service of the institution 
over whose affairs he now exercises con. « 
trol in 1881, —— moved up th 
various responsible position 
and Montreal. . * at Torente 

SIR ARTHUR H. HARRIS, who has 
seen made a Knight Commander of the 
British Empire for his services in Cana. 
da as director of overseas trang 
tion, was occupying an important Pos). 
tion in connection with the 
department of the Canadian 
Railway in August, 1914, at the outbreak | 
of the war. When conditions attendag 
upon Canada’s activity in the great mili. 
tary campaign created new Problems jp 
transportation, the president of the 
canadian Pacific offered Mr. H 
services to the Imperial and Canadi 
Governments for the purpose of 9 
zing and directing an overseas trang. 
port department, and it is the success. 
ful administration of this de 
which is now recognized by His M 
dy. Harris is a son of the late General 
Vinton Harris, of Devonport, Devon. 
shire, England, and after being educated 
At the Devonport and Stoke Grammar 
School he came to this country in the 
early seventies and entered the service 
of the Grand Trunk Railway, rising ty 
the position of general freight agent of 
through traffic for that system. 

CHARLES HAZLITT CAHAN, who is 
receiving the congratulations of 
in Canadian business and financial] cir. 
cles on the occasion of his marti 
to Mile. Juliet Eliza Charlotte Hutin, 
of Paris, in New York, has been identi: 
ied with a number of public utility ang 
other enterprises. He is president of 
che Western Canada Power Company and 
also president of Corporation Agencies, 
Limited, which is connected with a num- 
ver of. projects throughout the country, 
de is a native of Nova Scotia and has 
followed the law as a profession, being 
a K.C. in the provinces of Nova Scotig 
and Quebec. He has also been promi 
ent in political affairs, having been s 
member of the Nova Scotia Legislature 
and a,candidate on two occasions for the 
House of Commons, the more recent oe- 
casion being his defeat by Hon. Ro? 
dolphe Lemieux in Maisonneuve in the 
iast elections; in 1896 he declined a 
portfolio in the Dominion Cabinet. Re 
cently he has been spending much of his 
time in New York, having gone to that 
city to represent the Canadian Car and 
Foundry Company in negotiations with 
the Russian government in regard to 
munitions and car contracts. 

THOMAS BRADSHAW, who has been 
named by Sir Thomas White to assist 
in passing on the merits of application 
for authority to make bond issues, is 
well qualified to undertake this work 
énrougn his familiarity with municipal j 
finance as Finance Commissioner of 
soronto. Mr. Bradshaw came to his 
resent eminence as a financial author- 
ity through the insurance field. He 
started in a junior capacity with the 
North American Life; made such an im- 
pression one day on George A. Cox that 
che latter promptly engaged him for 
important work with his new Imperial 
Life and eventually stepped into the 
management of that aggressive young 
company. A few years ago, he was per- 
suaded by A. E. Ames to join his firm 
and, until the pressing call came to him 
to rescue Toronto from its financial dif- 
ficulties, he was a member of that well- 
known stock and bond firm, devoting 
his attention particularly to the bond 
side of the business. Mr. Bradshaw's 
characteristics are far-sightedness, 
thoroughness and good judgment and, 
in ‘the management of Toronto’s trea- 
sury, he has shown himself to be a most 
capable administrator. 


SAMUEL TREES, whose death oceur- 
red in Toronto on Sunday, was long 
prominent in an older schoo! of business 
and financial men of the Queen City. 
Despite the fact that he had attained to 
an age bordering on eighty years, he was 
still active in connection with his various 
interests and had been at his desk as late 
as December 31st. At the time of his 
death he was head of Samuel Trees & 
Company, Toronto; president of the 
Martin Manufacturing Company, of 
Whitby; president of the Trees-Spriggs 
Company, Winnipeg, and a director of 
Steel & Radiation, useate. In the past, 
however, he was more prominently known 
as an associate of Sir Henry Pellatt and 
the late A. H. Campbell, S. F. McKin- 
aon, Thos. Walmsley, H. P. Dwight, W. T. 
Murray and others in founding the Tor- 
onto Electric Light Company, the Hamil- 
ton Electric Light Company, the Canada 
Paint Company, the Toronto Lead & 
Color Company and the British-Canadian 
Loan & Investment Company. At the 
same time the well-known saddlery and 
trunk business of Samuel Trees & Com- 
pany and associated concerns was built 
ap trom a small beginning in 1866, im 
which year Mr. Trees came to Toronto. 

SIR FRANK WILTON BAILLIE, whe 
has received the decoration of Knight 
Commander of the British Empire, is 
well known in Canadian business and 
financial circles, there being a number 
of companies which bear the mark of 
his executive ability and genius for or 
ganization. He is president of Canadian 
Aeroplanes and a director of the Avia- 
tion Department of the Imperial Muni- 
tions Board also president Canadism 
Cartridge Company, president Burling 
ton Steel Company, vice-president 
minion Steel Foundry Company, and 
president of the Bankers Bond Com- 
pany. However, he is probably best 
known in the public mind as the man 
who turned back to the Government the 
immense profits of the Canadian Cart- 
ridge Company on early munitions oF 
ders. orn in Toronto in 1875, Sir 
Frank ‘commenced his business carcet 
as private secretary to the late Senator 
Cox. He was later secretary of tne 
Central Canada Loan & Savings Co., an 
subsequently general manager of the 
Metropolitan Bank, Toronto. In 1903 he 
formed the brokerage firm of Baillie, 
Wood & Croft, and in 1912 he organ- 
ized the Bankers’ Bond Company, Lim- 
ited. He also organized, about the same 
time, the Burlington Steel Company, 
Limited, and the Dominion Steel Foun- 
dry, Limited. At the commencement © 
— Sir Frank formed the Canadia® 


ue. Under conditions such } bras 


could ha otherwise—that 


a 


SIR AD/ 


Hydro Affairs 
ment and 


HE Ontario Pow 
leave to devel 
horsepower, but thei 
of Sir Adam Beck o: 
labor and money oug 
the Ontario Power © 
two years, proceedi 
power, and at the sa 
ernment and the mu 
acquiring 50,000 adq 


A meeting of the re 
the municipalities e¢ 
power scheme was he 
the 7th instant, and 
passed demanding eq 
tion of all the avails 
Niagara Falls. 


The chairman of 
Sir Adam Beck, anr 
spite of having failec 
nent securities for the 
viding funds for the 
of the Chippewa Ri 
commission had ac 
four millions of dolla 
did not say how in 
stress, this large su 
cured; but we may suj 
from or through the 
sury the funds had be 
confessed that he wi 
from the Dominion Go 
is to say, that having 
tario Government int 
which it could neithe 
relief was sought fre 
ter. This statemen 
a confession of fz 
which were so liberal! 
been implemented an 
plemented. 


The war has been e 
euse to the fullest 
panies have been bla 
submit without ques 
and illegal treatment 
been blamed excepting 
brought about the si 
own mismanageme 
statement of the diffic 
been encountered i 
atory. 


The Ontario Hydr 
mission embarked upo 

omises of so attract 
that they secured for it 
divided support of the pre 
ticians and of the geneyal 
gineers who knew th 
the electrical busineg 
of the ability of the cd 
plement these promis 
presentations were ¢ 
many millions of pub 
been entrusted to the 
gether with powers 
ally by legislation anq 
out remorse. It appe 
commission has invol 
ine debt to the exten 
dollars in the partial 
Chippewa project. 
only doubtful from 
point of view; but is 
of the treaty with the 
which the amount of 
by the Dominion fr 
River system is dete 


It is well known 
months ago the repor 
appointed by the O 
to investigate the | 
Hydro-Electric Comt 
sented to the gove 
port has not been p 
a time has elapsed si 
presented that there 
son for its suppress! 
is adverse to the mé 
affairs of the com 
is entitled to know 
report is not advers 
tario Government nc 
has anything to fea 


Mattagam 
Paper (C 


(Onte 
6% First 
BO 


, witha bonus of 


A safe in 


at an attra 
Send for descri 


ROYAL SE 
CORPORA 


MONT 





January 19, 191g, 


PERSONAL 


ARENCE ATKINSON . 
this week was elected to the 

of the Toronto Board of T; 
rominent figure in Canad 
and banking circles, bein, 


‘apanee’ in 1864, and ed 

ity College School, Port He 
ed the service of the instiee, 
whose affairs he now exercises 

in 1881, ane ave moved up th ee 
bus responsi 

ae moana e positions at Toronto 


KR ARTHUR H. HARRIS, who has 


made a Knight Command x 
sh Empire for his services in Car® cS 
director of overseas transporte. q 


portant pos). | 


was occupying an im 

in connection with th 

rtment of the Canadian oo 

ay in August, 1914, at the outbr j 
e war. When conditions atten S 
» Canada’s activity in the great mili. 
campaign created new problems i, _ 
Sportation, the president of 

dian Pacifie offered Mr, Ha 


ices to the Imperial and Canadian 


rnments for the purpose of Organ. | 


ze and directing an overs 
departmént, and it ig 
administration of thig 
is now recognized by Hi 
Hlarris is a son of the late ‘Geoeaa 
yon Harris, of Devonport, 
, England, and after being e 
Me Devonport and Stoke G 
he came to this country 
Hy seventies and entered 


e Grand Trunk Railway, rising to 


position of general freight agent of © 


bugh traffic for that-system, . 


HARLES HAZLITT CAHAN, who is 
iving the congratulations of man: 
anadian business and financial cir- 
on the occasion of his marriage 


Iile, Juliet Eliza Charlotte Hulin, 
‘aris, in New York, has been identi. 
with a number of public utility and 
r enterprises. He is president of 
Western Canada Power Company 
_president of Corporation Agencies, 3 
ited, which is connected with 
of projects throughout. the country, 
is a native of Nova Scotia 
bwed the law as a profession, 
-C. in the provinces of Nova Scotia — 
Quebec. He has also been promin. _ 
in political affairs, having been a _ 
Wher of the Nova Scotia Legislature _ 
a candidate on two occasions for the 
se of Commons, the more recent oe- 
on being his defeat by Hon. Ro? | 
phe Lemieux in Maisonneuve in the 
elections; in 1896 he declined a 
folio in the Dominion Cabinet, Re- 
ly he has been spending much of his 
in New York, having gone to that 
to represent the Cahadian Car and 
dry Company in negotiations with 
Russian government in regard to 
tions and car contracts. 


OMAS BRADSHAW, who has been 
ed by Sir Thomas White to assist 
passing on the merits of application 
authority to make bond issues, is 
1 qualified to undertake this work 
ough his familiarity with municipal — 
ance as Finance Commissioner of — 
pronto. - Mr. Bradshaw came to his + 
resent eminence as a financial author- — 
ity through the insurance field. He 
started in a junior capacity with the — 
North American Life; made such an im- — 


being — 


ession one day on George A. Cox that a 
engaged him for — 


latter promptly 
ortant work with his new Imperial ~ 
e and eventually stepped into the 
agement of that aggressive young 
ipany. A few years ago, he was per- 
ded by A. E. Ames to join his tirm — 
, until the pressing call came to him 
rescue Toronto from its financial dif- 
ities, he was a member of that well- 
pwn stock and bond firm, devotin 
attention particularly to the bon 

of the business. Mr. Bradshaw's 

cteristics are far-sightedness, 
oughness and good judgment and, 
he management of Toronto’s trea- 
y, he has shown himself to be a most 
able administrator. 


MUEL TREES, whose death occur- 
in Toronto on Sunday, was long 
ninent in an older school of business. 
financial men of the Queen City. 
pite the fact that he had attained to 
sige bordering on eighty years, he was 
4} active in connection with his various 
rests and had been at his desk as late 
scember 3lst. At the time of his 
th he was head of Samuel Trees & 
pany, Toronto; president. of the 
ftin Manufacturing Company, of 
tby; president of the Trees-Spriggs 
npany, Winnipeg, and a director of 
‘1 & Radiation, Toronto. In the past, 
ever, he was more prominently known 
in associate of Sir Henry Pellatt and 
late A. H. Campbell, S. F. McKin- 
Thos. Walmsley, H, P, Dwight, W. T. 
ray and others in founding the Tor- 
Electrie Light Company, the Hamil- 
Electric Light Company, the Canada 
nt Company, the Toronto Lead & 
br Company and the British-Canadian 
1 & Investment Company. At the 
e time the well-known saddlery and 
business of Samuel Trees & Com- 
and associated concerns was built 
rom a small beginning in 1866, in 
h year Mr. Trees came to Toronto. 
mt FRANK WILTON BAILLIE, who 
received the decoration of Knight 
mander of the British Empire, is | 
known in Canadian business an 
cial circles, there being a number 
ompanies which bear the mark 0 
executive ability and genius for or- 
zation. He is president of Canadian 
bplanes and a director of the Avia- 
Jepartment of the Imperial Muni- 
_ Board also president Canadian 
ridge Company, president Burling- 
Steel Company, vice-president De- 
on Steel Foundry Company, and 
dent of the Bankers Bond Com- 
However, he is probably best 
mn in the public mind as the man 
turned back to the Government the 
nse profits of the Canadian Cart- 
e Company on early munitions of- 
Born in Toronto in 1875, Sit 
k ‘commenced his business careet 
private secretary to the late Senator 
He was later secretary of tne 
tral Canada Loan & Savings Co., and 
sequently general manager of . the 
opolitan Bank, Toronto. In 1903 he 
ed the brokerage firm of Baillie, 
d & Croft, and in 1912 he organ- 
the Bankers’ Bond Company, Lim- 
- He also organized, about the same 
, the Burlington Steel Com y> 
Sted, and the Dominion Steel Foun- 
Limited. At the commencement © 
Sir Frank formed the Cenadien 
ge ompan to manufacture 
s cartridge noon FO for the British 
rnment. In July, 1916, he turned 
to the Government $758,2 profi 
m the manufacture of munitions. — 


BOGERT, 
ger of the Dominion Bak. 4 
at 


rammar a 
in the — 
the service 


and — 
anum ® 
and has 


SIR ADAM BECK CALL 


ON OTTAWA FOR AID 


Hydro Affairs Reach a Cri 


labor and money ought not to be diverted from the war. 


sis as Result of Mismanage- 
ment and Lack of Foresight—War Blamed For 
Economical Mistakes 


T HE Ontario Power Company applied te Sir Adam Beck two years ago for 

leave to develop a third pipe line which would give them 60,000 more 
horsepower, but their request was refused by the government at the instance 
of Sir Adam Beck on the ground that it was war time, and that the necessary 


Having purchased 


the Ontario Power Company, Sir Adam Beck is now, after a lapse of nearly 
two years, proceeding to lay the third pipe line and to get the additional 
power, and at the same time take credit for the Hydro-Electric with the gov- 


ernment and the municipalities for having succeeded in the difficult task of 
acquiring 50,000 additional horsepower. 


It is well known that the Hydro- 


A meeting of the representatives of 
the municipalities engaged. in the 
power scheme was held in Toronto on 
the 7th instant, and a resolution was 
passed demanding equitable distribu- 
tion of all the available power from 
Niagara Falls. 

The chairman of the commission, 
Sir Adam Beck, announced that in 
spite of having failed to sell perma- 


nent securities for the purpose of pro- 
viding funds for the commencement 
of the Chippewa River project, the 
commission had actually expended 
four millions of dollars upon it. He 
did not say how in these times of 
stress, this large sum had been pro- 
cured; but we may suppose that either 
from or through the provincial trea- 
sury the funds had been obtained. He 
confessed that he was seeking aid 
from the Dominion Government. That 
is to say, that having plunged the On- 
tario Government into a position in 
which it could neither stop nor go on, 
relief was sought from a higher quar- 
ter. This statement is tantamount to 
a confession of failure. The promises 
which were so liberally given have not 
been implemented and cannot be im- 
plemented. 


The war has been exploited as an ex- 
cuse to the fullest extent, the ‘com- 
panies have been blamed for failing to 
submit without question to arbitrary 
and illegal treatment, every one has 
been blamed excepting those who have 
brought about the situation by their 
own mismanagement. The mere 
statement of the difficulties which have 
been encountered is_ self-incrimin- 
atory. 


The Ontario Hydro-Electric Com- 
mission embarked upon its career with 
promises of so attractive a character 
that they secured for it the almost un- 
divided support of the press, the poli- 
ticians and of the general public. En- 
gineers who knew the difficulties of 
the electrical business were skeptical 
of the ability of the commission to im- 
plement these promises, but their re-| 
presentations were disregarded and | 
many millions of public money have | 
been entrusted to the commission to-| 
gether with powers increased annu- 
ally by legislation and exercised with- 
out remorse. It appears now that the 
commission has involved itself in float- 
ine debt to the extent of four million 
dollars in the partial execution of the | 
Chippewa project. This project is not} 
only doubtful from an engineering 
point of view; but is in contravention 
of the treaty with the United States by 
which the amount of water to be taken 
by the Dominion from the Niagara 
River system is determined. 


It is well known that about twelve | 


months ago the report of an accountant 
appointed by the Ontario Government 
to investigate the accounts of the 
Hydro-Electric Commision was pre- 
sented to the government. This re- 
port has not been published. So long | 
a time has elapsed since the report was 
presented that there must be some rea- 
son for its suppression. If the report 
is adverse to the management of the 


Electric Commission has been for a! 


long period at loggerheads not merely 
with the companies engaged in the de- 
velopment of water power, but with 


some of the larger municipalities—not- |: 


ably with Hamilton. 
Rates and Politics. 
It is now widely recognized that a 
large part of the power supplied by 


the commission has been wasted and is 
being wasted owing to the rates arbi- 
trarily fixed by the commission. These 
rates have been fixed for political ef- 


fect, They are not susceptible of 
being permanently maintained; but 
their influence has been towards ex- 


travagance in the use of power, espe- 
cially in abnormal! lighting for muni- 


which are now demanded from the Do- 
minion Treasury at a moment when 
every dollar is required for the pur- 
poses of the Great War, are the con- 
sequence of that rhetoric. Before 
this demand is met an investigation by 
a competent technical and legal com- 
mission ought to be made, and indeed 
must be made, if the Union Govern- 
ment is not to belie its name. The 
folly of the Hydro-Electric Commis- 
sion in spending four millions upon the 
Chippewa project before arranging for 
the payment of the money, and that at 
a time when the most strenuous efforts 
are being made by the people and when 
the money market is so perturbed, is 
too obvious for argument. If the 
Union Government pays this money 
for the Hydro-Electric Commission, it 
must do so out of the funds placed in 
its hands by the people of Canada with 
full confidence that they should be used 
; for war purposes and for these alone. 
| If a single dollar of the Victory Loan 
should be used to save the Hydro- 
Electric Commission from® a well- 
merited defeat it would be a gross 
scandal which the government might 
with difficulty survive. Not the war, 
but the Nemesis that follows econo- 


mically unsound schemes has brought 


the Hydro-Electric Commission to this 
pass. The plea that more power is 
required for the munitions industry is 
palpably hollow. The project for 
which the four millions and an indefin- 
ite amount in addition are asked can- 
not by any possibility furnish a single 


unit of power for several years, nor 
can it do so without revision of the 


cipal and advertising purposes. The | treaty with the United States. 


only satisfactory metnod of checking 
this waste of one of our important na- 
tural resources is to place the rates on 
a business and not on a political basis. 
The present abnormai demand has been 
induced by abnormally low rates. The 
water power of the province, which 
should yield a revenue to it, is being 
given away at a rate which can only 
involve the province in difficulties, 


Waste of Mismanagement 

It is not so well known, although it 
is a fact, that a very large amount of 
the power supplied by the Hydro-Elec- 
tric Commission, ostensibly for indus- 
trial purposes, has been up till the pre- 
sent time wasted through mismanage- 
ment. All these matters require thor- 
ough and impartial investigation at 
the hands of an authority suverior to 
the provincial government. That gov- 
ernment has shown itself to be under 
the dictation and at the mercy of the 
Hydro-Electric Commission. The 
moment has arrived when such an in- 
cuiry, for a long time imperatively 
necessary, may be appropriately undeér- 
taken by such higher authority. 

Up to Union Government. 

It apears that the commission is 
now applying to the Dominion Govern- 
ment for aid in carrying out its pro- 
jects. The late government might 
have been influenced by political con- 
siderations in such a way as to induce 
it to accede to the demands of the 
Hydro-Electric Commission. The 
Union Government has no such pre- 
possessions; it has indeed a plain duty 
to the country. The whole question 
has been obscured by the rhetoric of 
the Ontario politicians and the millions 


| 


AUTO TIRE TRADE. 


An interesting statement has been 
made by President Seiberling in con- 
nection with the recently announced 
vlan of the Goodyear Tire & Rubber 
Company to issue $15.000.000 of new 
vreferred stock. After pointine out 
that the comvany did a gross business 
in the current fiscal year of $111,000.- 
000, and that the company has capa- 
city and equipment to produce, at vre- 
sent prices, a gross business of $200,- 
000.000,Mr.Seiberling said: We were 
of the ovinion that, due to war con- 
ditions. the business might be retard- 
ed during the coming year, but our 
sales in November~-and December of 
this year have been more than 50% 
ereater than for the same period of 
last year. indiestine that the com- 
senv’s business for 1918 might exceed 
$150.000 000. While less than 1% of 
our 1916 output was war business, the 
Government now requests us to take 
on war business in considerable vol- 
ume. which necessitates a greatly in- 
creased supvvly of raw materials. Our 
sunnly of crude rubber is secured 
mainlv from Sineavore, and as ocean 
shipping is irregular and uncertain at 
vresent, we are comovelled to carry 
larger stocks and make advance pur- 
“hases far beyond normal require- 
ments. The sale of $15.000.000 second 
preferred stock will enable us to take 
care of our ever-increasing business 
‘ith larger profits for the companv 
and greater securitv to the preferred 
stockholders as well as larger earn- 
ings for the common stockholders.” 


INVESTORS’ INQUIRIES 


Information under this head is given in answer to direct requests from investors 
who are readers of The Financia] Post. Many questions respecting securities are 


CAMAGUEY COMPANY 


answered by mail direct. We would remind correspondents that it is now necessary 
to enclose three cents in postage stamps to cover’ postage on answers direct. 


ed will depend to a large extent on 


R.U.D., Nova Scotia.—Will you kindly} general conditions in which the cost 


give me what information you can re- 
garding the earnings, expenses and net 
profits of the Camaguey Company since 
the control was bought out by the Royal 
Securities Corporation. Also 
what the treatment regarding dividends 
will likely be towards the shareholders 
who did not sell their shares to the 
Corporation at the time the Halifax 


affairs of the commission the public | interest sold the control to them. Have 


is entitled to know the facts. 


report is not adverse neither the On-|}. 


tario Government nor the commission 
has anything to fear. 


MattagamiPulp& 
Paper Company 


(Ontario) 
6% First Mortgage 
BONDS 


with a bonus of common shares 


A safe investment 


at an attractive price. 


Send for descriptive circular. 


ROYAL SECURITIES 


CORPORATION, Limited 
MONTREAL 


IE ET, 


If the| vou any idea when the company will 


likely resume paying dividends? 


We find that regular notices of the| pany.” 


annual meeting have been sent out 


to all the shareholders. However, no} specting the affairs of the North Am- 
financial statement was issued apart] crican Pulp & Paper Co. is contained 
from a report given at the meeting of|/in the interview which THE FINAN- 
the shareholders—an account of the CIAL POST’S Montreal representa- 
actual condition of the affairs of the|tive had with President J. E. A. Du- 
company. Generally speaking things} buc this week and which appears un- 


are not in very good shape. However, 
there has been a change in the man- 


of operation is-an important, factor. 
The business outlook for the city and 
district is regarded as favorable in 


advise | view of the raw sugar market. 


NORTH AMERICAN PULP 


W.S., Toronto.—“I would appreciate it 
if you could give me any information 
about the financial standing of the 
North American Pulp & Paper Com- 


The latest official information re- 


der the Pulp and Paper heading in 
the Security News department. Mr. 


agement which is resulting in much| Dubuc stated that for the first nine 


GOVERNMENT SHIPBUILDING 
AND MERCHANT MARINE 


J. T. McCall, of Drummond Mcfall 
Co. Discusses Important Pro- 
posals of Government 


Editor of THE FINANCIAL POST: 


The article in your issue of Janu- 
ary 5th, although evidently written 


with the most patriotic intentions, is | 


‘in some respects so misleading that 
it is well to consider it carefully in 
the light of understood facts and bus- 
iness principles. The writer of that 
article begins with two definite state- 
ments which he evidently wishes us 
to consider as axiomatic. First, he 
says that there was never yet a coun- 
try that amounted to anything in the 
world that did not develop its own 
merchant marine, and second, that if 
Canada.is to secure an uninterrupted 
passage overseas for her produce after 
the war, she must establish her own 
merchant marine—a Canadian built 
fleet, operated and owned, if necessary, 


by the Government. The truth of 
neither of these statements is so abso- 
lutely apparent as to be accepted with- 


out question. They are both subject 


to so many conditions that it is ne- 


cessary to consider them carefully in 
the light of these conditions. ’ 
It is not at all correct to say that 


no country amounts to anything that 


does not develop its own merchant 
marine. The United States is usually 
singled out as an example of the dis- 
advantages resulting from the want of 


an American owned merchant marine. 


This disadvantage, however, up to the 
present time has been simply an econ- 
omic one. The political side of it has 
only become apparent now, owing to 
the fact that the number of vessels 
under American registry that can be 
commandeered by the Government is 
very small compared with the Govern- 
ment’s requirements. That side of the 
question, however, does not affect Ca- 
nada, so long as she remains a part of 
the British Empire. 

The matter, therefore, resolves it- 
self into an economic question. Is it 
necessary or desirable that Canada 
should at the present time enter on 
a ship-building programme that would 
apply not only to the present nation- 
al emergency, but also to the forma- 
tion of a Canadian merchant service 
for use under normal conditions after 
the war? I wish it to be definitely 
understood that there is no question 
whatever as to Canada’s present duty, 
which is to build and equip all the ves- 
sels that she can handle to meet the 
present national emergency. She is 
doing her part in this respect, not only 
in shipbuilding but in other depart- 
ments of munitions of war, and wil! 
continue to do so as long as is neces- 
sary. 

But when your correspondent goes 
beyond this, and requires the Govern- 
ment to subsidize and, if necessary, 
overate a rolling mill for turning out 
ship plates, and further to guarantee 
its financial stability for a term of 
years after the war, it is time, I 
think, for us to pause and consider 
what this means. : 

Those who are acquainted with the 
steel business in Canada will, I think, 
agree with me that a plate mill, or 
rather the series of plate mills neces- 
sary for turning out plates for ships 
and also for their boilers, can never 
be a financial success in a small coun- 
try like Canada. It might be justi- 
fied if it were absolutely impossible 
to get plates in the United States, but 
this is not the case. We have every 
reason to believe that this country 
will get from the United States all 
the plates and other material neces- 
sary for the construction of as many 
vessels as. we can build, so long as it 


THE 


COLONIAL INVESTMENT 
AND LOAN COMPANY 


is quite understood that these are Gov- 
ernment vessels for national war pur- 
poses. 


When the war is over we shall! have 
our hands full in taking care of our 
necessary indebtedness, as well as of 
those expensive luxuries-in the way of 
transcontinental railways we. have 
been forced to acquire, but the coun- 
try will not consent to have left on its 
hands another white elephant in the 
form of expensive steel plate mills 
that can be operated only at a serious 
loss. The present Government has 
been elected to do what is necessary to 
win the war, and it will have our loy- 
al support, but it must not go beyond 
that and mortgage the future of the 
country by committing it to a policy 
of expenditure which is not warrant- 
ed. 


The plea of your correspondent that 
there will not be a sufficient tonnage 
of vessels after the war to transport 
our produce overseas and we must. 
therefore, as a business measure build 
and operate our own merchant marine. 


cannot be accepted as a reasonable 
business statement. If we could build 
vessels as cheaply as other nations, 
there would be some reason in the pro- 


posal, but with a fleet of steamers cost- 
ing, say, $200.00 per ton, how could 


we compete with our produce in for- 
eign markets if we had to figure on a 
rate of freight sufficient to be a rea- 


sonable return on this investment? 


When the war is over and normal con- 
ditions prevail, we shall find that ves- 
sels will come to this country for 
freicht so long as a fair return is 


possible, If private owned fleets are 


to compete with Government owned 
vessels that do not need to consider 
the question of an adequate return on 
the capital expended, it would be a 
very serious matter indeed for the 
shipping trade and the business in- 
terests of this country. 
J. ‘T. McCall. 

Montreal, January 10th, 1918. 


The Sumitomo Bank Ltd., a leading 
Japanese institution, will oven a 
branch in New York. The bank’s cap- 
ital and surplus amount to more than 
$12,000,000, and it has total resources 
in excess of $127,000,000. 


CURRENT OPINION 


THE RAILWAY RATE INCREASE 
Edmonton Journal . 


It is not surprising that strong objec- 
tions should be raised to the increase in 
Canadian railway rates. None of us like 
to be forced to pay more for the services 
that we require. ° 

We must also recognize that; even 
though there is, no election campaign in 
nrogress. those who say anvthing in de- 
fense of the decision of the Railway Com- 
mission are sure to be accused of being in 
the pay of the Big Interests. ete. But 
there is nothing to be gained by refusing 
to look the facts in the face. 


The Railway Commission has had to an 
axcentional degree the confidence of the 
Canadian people. It has protected their 
interests well. Its establishment was one 
of the best acts of the Laurier govern- 
ment, and it has maintained a consistent 
nolicy throurhout the whole veriod of its 
existence, This statement will not be ser- 
iously disputed anywhere. 

Why then should a disposition now be 
shown to question the justice of one of 
its decisions when that decision is not to 
our liking? 


When Mr. Smithers of the Grand Trunk 
made a violent attack on the Commission 
some months ago, before the Edmonton 
Board of Trade. because it has not given 
the relief to the comnanies that they 
thoueht they were entitled to, the Journal 
criticised strongly the wrovrietv of his 
action, and pointed out that the Cansdian 
vublic has confidence in the Commission 
and was prepared to abide by what it did 
in the matter. We see no reason to alter 
that position to-day. 

Talk of forcing the government to over- 
ride the Commission’s decision is heard. 
This would be a most dangerous prece- 


lll ta i i ee 


7; you are married and 

' Lhave an income of 
$3,000 or over, you will 
be interested in our 


Synopsis of 
Canada’s Income 


Tax 


If unmarried, and your 
income is $1,500 or over, 
this synopsis is equally 
important to you. 

We have a few extra 
copies which we shall be 
pleased to send free to 
to those interested, : 


Write for Pamphlet 29. 
GREENSHIELDS & CO. 


Members Montreal Stock Exchange 
Dealers in Canadian Bond Issues 


¥W St. John Street, Montreal 
Central Chambers, Ottawa 


tent, and would rob the Commission of all 
the prestige that it has built up in past 
vears, ahd that it has used to such an 


extent in the furthering of the publie in-’ 
terests. That prestige is founded on its 
being independent of the government. As 
was pointed out yesterday, it is undoubt- 


edly a hardship that the C. P. R., which is 


able to continue to give service at the old 
rates as a result of its strong financial 
position, based on the large privileges 
which it obtained from the Dominion in 
its early years, should share the advant- 
age of the increase. But what it could 
stand, the other roads could not stand, 


and there has to be a similar scale apply- 
ing to all. Apart from this, it can hardly 
be argued, in view of the very large in- 
creases in the cost of running a railway, 
that rates which were considered fair 
three years ago are to be regarded in ex- 
actly the same light now. 


AS OTHERS SEE US 


FULL REPARATION 
Halifax Chronicle 


The Financial Post gives expression to 
an opinion which has been volunteered 
by several leading Canadian journals 
and, we believe, is endorsed by the coun- 
try at large that the disaster at Halifax 
en December sixth has imposed upon 
Canada a heavy national obligation. 
“The people who lost their lives and 
those left dependent as well as those 
who had proverty destroyed,” savs The 
Post. “were just as much war sufferers 
as though they had stood in the path 
of the German machine. If it is neces- 
sary that such risks be taken in the 
eonduct of the campaign then the na- 
tion must shoulder the responsibility. 
Tf it cannot protect the proverty and 
lives of the people it must at least be 
ready to make recompense.” 


The Financial Post is of the opinion 
that “the Government should make good 
the losses of Halifax’s citizens. The 
burden should be borne by the Canadian 
people just as the other burdens of the 
war. Unfortunately life cannot be re- 
stored but the living who have suffered 
hecause of the dead should be taken 
care of. Then property losses should 
be made good. The insurance comnvan- 
ies cannot be looked for to bear such 
a burden when it is doubtful if they 
are even technically resnonsible; they 
cannot be asked to pay for destruction 
by fire of property already destroyed by 
the explosion. Furthermore there were 
manv properties unprotected or only 
partly covered.” 


Without accepting unreservedlv The 
Post’s statement as to the liability of 
the insurance companies, we believe that 
the case for reparation and indemnifica- 
tion of the losses incurred by the people 
of Halifax by the Federal Government 
is bevond auestion. The necessities of 
the situation demand prompt and com- 
plete action. Nothing short of full re- 
paration for the losses and complete in- 
demnity for those who have suffered 
will be justice. The Government must 
discharge its whole resvonsibility to 
Halifax and pay its obligation in full. 
No half measures will do at this stress- 
ful time. 


$100 x 


(SFI 534% for your money—547% 
guaranteed. Do this by investing 


$100 and multiples thereof in 


COLONIAL 


more efficient administration. The] months of 1917 there had been a sur- 
earnings of the company for 1917]plus of $1,000,000 and he let it be 
have shown a considerable advance] understood that during the last three 
over the previous year but such has| months of the year the company had 
been the increase in the cost of oper-|done-quite as well. This would pro- 
ation, largely due to the high cost|/duce a surplus for the year which 
of coal, that the net profits will show] would make possible a dividend on the 
a decline. At the same time these|stock; though he intimated that such 
were sufficient to pay bond interest}/a dividend would not likely be de- 
and all other charges and to leave ajclared at this stage. When it is con- 
surplus over to add to the available|sidered that at the end of 1916 the 
funds. In view of these conditions,|company had a net deficit of $312,412, 
it has not been considered advisable} which is now turned into a consider- 
to pay dividends. In fact it will pro- able surplus, no apprehension should 
bably be two or three years before be felt as to the future of the com- 
a distribution to the shareholders is|pany. It has control of immense na- 
considered advisable. Shareholders tural resources and it is producing a 
who have not accepted the offer of commodity, viz., pulp, which is in ever 
the Royal Securities Company are increasing demand. With ordinary 
in exactly the same position as the] careful. management, there is no rea- 
company itself. The company holds| son why North American should not 
Ipeos 80 per cent of the stock. develop into a very prosperous cor- 


Just when dividends will beresum- poration. 


Capital Authorized ‘- $5,000,000.00 
Capital Paid Up - - $2,453,995.83 
Assets- - - - - = $3,527,985.91 


HEAD OFFICE: 
15 Richmond Street West 


TORONTO, ONT. 


54% DEBENTURES 


These debentures are issued for any 
length of time to suit the requirements 


of buyers. 


Interest Coupons,’ payable to 
bearer, are attached. Interest is 
payable half-yearly. 


Mortgages and other authorized securities are 


deposited with The Imperial Trusts Company of 
Canada, under a Trust Deed, in trust for the 
Debenture Holders to the amount of $125.00 for 


each $100.00 worth of Debentures issued. 
Write or ’phone for full information. 





“CANADA'S WAR 
LOANS. _Includin 
VICTORY BONDS” 


Interesting things about them 


This booklet includes tables showing the Total Funded 
Debt of Canada, the Domestic War Loans of Canada, 
Income Tax Tables, a Comparison of the Price of 
British Consols, French Rentes and United States bonds 
prior, during and after war periods. Record of sub- 
scriptions to the Victory and Domestic War Loans by 
provinces—Record of subscriptions to the Victory Loan 
—How to buy and sell, etc. 


820,035 people out of total population of 7,891,000 
bought Victory Bonds. This is a measure of the 
an people’s practical interest in their own 
oans. 


Every Victory Bond holder should call or 
write for a copy. If you are interested, 
we shall be glad to supply a copy on 
request. 


A. E, AMES & CO. 


UNION BANK BLDG: TORONTO Established 


Investment’ 
Secari 1889 


ties Transportation Bldg., Montreal 
74 Broadway - New York 


/Business Founded in 1795 


AMERICAN BANK NOTE COMPANY 


(incorporated by Act of the Parliament of Canada) 


BANK NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS. 

SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 


HEAD OFFICE and WORKS 
OTTAWA 


ONTRE. s 
MONTREAL 


H. O'HARA & CO. 


Members Toronto Stock Exchange 


Stocks and Bonds dealt in on all Exchanges. Municipal, 

School District, Rural Telephone, etc., Bonds always on 

a for investment. Write for particulars and list of 
erings. 


Royal Bank Building, Toronto 


THORNTON DAVIDSON & CO. 


Members Montreal Stock Exchange 


STOCK AND BOND BROKERS BONDS FOR INVESTMENT 
Ordera Executed On All Markets 


Reoms 420-421-422 Transpertation Building, Montreal, Quebec. 


DEALERS IN 


GOVERNMENT, MUNICIPAL 
AND 
CORPORATION BONDS 


Correspondence Solicited 


A. H. MARTENS & COMPANY 


(Members Toronto Stock Exchange) 


ROYAL BANK BUILDING, TORONTO, ONTARIO 
61 Broadway, New York, N.Y. Harris Trust Bldg., Chicago, Ill, 


Insurance by Mail 


If you require information regarding Life Insurance, 
but for any reason find it inconvenient to see an 
Agent, you can complete the matter entirely by mail. 
Send your name, address, and date of birth to The 
Great-West Life, when interesting details of a suit- 
able Policy will be sent by return of mail. 
Remember—to “put off’ Life Insurance merely 
means extra cost when you do insure—with a big 
risk in the meantime. 


The Great-West .Life Assurance Co. 


Dept. “‘G.”’ 
Head Office - Winnipeg 


Ask for a 1918 Desk Calendar—free on request. 


PROVINCIAL 


ISSUES ARE 
WELL RECEIVED 


Saskatchewan and Mani- 
toba Both Make Import- 
ant Flotations ~ 


YIELDS WELL OVER 6 % 


Victory Bonds Expected to be Listed 
on Monday and a Lively Market 
is Likely to Develop at Firm 
Prices 


During the past week or ten days 
three provincial issues of fair size 
have appeared on the market. Two of 
these have been completely absorbed; 
the third is going satisfactorily.. The 
buying has been pretty well confined 
to the large institutional investors, 
who have taken advantage of the op- 
portunity to acquire provincials at a 
yield of well over 6 per cent., thereby 
averaging up on their Victory Loan 
purchase. Very few of the bonds ap- 
pear to have gone to the United states. 
While these issues have been well ab- 
sorbed, buyers are not just prepared 
to jump at things, and many of them 
are looking for still lower prices dur- 
ing the year. There have been fur- 
ther delays in the completion of ar- 
rangements for Victory Loan trading, 
but it is expected that the bonds will 
be listed on Monday. A good market 
for them is anticipated. ~~ 

Some criticism has been heard dur- 
ing the week of the policy which has 
allowed large provincial issues to come 
on the market, while the status of the 
Victory bonds is so uncertain. Fears 
are expressed in some quarters that 
injury may be done to the market for 
the Dominion securities as a result. 
Tn reply to these charges it is advanced 
that the Finance Minister, who now 
controls the flotation of all bond issues 
must have known what he was about 
in permitting them to appear and 
would be particularly careful not to 
injure the chances of the Dominion 
bonds. It is also contended that if the 
provincial issues are going to have a 
prejudicial effect on the market, tha! 
effect will be just as serious later on 
as it is now and it may be desir- 
able to get all unsettling factors dis- 
posed of as soon as possible. 

So far as Victory bonds are con- 
cerned, there is a good deal of op- 
timism about their future, Bond deal- 
ers report inquiry and state that there 
are few indications of any large sell. 
ing movement in sight. Should any 
pronounced weakness develop, the 
Finance Minister has at least one re- 
medy -in a temporary suppression of 
all new issues. Such action should 
a rapidly strengthen up the mar- 

et. j 

Arrangements Nearly Completed 

THE FINANCIAL POST’S Montre- 
al office reports that arrangements are 
being completed this week for the 
listing of Victory bonds on the ex- 
changes, but it is likely to be the first 
of next week before this is done. ‘The 
vrice at which the bonds are expect- 
ed to sell at the outset will be 98%, 


which is equivalent to the issue price. |- 


allowing for the discount and accrued 
interest, etc. It is understood that no 
commission will be allowed for sell- 
‘ng the bonds but that one will be 
given on buying orders, the principle 
being that there should be no encour- 
agement in selling the bonds, such as 
a commission might contain. 

In the case of Montreal a sub-com- 
mittee will look after the bond tran- 
sactions, although as a matter of fact 
the. secretary of the bond selling or 
vanization for the campaign, Rufus 
Holden, will be in charge, and the staff 
that will keep track of selling and buy- 
ing will be located in the quarters 
that were used in the Victory Loan 
campaign. All orders received by bro- 
kers, for either buying or selling, will 
be handled there. 


Not Much Unloading 


So far there is not much evidence 
of an intention of any of the larger 
investors to unload, as was feared at 
one time; nor has much been heard 
from the small investors, who are like- 
ly to hold their bonds once they de- 
cided to buy. 

There has been. some difference of 
opinion: as to whether provisions 
should be made for the dealing in 
bonds that have not been paid in full. 
One of those in touch with the nego- 
tiations told THE FINANCIAL POST 
that it had been decided not to deal 
in any except those that had been 
paid in full in January, that is until 
the third period on Feb..1 furnished 
another opportunity for wiping out the 
balance due, when these bonds as then 
paid up would be eligible for listing 
on the Exchange. 

When the lists open there will be 
heavy selling and almost as heavy buy- 
ing. One Montreal firm has orders in 
for nearly $100,000 to be sold, and 
three-quarters-of this to buy, so that 

he selling margin is a little ahead on 


NEWS OF THE 


_the other hand brokers and bond men 
alike have pledged themselves to sup- 


port buying of these bonds as strong- 


ly as possible among their clients. 
THE FIRST ISSUE 
Toronto-Hamilton Highway Bonds 
Lead the 1918 Bond Issues 

Two-year bonds of the Toronto and 
Hamilton Highway Commission to 
the amount of $340,000 have been 
placed since the New Year by the 
Dominion Securities Corporation. 
The issue bears the guarantee of the 
province of Ontario and the bonds 
are accordingly the equivalent of pro- 
vincial bonds, being free from ll 
provincial taxes and succession duty. 
Carrying interest at 6 per cent and 
being offered at 99.50 and interest, 
the yield was over 6% percent. The 
bonds aré dated September 28, 1917, 
and are due November 1, 1919. The 
highway is now completed and the 
entire bonded indebtedness is out- 
standing. 

Mayor Costello of Calgary left home 
on January 3 for a trip to the east 
to try to raise $2,000,000 for the 
city. 


SASKATCHEWAN’ BONDS 


Issue of About $650,000 Placed Ra- 
pidly at Yield of 6% per cent. 
Last fall, it will be recalled, the pro- 

vince of Saskatchewan made an issue 
of 5 per cent, 15 year gold bonds, 
about $850,000 of which were disposed 
of at the time through a syndicate 
composed of W. A. Mackenzie & Co., 
Toronto; Breed, Elliott & Harrison and 
the Provident Savings Bank & Trust 
Co., Cincinnati. The balance of this 
issue amounting to $650,000 has now 
come on the market and has been suc- 
cessfully placed during the past week 
by another syndicate made up of W 
A. Mackenzie & Co.; Brent, Noxon & 
Co.; Wood, Gundy & Co. and the Do- 
minion Securities Corporation, To- 
ronto. It is interesting to note, as il- 
lustrating the drop in prices since Sep- 
tember that, whereas the first block 
sold at a price to yield 6 per cent., the 
second block was placed at a price 
yielding a % per cent. more. It is 
understood that the bulk of the bonds 
were sold in Canada. 


MANITOBA ISSUE 


Two Million Dollar Issue Offered By 
Big Toronto Syndicate 

An issue of $2,000,000, 5 per cent 
and 6 per cent. gold bonds of the pro- 
vince of Manitoba was offered during 
the current week by Wood, Gundy & 
Co., Toronto, with whom are associat- 
ed in the deal A. E. Ames & Co., and 
the Dominion Securities Corporation. 
The issue is made up of $1,000,000, 5 
per cent, bonds due October 1, 1920 
and $1,000,000, 6 per cent bonds due 
February 1, 1928. The bonds are 
priced to yield the investor 6% per 
cent. The last big issue of province 
of Manitoba bonds was made in March 
1917, when $2,000,000, 5 per cent, 5 
year bonds were offered by Wood 
Gundy & Co. at 98, at which figure the 
yield was slightly under 5% per cent. 
Since then, it will be noted, the yield 
on Manitoba’s has risen % of 1 per 
cent. 


WINDSOR TRIES AGAIN 


City Calls For Tenders For Issue 

Offered, But Unsold, in December 

The city of Windsor will make an- 
other attempt to sell its issue of $255.- 
000 bonds on Monday. Tenders have 
again been called for the purpose 
The city offered this issue on Decem- 
ber 14, but received no bids, owing to 
the imminence of the order-in-counc?! 
of December 22. which prevented bond 
dealers from putting in tenders. The 
issue consists of $46,024, 5 per cent. 
90-instalment local - improvements: 
$80,439, 5 per cent., 10-instalment 
local improvements; $97,198, 5 per 
cent., 10-instalment local improve- 
ments, and $32.178. 5% per cent., 30- 
instalments school debentures. 


COMMISSION FOR MONTREAL 


Leading Organizations Conferring on 
Plan to Suggest to 
Legislature 

Following the suggestion of Sir 
Lomer Gouin that the various civic 
bodies confer and try to agree upon 
some plan for the better government 
of Montreal, a number of bodies met 
this week and drew up a tentative 
plan, which follows closely the sug- 
gestion of the Board of Trade. This 
calls on the Legislature to empower 
the Executive (the Cabinet) to ap- 
point for a term of three or five 
years a board composed of seven or 
nine experienced men clothed with all 
necessary powers, and these will 
name-a general manager for the city 
who will act under their direction. 
Thereafter the question of some per- 
manent form of administration should 
be settled. The bodies that were con- 
ferring included the Board of Trade, 
the Canadian Manufacturers’ Asso- 
ciation, the Citizens’ Association, the 
Civic Improvement League, and a 
number of leading citzens who were 
not attached to any organization. 


MAY APPEAL TO 


~ JHE DOMINION 
PARLIAMENT 


Alberta Cities Want to Ex- 
tend Maturity of Their 
Debenture Debts 


CONFERENCE AT EDMONTON 


Provincial Government is Sympathetic 
But Thinks Problem One That 


Could be Handled to Better 
Advantage by Ottawa 


Government 


and 
Manicipal 
Bonds 


TORONTO 


The appointment of a small com- - 


mittee, consisting of one representa- 
tive from each city and two rep- 
resentatives from the provincial go- 
vernment to discuss the problem fur- 
ther, and a Suggestion that the whole 
matter should be laid before the Do- 
minion Parliament, were the two im- 
portant developments of a conference 
between the officials of Alberta cities 
and the government of the province, 
held last week in Edmonton to con- 
sider the financial difficulties of 
these municipalities. Briefly the pro- 


posal is to secure the consent of bond- | 


holders to an extension of the term 


of the various city bonds, and this} } 


solution seemed to be the only way 
out of the difficulty. 


Premier Stewart said it was a 
problem that they had to consider 
seriously and get down to rock bot- 
tom. He thought that they were on 
the right track by taking hold of the 
matter fearlessly and honestly, and 
it was quite clear to all of them 
that they could not take care of their 
maturing liabilities. The premier 
then cited an instance of how the 
province had ratified an agreement 
between Claresholm and its  bond- 
holders, and this was what they were 
trying to do, only in another way. 

In further commenting upon the 
proposal, the premier said that an 
effort should be made to communicate 
with the bondholders, and on it being 
pointed out that it would be extremely 
difficult to do so, said that at least 
the brokers should be communicated 
with. 

Mayor Hardie, Lethbridge, | said 
that this might arouse a considerable 
amount of suspicion among the bond- 
holders and they would begin to 
quake. 

For Dominion House 

The premier thought the Dominion 
Parliament would be the best place 
‘o go with the matter—that would 
be the cities and towns would go to 
the Dominion house supported by the 
provincial government. They did not 
want to repudiate their debts, but 
only wanted time to pay. He would 
not promise that in any way the 
province would guarantee their ac- 
counts. ~The premier, in explaining 
why he thought the Dominion gov- 
ernment should deal with the matter, 
said that by outside bondholders the 
Dominion house was regarded as the 
varliament of Canada and any legis- 
lation by the Dominion house on the 
subject would come with greater 
force than from the provincial gov- 
2rnment. 

The city representatives were re- 
ceived by Premier Stewart, Hon. C. R. 
Mitchell, Hon. A. J. McLean, Hon. J. 
R. Boyle, and John Perrie, deputy 
minister of municipal affairs. Calgary 
sent up a very strong delegation con- 
sisting of City Treasurer Mercer, City 
Solicitor C. Ford, Alderman Ruttle, 
Alderman R. Marshall and Auditor 
Harvey. Mayor Brown represented 
Medicine Hat; Mayor Hardie, Leth- 
bridge, and Mayor Evans, Edmonton. 


Other Matters Discussed 


In addition to the proposals re- 
specting the debenture debts of the 
cities, a number of requests were 
made to the provincial government 
for legislation on other lines. Among 
these were the following: 

Tax Sales 

Beginning with 1918, property in ar- 
rears for current taxes to be liable for 
sale six months after the end of the 
year, and that the period of redemp- 
tion be limited to one year after the date 
of the sale.° All land not bid in to be- 
some the property of the city. 

That alternative powers be given and 
provision made in respect to advertising 
tax sales, either by advertising in a 
newspaper as given under the statute or 
»y making a list of the lands to be sold 
in book form. That changes- be made 
whereby descriptions of lots could be 
summarized. 

_That alternative powers might be 
given in dealing with land in arrears 
for taxes, either by sale by auction with 
one year to redeem, or that tax sale 
certificates could be issued which would 
run for one year—same as now issued 
in Calgary. In either case the period of 
redemption would be the same, but it 
act brought in for the purpose to use 
one or other of the two systems. 

That there should be a provincial act 
setting up the machinery whereby cities 
and municipalities could consult their 
own bondholders. The act should make 
regu anes for what — be neon 
in such case, as voting by proxy, 


of minority votes, and 
be requized for the bondholders of nay 


yi ome 


FREE FROM 
TAXATION 


We are prepared 
to buy or sell the 
various domestic 
War Loans at most 
favorable rates. 


. Write for Particulars, 


R. A. DALY & CO. | 


BANK OF NOVA SCOTIA BUILDING 
TORONTO 


Chartered Trust and 
Executor Company 


accepts funds for investment in 
selected first mortgages and gives 
its own Guarantee of repayment of 
principal and interest. This guar- 
antee provides all the essentials of 
a. high-class investment—good in- 
terest return, absolute promptness 
of eipeaenst, and security of prin- 


Chartered Trust and 
Executor Company 


61 Yonge St. : TORONTO 


SOLICITORS 
TORONTO 


BLAKE, LASH, ANGLIN & CASSEL 


Barristers, Solicitors, Ete. 
Canadian Bank of Commerce Bullding, 
Toronto 

Cable Address: Blakes, Toronto. 
General Solicitors for the Canadian Bank 


f Commerce, National Trust C 
'Amited. ete, é coe 


CHARTERED ACCOUNTANTS 


EDMONTON, ALTA. 
Baldwin, Dow & Bowman, Jackson Block. 


CONSULTING ENGINEERS 


MONTREAL 
W. J. Francis & Co. - 260 St. James St. 


city or town, etc.,°to be consulted. 
Moratorium 

That participants of protection under 
the Moratorium Act should be limited 
to men on active service and their_de- 
pendynte ne to ‘include ~conscripted 

en. F 

That authority be given to cities and 
towns to reorganize the calculation of 
their sinking funds on a basis of a uni- 
form final maturing of all existing city 
bonds and debentures in the year 1968. 
If granted, the sinking funds on the 50- 
year basis would be absolutely paid to 
sinking fund trustees in cash each year, 
just as debenture interests are paid. At 
the maturity of the respective deben- 
tures the amount by which the sinking 
fund in respect a the debentures is 
short would be raised by the issue of 
debentures for the balance of the 
year term, such debentures to be guar- 
anteed by the provincial government. 

Mayor Evans, who was chosen as 
chairman of the deputation, outlined 
the proposals of the delegates, and 
Premier Stewart promised the sym- 
pathetic consideration of himself and 
ministry. As a matter of fact, sev- 
eral of the requests were along lines 
suggested by the premier, as it is un- 
derstood that a bill for the uniform- 
ity of tax enforcement in the munici- 
palities will be brought before the 
House this session. : 

In regard to the proposals to limit 
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WE OFFER 


Town of Pointe 


Aux Trembles 
P. Q. 
(Suburb of Montreal) 
6% DEBENTURES 


Due May Ist, 1942 
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Beausoleil, Limited 


263 St. James Street 
Montreal 


investments for TRUST FUNDS 


is our 


5% DEBENTURE 


Ask for Booklet ‘About Debentures*’ 


Paid-Up Capital $2,410,925.31 
Reserve . 685,902.02 
Assets - - 7,426,971.18 
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One of the best AUTHORIZED | 


| 
Debentures Issued | 


In sums of $100 and upwards. 

For terms to suit convenience of in- 
vestor. 

Interest paid half-yearly. 

Interest computed from the date on 
which money is received. 


These Debentures are a Legal 
Investment for Trust Funds. 
They are a favorite investment 
of Benevolent and Fraternal] Insti- 
tutions, and of British, Canadian: 
and United States Fire and Life 
Assurance Companies, largely for 
deposit with the Canadian Gov- 
ernment, being held by such in- 
—- - a, of more 
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HALF DOLLARS. Te 
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: Canada Permanent 
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Established 1855 
Paid-up Capital and Reserve Fund 
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Teronto Street, Toronte 


FIGHT AGAINST 
FORCED UNION 
WITH MONTREAL 


Municipalities of Verdun, 
Westmount and Outremont 
Will Oppose Annexation 


AFRsID OF FINANCES 


Maisonneuve’s Condition Cause for 
Protest as Well as the Big City’s— 
Suggestions of Real Estate 
Schemes 


The fight against forcible annex- 
ation to the city of Montreal, that was 
forecast several weeks ago in state- 
ments to THE FINANCIAL POST 


by the Mayors of Westmount and 
Outremont, is on in earnest. An ap- 
plication has been made to the Legis- 
lature by unofficial parties to consoli- 
date the whole Island of Montreal into 
one. municipality, Already the cry is 
raised that real estate schemes are 
behind the move, while three of the 
municipalities, the two mentioned, and 
Verdun, are moving to combat any 
such step, on the ground that the mer- 
ger would bring those municipalities 
that are in favorable financial condi- 
tions déwn to the level of Montreal 
itself and Maisonneuve. 

At a meeting of citizens of Outre- 
mont on Monday evening a strongly 
worded resolution was passed against 
the proposal and this will be present- 
ed to the Legislature. One of the 
speakers declared that while Outre- 
mont is paying at present only 7% 
mills, Montreal citizens are taxed at 


the rate of 10 mills, and that the tax 


in Outremont is based on a 50 per 
cent. assessment, while in Montreal 
it is 100 per cent. Charlemagne Ro- 
dier declared that the debt of Mais- 
onneuve was double that of Outre- 
mont. The member-elect; P. R. Du- 
Tremblay, ‘suggested that a vote of 
the citizens should be demanded be- 
fore any such legislation go into ef- 
fect. 


The resolution declared that Mont- 
real, “by reason of its municipal prob- 
lems and other difficulties, cannot and 
will not be able to offer to the city 
of Outremont as efficient and econo- 
mical a system of municipal adminis- 
tration and control,” as that city has 
now: and “by reason of the concur- 
rent annexations of municipalities 
whose financial condition is worse 
than that of the city of Montreal, it 
is obviously unjust to acquire the 
rights, assets and territory of the 
municipality of Outremont for the 
purpose of offsetting the liabilities 
which have to be assumed by the city 
of Montreal at the time of the annex- 
ation of the municipalities herein re- 
ferred to.” F 

The City Council of Verdun adopted 
a resolution also opposing annexation, 
and declaring that there was less rea- 
son than in the case of Outremont and 
Westmount, inasmuch as Verdun had 
its own water and sewage systems 
and the others were dependent on 
Montreal. Westmount is taking steps 


!to oppose annexation as well. 


Against Being a “Plum” 


At a joint meeting of aldermen and 
citizens of Westmount on Tuesday 
evening a resolution was passed un- 
animously, protesting against “any 
scheme of municipal government 
which would deprive the city of its 
autonomy,” and expressing unalter- 
able opposition to any legislation pro- 
viding for the annexation of West- 
mount to Montreal.’ : 

In addressing the Council, John 
Hyde, a member of the deputation 


said: “Of course we of Westmount, 


know that Westmount and Outre- 
mont are the plums that it is desired 
to drop into the lap of Montreal. At 
the present time Montreal has te 
face a $3,000,000 deficit for the com- 
ing year, while its whole civic admin- 
istration is in a state of chaos, and 
in view of this it would be simply 
suicidal for Westmount and Outre- 
mont to be included.” 


Premier Charles Stewart of Al- 
berta, in the course of a New Year 
message to the people of the Prov- 
ince, said that the Government of the 
Province has outlined a program for 
1918, in which economy is the domin- 
ant note, and that by means of closer 
organization in some of the import- 
ant branches of the public service it 
will increase its efficiency and at the 
same time effect a lower cost of ad- 
ministration. 


Money By-laws SASKATCHEWAN 


Those investors who wish to keep in 
teuch with the municipal bond market 
will find this department useful. It aims 
to be accurate and convenient. THE 
FINANCIAL POST makes a specialty of | 
municipal bond news. Municipalities 
will find it to their advantage to send 


in direct news of contemplated bond 
issues. 


BY-LAWS PASSED OR DEFEATED 


Caradoc Township.—$1,200 for the 
purchase of a vel pit. Passed by 
the ratepayers, January 7. 


Grimsby.—-$3,500 for the purchase of 
the property of the Grimsby Recreation 
Co. for recreation park, defeated by 
a majority of 53 on January 7. 


Orillia . Township.—$5,000_ for part 
maintenance of Orillia Soldiers’ Mem- 
orial Hospital, passed by 216 majority, 
January 7. 

Rama Township.—$2,500 as endow- 
ment for Orillia Soldiers’ Memorial Hos- 
pital, defeated by 25 on January 7. 


Mara Township.—By-law providing 
for endowment of Orillia Soldiers’ 


Memorial Hospital, defeated by 215 .on 
January 7. 


Kincardine.—$17,000 for repairing and 
rebuilding roads and bridges, passed by 
289 to 43, on January 7. 

Ottawa.—$150,000 for new St. Patrick 
Street bridge. carried by small majority 
on January 7. 

New Liskeard.—$1.475 for the pur- 
chase of road machinery carried by 89 
to 56 on January 7. 


DEBENTURE NOTES : 
Windsor.—Bids for $250,000 worth of 
city debentures will be advertised for by 
the corporation of the City of Windsor. 
This plan was decided upon at the first 
meeting of the new council on on Janu- 
ary 14, when a proposition from Mc- 
Neill and Young, of Toronto to purchase 
the block of unsold securities at a price 
to net 6% per cent. was rejected. 


Orillia.—Notwithstanding that $23,346 
was paid in principal on debentures 
during the past-year, Orillia’s debenture 
debt went up from $752,158 to $881,828, 
an increase of $129.701. This was due 
to the issue of $110.000 for the power 
plant and $55,000 for town hall. If there 
were a-respite of a few years in the 
issue of debentures, Orillia’s debt would 
come down fast—at the rate of over 
$100.000 in three years. 


Brantford.—The Ontario Railway and 
Municipal Board have authorized the 
issue of debentures to the amount of 
$100.000 for extensions to the water- 
works. 

Chatham.—No local and other im- 
provements regarded as being not ab- 
solutely necessary will be undertaken 
in Chatham this year, according to an 
announcement made by Mayor Clements, 
which follows the order-in-council pass- 
ed by the Government providing that 
permission must be secured from the 
Minister of Finance before issuing de- 
bentures for any purpose whatever. 
Mayor Clements stated that a number 
of pavements planned for this year 
would undoubtedly be Jaid over until 
after the war. 

Hamilton.—The Board of Control was 
informed this week that T. J. Stewart, 
M.P., and the local Senators would op- 
pose any application Hamilton would 
meke to the Finance Minister for per- 
mission to issue debentures to cover the 
cost of the new pumps that have been 
ordered fcr the waterworks. Mr. Stew- 
art has opposed this scheme, and re- 
cently announced that an auxiliary elec- 
tric supply could be obtained to-operate 
electric units. It was decided to send a 
deputation to Ottawa to interview the 
Finance Minister, and ask him to permit 
the city to issue the debentures. 

Brooke Township.—A by-law passed 
by the municipal council of the town- 
ship of Brooke on November 24, provid- 
ing for the issue of debentures to the 
amount of $10,657 for the purpose of 
paying for the cost of construction of 
part of the Brooke Local Telephone 
system, was registered at the County 
Registry Office on Dec. 81. 


Joliette, P.Q.—The city is reported to 
be in. some perplexity regarding a by- 
law passed by the ratepayers on Novem- 
ber 5, sanctioning a bonus of $6,000 to 
the Compagnie Canadienne de Papeterie. 
The bonus was to be paid, on the by- 
law receiving the approval of the lieu- 
tenant-governor-in-council and the in- 
dustry commencing operation. As the 
manufacturing company have gone ahead 
and will be ready to start by the end of 
the month, the municipality will be 
liable under the agreement for the 
$6,000. Meanwhile the federal order- 
in-council has been passed and there is 
doubt as to whether the by-law will be 
approved at Ottawa. 


Perth.At the nomination meeting, 
Councillor H. M. Shaw chairman of the 
finance committee, read the financial 
statement which showed the total re- 
ceipts for the town, including the pro- 
posed sale of the $30,000 debentures, ‘at 
$94,000 and disbursements amounting to 
about $95,000. The deficit for the year 
would be around $817. In the assets was 
included the amount of $30,000 deben- 
tures authorized by the people to con- 
solidate the debt. This debenture had 
not yet been sold, but was being printed 
and would be placed on the market as 
soon as financial conditions were favor- 
able. The debenture to pay the cost of 
the construction of the bridge across 
the Tay at Market street, amounting to 
$4,500, would also be sold as soon as 
possible. 


BOND SALES 

$2,000 Bell. Telephone at 92%; $5,000 
Lyall Construction at 93; $1,400 Mont- 
real Trams. debs. at 72%; $500 Quebec 
Railway at 60; $1,000 Steel of Canada 
at 88; $17,700 War Loan (1925) at 95 to 
94%; $52,500 War Loan (1931) at 93% 
to 92%; $68,500 War Loan (1937) at 
98% to 92%. 


MUNICIPALITIES . 
DEMAND REFORM 


Want Domizion Govern- 
ment to Change Its Home- 
Stead Regulations 


GET AFTER DELINQUENTS 


By Requiring Completion of Duties 
Within a Specified Period Hope 
To Secure Better Tax 
Payment 


The situation in Saskatchewan, aris- 
ing from the abandonment or cancel- 
lation of homestead entries by people 
who do not fulfil their obligations, is 
one which has been receiving the 


serious attention of the municipalities. 
So much taxes are lost in this way 
that in many school districts it has 
become difficult to carry on. The 
matter has been under consideration 
by a special committee of the execu- 
tive of the Union of Rural Munici- 
palities of the province, acting in con- 
junction with the similar organiza- 
tion in Manitoba, and the following 
resolution has recently been adopted. 
This will be laid before the Dominion 
Government. 


“Whereas, in many municipalities 
large amounts of taxes are lost and have 
to be cancelled owing to the abandon- 
ment of homestead entries and cancella- 
tion of sales of Dominion lands. 

“And whereas such cancellations and 
abandonments seriously affect municipal 
interests and in many cases oblige muni- 
cipalities to provide financial support to 
schools in school districts in which the 
loss of such taxes has made the special 
district levy much too low to cover the 
school estimates; 

“Therefore, this meeting unanimously 
urges the Dominion Government to so 
enforce its regulations that homestead 
entrants be required to complete their 
duties within a specified period, and 
that, as soon as their duties have been 


completed, that patent be immediately |. 


issued to the entrant. 

“And that, in the case of lands bought 
from the Dominion Government, that 
such government be urged to promptly 
collect any payments due or cancel the 
sale whenever any municipality reports 
to such government that the taxes due 
the municipality have been in arrears 
for two years or more. 

“And that where lands sold by the 
Dominion Government are transferred 
before the title has been issued that 
such transfer be not accepted by such 
government, unless accompanied by a 
tax certificate certifying that all taxes 
to date have been paid. 

“Whereas there are in the Province of 
Saskatchewan a large number of lands 
occupied by homesteaders and for which 
patents are not issued to such occu- 
pants as they later ‘abandoned such 
homesteads or are cancelled through 
neglect of complying with the home- 
stead regulations. 

“And whereas, in very many cases the 
loss of such taxes to the municipalities 
and school districts makes it impos- 
sible to operate the schools except for 
short periods in each year. 

“Therefore, this meeting unanimously 
urges the Dominion Government to en- 
act that where a homesteader has done 
some certain improvements upon a 
homestead and who abandons or whose 
entry is cancelled for such homestead. 
and who owes taxés to a municipality 
or school district, that the money paid 
into the government by the next entrant 
for such improvements be paid by the 
government to such municipality or 
school district to the. amount of the ar- 
rears of taxes, upon satisfactory proof 
of such indebtedness for such taxes be- 
ing submitted.” 


WANTS PERPETUAL FRANCHISE 


Timiskaming Telephone Company and 
Town of Cobalt Before Court 

One of the important corporation 
hattles of the season opened this week 
‘n the non-jury assizes, Toronto, be- 
"ore Justice Middleton, between the 
Timiskaming Telephone Company 
and the Town of Cobalt. The com- 
vany is fighting for a perpetual 
*ranchise to operate a telephone sys- 
‘em in Cobalt. The town claims that 
‘he franchise expired in June; 1916, 
and when the company persisted in 
operating its system, an order vas 
issued on September 20, 1917, to cut 
the wires and the cables. An injunc- 
tion, however, secured by the tele- 
phone company from Judge Gordon 
H. Hayward, prevented the disloca- 
tion of the system. The company be- 
gan operations in 1906, when Cobalt 
was not a town, and it was not until 
1912 that an agreement was entered 
into, but the town argues that this 
agreement provided only for a five- 
year franchise. 


Collingwood’s deficit, which was in 
the neighborhood of $23,000 or $24,- 
000 at the beginning of 1916, has been 
cut in half and with a year or so/more 
of good management should be wiped 
out altogether. 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Date Place and Purpcse 


Jan. 10—Toronto-Hamilton Highway Com.... 
province of 


“ 10—Saskatchewan, 


Purchaser 
Dominion. Securities Co¥poration 
W. A. Mackenzie & Co. ....... 


Rate Term 


Price 
99.50 


Amount 
$340,000 
650,000 


2-yr. 
15-yr. 


1920 96.87 


1928 


1,000,000 
1,000,000 


Government, Municipal 
and School Bonds 


President. Hon. H. B. Rainville 
E. A. Ouimet 
F. Saint-Pierre 


179 St. James Street, 


A NEWSPAPER DEVOTED TO 
MUNICIPAL BONDS 


There is published {nm New York City a daily and weekly newspaper whieh hs- 
for over twenty-five years been devoted to municipal bonds. Bankers, bond dealers, 
investors and public officials consider it an authority in its field. Municipalities 
consider it the logical medium in which to announce bond offerings. 


THE BOND BUYER 


25 WEST BROADWAY NEW YORK, N.Y. 


Managers{ 


Montreal, Canada 


Make the Most 
of Travel 


HE passenger to the Pacific Coast is today offered a choice of routes that 
renders it unnecessary to re-trace his steps and opens up a wealth of new scenery 
and outdoor sport. 
Do not fail to visit Jasper and Mount Robson Parks with their wonderful moun- 
tains, gorges, glaciers and cataracts. 


Here the protection given to game has increased the quantity and reduced the 
fear of man. Mountain sheep and goat, the most wary of animals. are seen feeding 
on the hills, and coming down to the railroad in view of passing trains. 


Yor further particulars see our booklet ‘The Canadian Northern Rockies,” or apply to 
che General Passenger Department, Montreal, Que.; Toronto, Ont.; Ww , Man. 


CANADIAN NORTHERN RAILWAY 


MOODYS MANUAL 
1918 Edition 
RAILROAD SECTION 


Ready for delivery first week in January. 
Income tax references completely revised. 
First Railroad Manual to be published 
for 1918. 


MOODY MANUAL CO. 
33 Broadway New York 


Would you Ask a Man to Neglect 
his Business for yours? 


Tt means that to ask your friend to assume the Executership of your estate. 
To properly administer an estate requires more time, experience and exertion 
than it is fair to ask of a business friend in addition to his regular occupation. 

In making your Will, consider the advantages of having an experienced-and 
trustworthy Corporate Executor to look after your affairs. 

A Trust Corporation has every facility for business-like execution of every 
direction in the Will and is in a position to promptly furnish statements of its 
Trust Accounts. Write for Beoklet, “Making Your Will.” 


THE 


TORONTO GENERAL TRUSTS 


ESTABLISHED © = CQRPORATION = ""=AR,Serice 
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—The New York “Insurance Times,’’ November, 1917 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
WATERLOO, ONTARIO ‘ 


THE 
CANADA NATIONAL FIRE 


INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, MAN. 


SURPLUS TO POLICYHOLDERS, $1,820,752.82 


A Canadian Company Investing its Funds in Canada 
APPLICATION FOR AGENCIES INVITED. 


NEW RECORDS © 


Results secured during the past year reaffirm the 
position of the Sun Life of Canada as the largest life 
assuranve organization of the Dominion. * 


Fair dealing and progressive busineas methods have 
given it leadership in annual New Business, Total Business 


in Force, Assets, Surplus Earnings, Net Surplus, Total 
Income, Premium Income and Payments to Policyholders. 


Sun Life of Canada 
Policies are 


‘ale and DUN LIFE Assurance 
—— Policies to 


Company OF CANADA 


HzZAD OFFICE>MONTREAL 


The New Dominion Companies Act 


The Companies Act, assented to on September 20th, provides that 
the balance sheet of every Company incorporated under Dominion 
Charter/shall show the value of Land, Buildings and Plant separ- 
ately from Goodwill, Patents, Leases, Franchises, etc. _ Auditors 
appreciate the necessity of having The Canadian Appraisal Com- 
pany’s Appraisal and Certificate of Values with respect to the 
permanent or fixed assets. 


The Canadian Appraisal Co., Limited 


TORONTO-— Royal Bank Bldg. MONTREAL—17 St. John St 
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( Sc’ MORTGAGE CORPORATION 
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Government Telephones. 
The Experience of Manitoba 


Politics vs. Service 


Students of public ownership problems should give careful 
consideration to the experience of Manitoba in the operation of 


its telephone system—the largest under government ownership in 
America. 


They should read how the usual evils of policits and pat- 
ronage undermined the efficiency of service and the stability of 
finances. 

They should learn from the results of a careful and thorough 


study by an eminent authority of actual conditions kept from 
the public by astute politicians. 

By James Mavor, Ph.D., Professor of Political Economy in the 
University of Toronto, author of “An Economic History of 
Russia,” ete., etc. 


In Cloth, $1.00—Postage 6c. 


Technical Book Department 
MacLean Publishing Company 


Investors’ Information Bureau 


Any subscriber to THE POST may write the Investors’ In- 
formation Bureau for special information on any Canadian 
security, or other financial matter in which he may be inter- 
ested. Inquiries are treated confidentially, and answered by 
mail. This service is free to subscribers, but inquirers should 
enclose stamp for reply. 
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THIS ACT COST 
A LOT OF MONEY 
TO ADMINISTE 


Manitoba Workmen’s Com- 
pensation Board is Being 
Investigated 


HIGH RENTALS PAID 


Expensive Furniture Installed and 
Other Expenses Brought the 
Cost up to 44 Per Cent of 
Total Payments 


Extravagance in the administration 
of the Workmen’s Compensation Act 
in Manitoba was brought out in the 
examination of Commissioner H. G. 
Wilson and assistant to the commis- 
sioner, William Neill, at the investi- 


gation into the work of the depart- 
ment being conducted at present by a 
Royal Commission. The Act has not 
long been in operation, so that it 


does not speak very well for govern- 
mental administration of the insur- 
ance business when defects begin to 
appear so soon. 

One direction in which costs have 
mounted is in the rentals. Mr. Wil- 
son produced rental leases. The first 
one, made before Mr. Wilson assumed 
office, called for $9 per month for 
a year for offices 311 and 313 Paris 
building. The second lease, from 
December 1, 1916, to December Si; 
1917, also signed before Mr. Wilson 
took office, called for $187.50 per 
month for offices 303-4-5 of the same 
building. On June 5, 1917, this lat- 
ter lease was cancelled in favor of a 
new -lease on part of the seventh 
floor of the Paris building, for $5,120 
per annum, or $420 per month, for 
three years. 

On the balance of the seventh floor 
not covered by the lease an option 
was taken, good until March 31, 1918, 
at one dollar per square foot of floor 
Space per annum, the lease if taken 
within the optional time, to stand 
good until October 31, 1920. This 
would raise the rent to $8,000 per 
annum. 

Asked $6,000 for Office Rent 


Mr. Wilson testified that prior to 
renting the larger premises he had 
asked Premier Norris if it was the 
ultimate idea that the board’s offices 
should be in the parliament build- 
ing, and Mr. Norris had said that 
such was not the intention of the 
government. A few days later he 
had discussed with Hon. T. H. John- 
son, the additional. departments he 
proposed to develop, specifying audi- 
tor’s branch, inspection department, 
statistician and claims auditor. 

Subsequently he had been called 
hefore cabinet council, and asked to 
submit figures as to costs of his de- 
vartment. He later submitted them, 
vroposing $6000 for rent. The min- 
isters had objected and had taken 
the view that the act should be self- 
sustaining. Later still, he was called 
hefore Hon. Edward Brown. Mr. 
Neill accompanied him. After  in- 
quiry and comparisons with rental 
rates of other buildings, Mr. Brown 
had agreed that the figures were sat- 
isfactory. Mr. Wilson had then 
entered into the present lease and sub- 
scribed to the option. on the whole 
floor. 

In deciding what office space was 
necessary, Mr. Wilson had consulted 
Mr. Neill. He admitted that his own 
and Mr. Neill’s separate offices could 
be considerably cut down in size, but 
the architect advised that they should 
be big. When asked if he could not 
have his own office cut down, Mr. 
Wilson retorted: 

“I do not propose to be put in a 
cell,” 

Expensive Furniture 

The offices are equipped with very 
costly mahogany furniture, requis- 
itioned from the Willson Stationery 
Company—this including  roll-top 
desks at $109 each, flat-top desks at 
$70 each, tilting chairs of mahogany 
at $22 each, mahogany wardrobes at 
$38.50 each, and all sorts of pretty | 
little folderols for various purpoges 
at similar prices. Mr. Wilson swore 
that he had taken the matter up with 
the minister (Hon. T. H. Johnson) 
several times, and expressed a pref- 
erence for ordinary common oak fur- 
niture. He had even asked the gov- 
ernment to take over the mahogany 
furniture for the new parliament 
buildings, and to substitute it with 
oak in the compensation offices. His 
requests had gone absolutely un- 
heeded. 

Witness admitted asking for two 
automobiles—an Overland for city 
use and a Dodge for country use— 
the latter for combining the province 
for delinquent employers. The city 
car was not necessary but was de- 


. 


inspectors and provide the doctor 
with means of transport. He did not 
get the cars. 

Mr. Allan—Who selected the furni- 
ture of the office? 

Mr. Wilson—Mr. Gilroy, the pur- 
chasing agent of the government. 

Mr. Wilson had been quizzed once 
by Mr. Hurd, of the purchasing of- 
fice, as to a particular desk requisi- 
tioned for being too expensive. The 
desk, however, was procured. In 
some cases it Was shown a mahog- 
any flat desk, costing $70, a mahog- 
any tilting chair costing $22 and a 
mahogany wardrobe at $38.50 had 
been purchased and supplied before 
the requisition was sent into the 
government. Mr. Wilson had _ not 
seen them before they were supplied. 
He did riot know who had. 

The cost of the furniture had not 
been charged up to the administra- 
tion expenses of the board, but to 
the province at large. 


Commissioner’s Assistant 
' Mr. Wilson was questioned regard- 
ing the appointment of Wiliam Neill 
as assistant commissioner. 
“The salary paid to Mr. Neill, 
$5,000, indicates that Mr. Neill is 
practically performing the duties of 


a commissioner. Do you dissent from 
that?” 
Mr. Wilson—“In many matters Mr. 


‘| Neill’s decisions are submitted to me 


largely as a matter of form, as my 


experience is(not yet sufficient to give 


final judgment in certain questions.” 

Mr. Wilson admitted that the act 
provided for but one commissioner, 
but he dissented from the view that 
in actual practice there were two. 
In all important matters Mr. Neill 
was supposed to submit his _ deci- 
sions for Mr. Wilson’s sanction. 

Mr.; Hugg intimated that evidence 
would be produced to show that some 
of the decisions of Mr. Neill were 
very arbitrary. 

John Allen questioned Mr. Wilson 
as to whether the new Manitoba 
Compensation Act had simplified the 
matter of dealing with accidents. 

Mr. Wilson thought it had, as it 
eliminated legal proceedings of a 
contentious nature. . Many of the 
cases coming before the compensation 
board were simple, but others were 
intricate. 


MUST PAY UP 


Accident Company Ordered to Pay 
Insured $10 Per Week 

In a judgment delivered by Mr. 
Justice Lennox on January 10, the 
Railway Passengers Assurance Com- 
pany, of London, England, is ordered 
to pay to A. C. Moran $910 and $10 
per week as long as he lives. The 
action was to recover under an acci- 
dent policy under which the com- 
pany undertok to pay $10 per week in 
case of total disability. The plaintiff 
was assaulted in October of 1915 and 
suffered total disability as a result. 
The company paid $10 per week in 
two quarterly instalments and then 
ceased payment on the claim, alleg- 
ing that. the contract was null and 
void by reason of alleged concealment. 

The defence was that at the time 
the insurance was written the plain- 
tiff was suffering from heart disease 
and that the fact was not made known 
to them. His disability, they claim- 
ed, was a result of the condition of 
the heart and not of the outward as- 
sault. Judgment was signed in favor 
of the insured with costs. 


FARMERS’ MUTUALS 


Losses Mainly From Death of Cattle 
by Lightning 

Statements of the Oneida Farmers’ 
Mutual and the Grand River Farmers’ 
Mutual fire insurance companies show 
that losses for the year have been 
very largely the result of cattle be- 
ing killed by lightning. Of total 
losses of $280.33 by the Oneida Com- 
pany, all but $10.83 was from this 
cause. The Company reports 363 po- 
licies amounting to $1,003,768 in 
force. Receipts for the year totalled 
$2,739, leaving a substantial balance 
on hand in the bank. 

The Grand River Company, on 
the other hand had logses ‘of $2.016, 
while expenses of management 
brought total expenditures up to 
$2,65. The company brought forward 
a balance of $2,542 from 1916, but 
made no assessment in 1917, so that 
this balance was absorbed. There are, 
however, unassessed premium notes 
on hand of $81,241. 


The Italian Government has_ pro- 
hibited the manufacture and sale of 
cake and sweets of any form during 
the war. 


Net profits of the British-Ameri- 
can Tobacco Company for the year 
ended Sept. 30 last amounted to £3,- 
105,002 after deducting all war taxes. 
Despite the severity of these taxes 
these earnings actually show an in- 
crease over the previous year, when 


sired to facilitate the work of the net amounted to £2,733,861. 


* 


NVESTORS’ INSURANCE NOTES 


REPORT ISSUED © 
ON INSURANCE 
CO.’S OF QUEBEC 


Steady Progress Being 
Made by the Various Fire 
and Life Companies 


MANY PARISH MUTUALS 


Only Two Life Companies Come Un- 
der the Provincial Jurisdiction 
and These Both Show an 
Increase 


Only two life companies figure in 


the annual report on insurance com- 
panies for 1917 just issued by the 
Insurance Branch of the Treasury De- 
partment of the province of Quebec, 
these being the Industrial Life and the 
Provincial Life. Both companies re- 
port steady progress. At the 31st De- 
cember, 1916, the Industrial Life had 
total assets of $217,873, as against 
$182,711 at the end of 1915. Liabili- 
ties, excluding paid-up capital, were 
$202,143, leaving a surplus of $15,730, 
which was $5,000 greater than in 1915. 
Excluding calls on capital, receipts 
totalled $87,824, while expenditures 
were $53,323. The amount of insur- 
ance in force increased during the 
year from $1,031,596 to $1,926,815. 

The Provincial Life Assurance Co. 
shows total assets of $199,438, of 
which $60,000 are bonds and deben- 
tures. This compares with $158,678 
«t the end of the previous year. Lia- 
bilities are placed at $196,466, leaving 
a surplus of $2,967. Receipts total 
$123,750 and expenditures $82,945. 
Insurance in force has grown from 
$3,339,320 to $3,567,807. The Provin- 
cial has also in force 2,266 certificates 
in connection with its health and acci- 
dent branch. 

During 1916, the Hamilton Fire 
Insurance Co., the Stuyvesant Insur- 
ance Co., and the Insurance Co. of the 
State of Pennsylvania were granted 
licenses to transact fire insurances in 
the province. The Provincial Fire 
Insurance Co. of Canada ceased to 
transact business at the beginning of 
1917, and by a re-insurance agree- 
ment dated May 3, 1917, re-insured its 
business in the Strathcona Fire In- 
surance Co. of Montreal. 


Joint Stock Fire Co.’s 

The two joint-stock fire companies 
doing business in the province, viz., 
the Sterling and the Strathcona, show- 
ed total assets at the end of 1916 of 
$161,568, but in addition there is sub- 
scribed capital not paid up of $295,780. 
Total liabilities, not including paid-up 
capital, are $103.827; with the latter 
item, they are $208,000. Total insur- 
ance in force amounts to $18,067,509. 
as against $17,22%687 at the end of 
1915. The income of the two com- 
panies was $146,091, while expenses 
were $128,109, losses paid being $60,- 
879. 

Only one stock mutual company 
does business under provincial license, 
this being the Mercantile Fire Insur- 
ance Company of St. Hyacinthe. This 
company shows total assets of $140,- 
937, and liabilities, exclusive of paid- 
up capital of $14,147. It has in force 
$2,987,715 insurance, this comparing 
with $2,558,256 at December 31, 1915. | 
Net receipts were $46,838, and dis- 
bursements, including losses of $13,- 
479, amounted to $33,742. This in- 
cluded a dividend of $1,200. 


Cash Mutual Companies 

There are two cash mutual com- 
panies in the list—the Missisquoi 
and Rouville and the Stanstead and 
Sherbrooke. The former reports total 
assets of $259,597 and the latter 
$472,361, while liabilities, other. than 
insurance at risk, are only $32,459 for 
both companies. The total amount 
at risk is $26,290,392, which compares 
with $24,956,249 at the end of 1915. 
Income for the two ompanies_ is 
shown to be $175,755 and expenditure 
$138,804. Net losses paid were $70,- 
796, while dividends took $11,019. 

County mutuals to the number of 
seven are now operating, the largest 
being the Mutuelle du Commerce of 
St. Hyacinthe. These companies 
among them have $24,446,538 insur- 
ance in force, and during 1916 paid 
losses of $61,551 and commissions of 
$30,152. They show combined assets 
of $1,439,995, of which $1,159,315 are 
made up of unassessed deposit notes. 
Liabilities stand at $21,895, income at 
$183,340 and expenditure at $131,405. 

Other Mutual Companies 

In addition to the county mutuals, 
there are 17 municipality, and on 
fewer than 118 parish mutuals and 4 
ecclesiastical mutuals. The munici- 
pality mutuals have $2,034,211 insuf- 
ance in force, while their losses for 
the year amount to the remarkably 
small sum of $368. Assets, made up 
principally of unassessed deposit 


aN a 7 


3 
SN - ce R 


CDS 


The Ord Vile, insurance to members 
seared catia oases 


‘HAMILTON - ONTARIO 


Western Assurance 
Company 


iFire, Explosion, Ocean Marine ana 
Inland Marine Insurance) 
Incorporated 1851 
HEAD OFFICE, TORONTO, ONT. 


ARD OF DIRECTORS: W. R. : 
President; W. B. Meikle, John Aird, Robert 
Bickerdike, M.P, (Montreal), Alfred Cooper 

don, Eng.), H. C. Cox, D. B. Hanna, 
E. Hay, John Hoskin, K.C LL.D.. Z% A. 
Lash, K.C., LL.D., Geo, A. Morrow, Lt.- 
Col. the Hon. Frederic Nicholls, Brig.-Gen. 
Sir Henry Pellatt, C.V.0O., E. A. Robert 
(Montreal), E. R. Wood. 


British America Assurance Co. 


(Fire, Halil, Ocean Marine and 
Inland Marine Insurance) 


HEAD OFFICE TORONTO 


ROARD OF DIRECTORS: W. R. Brock, 
President; W. B. Meikle, Vice-President and 
General Manager; Robert Bickerdike, M.P. 
(Montreal), John Aird, Alfred Coo 
don, » H. C. Cox, D, 


* 


‘ .D., . A. Morrow, Lt: 
Col. the Hon. Frederic Nicholls, Brig.-Gen. 
Sir Henry Pellatt, B. A. Robert (Montreal), 
E. R,. Wood. 


Assets, Over - - - - =~ § 2,700,000.00 
Losses Paid Since Organization, 
Over - - - = + = = $40,000,000.00 


** Success Breeds Success’” ‘ 


Place your insurance in the 
successful institution 


The Dominion Life 
Assurance Company ° 


It has an unbroken record 
of High Earnings 
Head Office, - Waterloo, Ont. 


ESTABLISHED 1849 


BRADSTREET’S 


Offices Throughout the Civilized 
World. 


We Present a Record— 
Not a Prospectus. 


Reputation gained by years of 
vigorous, conscientious aad 
successful work. 


Thomas C, Irving 


General Manager Western Canada 
TORONTO 


A Prime Need of the Age—Health! 


IF HEALTH I8 WEALTH, YOU CAN- 
NOT AFFORD TO TRIFLE WITH YOUR 
HEALTH. 


One of the worst forms of deterioration re- 
sults from neglect of physical development. 


CONSERVE YOUR HEALTH— 
KEEP PHYSICALLY FIT! 


CONSULT COWAN ST. CLAIR 


86 BLOOR ST. WEST, TORONTO. 
Phone North 2908. 
Consultation 12.30 to 2.30 p.m. Private 
work a specialty. Nurse in attendance. 


COWAN ST. CLAIR IS A PHYSICAL 
CULTURE EXPERT 

whose system, practised for over three 

years in Toronto, has given health, strength 

and energy to a number of Toronto's lead- 

ing business men. Abundant testimonials 

from patrons and the Medical Profession. 


A 


notes, are $17,359, with liabilities of 
only $43. Income is $1,741. 


The numerous parish mutuals 
have, among them, insurance in force 
of $31,259,829 and during 1916 paid 
out in losses $45,813. They show, 
assets, composed almost entirely of 
unassessed deposit notes of $1,405,721, 
with liabilities of $7,062. Total in- 
come is $54,829 and expenditure $53, 
566. 

The eccelesiastical mutual fire com- 
panies, of which that of the Fabriquet 
des Dioceses de Quebec et des Trois- 
Rivieres is the largest, have total in- 
surance in force of $23,816,483. The 


companies, however, show net losses _ 


paid of $96,183 and unsettled losses 
of $97,859. Income is $101,463 and 


|expenditure $98,333. 
Westinghouse Electric & Manufac- © 


turing Co. has sold $15,000,000 1-year 
6 per cent. notes to Kuhn, 

Co., and the Chase Securities Corpor 
ation. 
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Few Sales } 

This property has se¢ 
of ownership. It was 
tained in the Crown 
acres in 1797, which 
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the year 1831, one 
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In 1882 the late 
obtained a tén-year le 
at $2,000. The propé¢ 
into possession of th 
and in 1895 Jamieson 
newal lease for 21 
a year. He erected t 
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PROPERTY GOES 
TO UNIVERSITY 


; Land at North-West Corner 


of Queen and Yonge, To- 
ronto, is Transferred 


INTERESTING HISTORY 


Forms Part of Senator William Me. 
Master’s Estate, Which Com- 
prises Endowment of Mc- 
Master University 


The land at the north-west corner 
of Queen and Yonge Streets in To- 
ronto, being one of the most valu- 
able properties in Toronto, has passed 
into the possession of the trustees of 
McMaster Unversity. 

The conveyance of this valuable 
property is in accordance with the 
will of the late Senator William Mc- 
Master, whose estate has just been 
completely wound up, trahsferring, 
it is understood, to the University, 
bonds, securities and real estate val- 
ued in the neighborhood of nearly 
$1,000,000. 

Among the assets turned, over to 
the institution is the forty feet 
frontage on Yonge street, comprising 
one of Toronto’s most valuable busi- 
ness corners. The land has a depth 
of 82 feet and the total land assess- 
ment is $298,000, which means a 
market value of at least $400,000. 

Last Legatee 

The death of the wife of the late 
Senator McMaster in Montreal a 
year ago last September at the age 


of 97 years necessitated the winding 
up of the estate, since she was the 
sole surviving legatee. The Senator 
died in 1887, and for over 30 years 
the executors have been managing the 
estate, which was one of the most 
valuable in Toronto at that time. 
The conditions of the will permitted 
the executors to sell or purchase pro- 
perty, and in 1899 the land was 
bought outright from the Govern- 
ment for $161,750, which gave Yonge 
street frontage at that time a value 
of a little over $2,500 a foot. The 
purchase of it was made subject to a 
lease that had been granted by the 
Government to the late Phillip 


. Jamieson. 


Few Sales Made 

This property has seen few changes 
of ownership. It was originally con- 
tained in the Crown grant‘of 100 
acres in 1797, which was known as 
Park lot 9, to James Macaulay. In 
the year 1831, one hundred and 
thirty-two feet frontage on Yonge 
street by 82% feet on: Queen was 
sold to John McIntosh for five shil- 
lings. 

No further transactions took place 
till 1861, when the Board of Agricul- 
ture of Upper Canada got a lease 
of the present 40 feet frontage for 
42 years at an annual rental of $200. 
In 1867 McIntosh sold this portion 
to the Board of Agriculture. for 
$4,400. 

Property Leased 

In 1882 the late Philip Jamieson 
obtained a tén-year lease of the land 
at $2,000. The property later came 
into possession of the Crown again, 
and in 1895 Jamieson secured a re- 
newal lease for 21 years at $4,000 
a year. He erected the present build- 
ing on the property, because the 
lease obtaned was renewable. In 
1899 the land was purchased by the 
McMaster Estate. 

The Toronto General Trusts Cor- 
poration, as trustees of the Philip 
Jamieson estate, sold the balance of 
the lease in 1916 to S. H. Knox and 
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REAL ESTATE 
VALUABLE CITY ° 


pany claims that under an agreement 
it is not subject to an exceptional tax 
and this tax it contends comes within 
this category. Anderson, Bagshaw & 
McNiven are handling the case for 
the R.M. of Bratt’s Lake, Allan, Gor- 


don & Gordon acting for the Hud-| 
|merce, states that Japan is launching 


son’s Bay Co. 
HARBOR WORK GOES ON 


Operations at Toronto During 1918 
Not to Stop 


The announcement from Ottawa 
that work on the Toronto harbor 
will be confined to Ashbridge’s Bay 
on the sea wall, and that operations 
on the breakwater will be suspended 
indefinitely, does not mean that 
there will be much of a reduction 
in the work this year. By not start- 
ing new work the Government will 
greatly reduce its expenditures, but 
there is a considerable amount of work 
under way that will have to be com- 
pleted. 

It is thought that the Harbor Com- 
missioners will proceed on a scale 
that will bring the expenditures for 
the year almost as high as those of 
1917. This is justified from two 
standpoints: First, it is a paying pro- 
position, as’ new industries are going 
to the district as soon as made land 
is available. The second reason 1s 
that the Canadian Stewart Company 
has contracts that extend through the 
year, and a shut-down might enable 
the company to collect compensation. 

The Harbor Commission sold a mil- 
lion and a half dollars’ worth of bonds 
last year, and has a considerable sum 
of money remaining, so that the Ot- 
tawa order prohibiting debenture 
issues does not affect them. They 
have not had to take advantage of the 
arrangement with the city for finan- 
cial assistance and will not have to 
do so this year. The city will, how- 
ever, have to pay the board, under 
its agreement, 6 per cent. interest en 
the work done. This charge amounted 
to over $150,000 in the past year, and 
a similar sum will have to be in- 
cluded in this year’s estimates. 

The arrangement with the Govern- 
ment in a general way is that the Go- 
vernment puts in the retaining walls, 
while the local board dredges the 
harbor and uses the material thus 
secured for making land. 


ESTATE OF G. B. SMITH 


Former Toronto M.P. Left Property 
Valued at $200,000 ; 

The: Toronto General Trusts Cor- 
poration have ‘applied for the probate 
of the will and two codicils made by 
G. B. Smith, former member of Par- 
liament’ for East York and of the 
Toronto City Council, who died in Los 
Angeles on December 18 of last year. 
The estate is inventoried as follows:— 
Real estate, $43,354; household goods, 
$944; promissory notes, $2,324; mart- 
\gages, $18,321; cash $1,171; bonds, 
$62,288, and stocks, $71,381. 

The home at 454 Sherbourne street, 
with the household goods, horses and 
all equipment and the income from 
the estate, was left to the testator’s 
wife, Mrs. Maria Smith, who pre- 
deceased him. On her death the pro- 
perty at 454 Sherbourne street and 
the income was to be equally divided 
between his daughters, Mrs. Eve 
Trow and Mrs. Carrie Mulholland, 
and on their death the estate is to be 
equally divided between any of the 
testator’s grandchildren who are alive 
at that time. . 


FARMS IN DEMAND 


Fifty Acres is the Most Popular 
Size in London District 

The demand for farms in the Lon- 
don district is reported to be unex- 
pectedly good. Local real _ estate 
agencies report that the inquiries and 
transactions are greater than in years. 
The demand is chiefly for the smaller 
farms, 50-acre lots being popular. 

“Farmers can work 50 acres with- 
out help,” explained an agent. “When 


Daniel Good for $175,000, which sale | they get 100 acres they have to work 


included the building. A new lease 
has been drawn up for 21 years in 
favor of F. W. Woolworth, at a year- 
ly rental of $17,500. 


lial niall 
WILD LANDS SURTAX 


Saskatchewan Rural Municipalities 
Bring Action Against H. B. Co. 
The most important case to be 
heard at the non-jury sittings of the 
Supreme Court of Saskatchewan, now 
in session at Regina, is that of the 


Rural Municipality of Bratt’s Lake | 


v. the Hudson’s Bay Co., the result 
of which will decide whether'the com- 
pany can be compelled to pay the 
surtax on all wild lands in the pro- 
vince. 

This is a test case which is being 
brought by six municipalities which 
have been consolidated for the pur- 
pose, the action being brought under 
the name of the Bratt’s Lake muni- 
cipality. In view of the fact that 
the surtax, which is six cents an 


scr has been in foree for four. years 


too hard, or else to employ help. Help 
is a worry, and often not to be had. 

Good farms of 100 acres’ within 
eight or ten miles of London are to 
be had at $10,000 and upwards. This 
includes first-class buildings and ap- 
pointments. A 50-acre farm, five 
miles from the city, cleared, good soil, 
was sold this week for $5,800. 

John Fingland has sold the building 


‘on. Main: street, Brampton, now oc- 


cupied by Bryce’s Fair, to James 
Martin, music dealer, for $6,000. 


There are rumors from apparently 
well informed sources that among 
the bills to be brought down in the 
Manitoba Legislature at the session 
which has just opened, will be one 
dealing with a surtax on all the va- 
cant land in the province. It is said 
that the proposed tax will be levied 
only on land which is held by specu- 
lators and which is not devoted to 
production. It will only apply, it is 
said, to potential farm land and wil’ 
not affect vacant lots In towns and 
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AND MORTGAGES 


JAPANESE SHIPBUILDING 


Ambitious Program of the “Rising 
Sun” Empire 

E. F, Crowe, Canadian Trade Com- 

missioner at Yokohama, in a report 

to the Department of Trade and Com- 


upon a shipbuilding campaign which 
will involve the construction of 250 
ships per annum. He states that at 
the end of September there were in 
Japan 113 shipbuilding slips owned 
by forty-two firms. In each slip a 
ship of 1,000 tons can be built. This 
is more than three times the number 
of ships Japan owned before the war. 
Many more also are building, and 
twenty-four are expected to be com- 
pleted before the end of the war. 
When all these berths are put into 
full operation, subject to a supply of 
steel and iron materials, Japan will 
be able to build more than 250 ships, 


___THE FINANCIAL POST OF CANADA 


THE BANKER WHO SAVED THE 
CREDIT OF BRITAIN 


Continued from page 10. 

he one called upon to fulfil the unwel- 
ome office of governor of the bank should 
‘ave been e to constant criticisms. 
With a knowledge of the inwardness of 
events known to few, the bank’s policy 
must often have been inspired by consid- 
erations entirely beyond the ken of the 
London money market, and it says much 
for the confidence which was inspired by 
Lord Cunliffe’s general policy during the 
trying times at the beginning of the war 
that, despite criticism, the money market 
has placed increasing confidence in his 
judgment, even when the policy pursued 
has oft-times been contrary to its own 
immediate interests. Nor is this feeling 
of trust difficult to explain. It is not 
that mistakes may not have been com- 
mitted, but in business as in other de- 
partments of life, a strong leader always. 
commands respect and confidence, and of 
courage and determination there has been 
no lack under Lord Cunliffe’s governor- 
thip. There has been no task and no 
situation from which he has flinched, for 
yne moment, and even some time since 
when, through illness, he should have 
been resting, he continued at his post un- 
ler conditions which unquestionably in- 
volved serious risk to his health. 


And now te the many services which 
Lord Cunliffe has already rendered to the 
natien must be recorded the fact that, to- 
‘ether with our foremost statesman and 
diplomatist, Mr. Balfour, he took part in 

he mission to the United Ststes immedi- 
itely following the entry of that country 
‘nto the war. By general consent that 
nission has come to recognized as one 
£ the most successful ever sent out from 
his country. On the political side a 
yetter choic: than Mr. Balfovr could not 
ossibly have been made, and it is quite 
-vident that his transparent sincerity 
made him a simply invaluable represen- 
tative in clearing away any doubts, if 
shey had previously existed, of our mo- 
ives and aims in the present great war. 
And as regards finance, there was, of 
‘Surse, no one who was more intimate 
vith every problem which has arisen’ since 
she outbreak of the war down to the pre- 
vent time than Lord Cunliffe, a circum- 
stance which must have been of inestim- 
ble benefit in the many conferences on 
the other side of the Atlantic before the 
financial arrangements in connection with 
the granting of credits were finally con- 
cluded. Those credits so far as may be 
gathered have been arranged on terms 
thoroughly advantageous to this country, 
and amply reflecting the readiness of 
America to take its part in the war. It 
is well to remember, however, that where 


money matters are concerned, ee 
sentiment in itself is not sufficient, 
America was entitled to the fullest 
most explicit information as to the 
eral situation of the Allies. That 
situation was adequately handled and ex- 
— by our financial representative, 
rd Cunliffe, is sufficien by 
the smoothness with which negotiations 
appear to have proceeded. Moreover, it 
must not be forgotten that, given a long 
continuance of the war, the monetary 
operations between America and. this 
country are likely to be numerous and 
extensive. It seems -to us, therefore, of 
no small advantage that the governor of 
the Bank of England—the first time, we 
imagine, that a governor has gone aver 
in his own capacity—should himself have 
crossed the Atlantic and established the 
personal note, thus greatly assisting the 
further negotiations that may take place 
t later periods with regard to the general. 
inangial conduct of the war as affecting 
\merica, and this country.” Indeed, be- 
fore ever America came actually into the 
1 rand before Lord Cunliffe had visited 
che States, a high compliment was paid 
both to this country and to its central in- 
titution by the fact that the Federal Re- 
serve Board in the United States entered 
into arrangements for the Bank of Eng- 
land, acting as its agent on this side of 
the Atlantic. 


The Northern Crown Bank 


Report of the Proceedings of the Twelfth Annual General 
Meeting of Shareholders 


Held at the Banking House, Winnipeg, on Wednesday, 9th January, 1918. 


The twelfth annual general meeting of 
the shareholders of the Northern Crown 
Bank was held at the banking house, 
Winnipeg, on Wednesday, January 9, 
1918, at 12 o’clock noon. 

There were present: Capt. Wm. Rob- 
inson, John Stovel, R. J. Macpherson, J. 
S. Douglas, E. F. Hutchings, Geo. Fisher, 
John Body (Sanford, Man.), S. S. Cum- 
mins (New York, N.Y.), H. Keech (Stony 
Mountain, Man.), J. N. Hutchinson, M.D., 
W. A. Cockshott, Jas. Leslie, H. W. Dear- 
man, L. O. Barr, Sir Daniel H. McMillan, 
K.C.M.G., F. W. Sprado, O. Montgomery, 
D. A. McArthur, J. A. Thompson and 
others. 


Upon motion by Mr. John Stovel, sec- 
onded by Mr. Geo.-Fisher, the president, 


Capt. Wm. Robinson, took the chair. 
It was ‘then moved by Mr. E. F. 
Hutchings, seconded by Mr. Geo. Fisher, 
that Mr. R. Campbell, the general man- 
ager, act as secretary for the meeting, 
and that Messrs. R. J. Macpherson and 
Dr. J. N. Hutchinson act. gs scrutineers. 
The president called upon the secre- 
tary to read the-annual report as fol- 


lows: 
The Report. 

The directors of the Northern Crown 
Bank beg to submit to the shareholders 
the twelfth annual report showing the 
result of the bank’s business for the 
year ended November 30, 1917, together 
with the’usual statement of assets and 
liabilities as at that date. 


Annual Statement to Shareholders as at the Close of Business 
on 30th November, 1917. 
LIABILITIES 


Capital Stock paid in 

Rest 

Profit and Loss Account ; 
Dividends Declared and Unpaid 


Notes of the Bank in Circulation 
Deposits not Bearing Interest 


$ 1,429,447.10 
715,600.00 
204,612.93. 
36,707.38 


$ 2,386,367.41 
$ 3,854,322.55 
11,016,605,.09 


Deposits Bearing Interest, including interest accrued 


to date of statement 


Balances Due to other Banks in Canada 


14,286,666.24 
1,092.03 


Balances Due to Banks and Banking Correspondents 


in the United Kingdom and Foreign Countries.... 


Acceptances Under Letters of Credit 


Liabilities not included in the foregoing 


7,219.01 
46,949.76 


5 
29,216,856.73 


$81,603,224.14 


ASSETS 


Current Coin held by the Bank 
Dominion Notes held 
Notes of other banks 


Cheques on other banks 


Balances Due by other Banks in Canada 


$ 182,552.86 
1,567,304.75 
262,586.95 


$ 2,012,444.56 
$ 2,645,116.17 
1,494,891.56 


Balances Due by Banks and Banking Correspondents 


elsewhere than in Canada 


695,914.82 


Dominion and Provincial Government Sceurities, not 


exceeding market value 
War Issues, $8,787,000) 


(Dominion Government 


8,841,215.00 


Canadian Municipal Securities and British, Foreign and 
Colonial Public Securities, other than Canadian 


(Imperial Government, Short-Term loans, $2,800,000).. 
Railway and other Bonds, Debentures and Stocks, not 


exceeding market value 


3,014,499.40 
174,750.85 


Call and Short (not exceeding thirty days) Loans in 


Canada on Bonds, Debentures and 


Stocks 281,695.00 


Deposits with the Minister for the purpose of the Cir- 


culation Fund 
Deposit in the Central Gold Reserves 


75,500.00 
2,600,000.00 
—_——_———-$19,823,582.80 


$21,836,027.36 


Other Current Loans and Discounts in Canada (less 


Rebate of Interest) 


$ 7,720,416.77 


Capital Stock and Bonds in Subsidiary Company hold- 


ing Bank Premises 


1,250,000.00 


Liabilities of Customers under Letters of Credit as * 


per contra : 
Real Estate other than Bank Premises 


Mortgages on Real Estate sold by the Bank 
Overdue Debts, estimated loss provided for 


46,949.76 
24,250.63 
87,831.69 
184,666.49 


Bank Premises (fittings, furniture and fixtures) at not 


more than cost, less amounts written off 
Other Assets not included in the foregoing 


WM. ROBINSON, President. 


353,814.98 

99,266.46 
——-———_——_ 9,767,196.78 
$31,603,224.14 


R. CAMPBELL, General Manager. 


a 


REPORT OF THE AUDITOR TO 


THE SHAREHOLDERS OF THE 


NORTHERN CROWN BANK. 
In accordance with the provisions of sub-sections 19 and 20 of section 56 


of the Bank Act, I report as follows: 


I have audited the Balance Sheet with the Books at the Head Office and the 


certified returns from the Branches. 


ined all the information and explanations that I have required 

and oa pryegecs that the transactions of the Bank, which have come under 
my notice, have been within the powers of the Bank. : ‘: - : 
I have checked the cash and verified the securities representing the invest- 
ments of the Bank at its offices in Winnipeg, at November 30, in addition to 


another date at Winnipeg, 


Vancouver, and Toronto, and find that they are in 


agreement with the entries in regard thereto in the books of the Bank. 


The Balance 


Sheet is properly drawn up so as to exhibit a correct view 


4 . : re d 
f the Bank’s affairs, according to the best of my information an 
=; cesheagtheae given to me, -_ ee eTO - the books of the Bank. 
(Of the firm of Marwick, Mitchell, Peat & Co., Chartered Accountants) 


Auditor. 


Statement of the Result of the Business of the Bank for the Year 


-30th November, 1917. 
The Balance at Credit of Profit and Loss Account on 30th os 


ber, 1916, was ........--+--- sta Gaal 


ded 30th November, 1917, after deductin 
86 crpensen of Management nd making full provision for all, bad 


doubtful debts . . 


. ee 


Appropriated as follows: 


Dividend No. 17, payable 2nd July, 1917, at 5% per annum.$35,729.54 
Dividend No. 18, payable 2nd Jan., 1918, at 5% per annum 35,736.82 
War Tax on Bank Note Circulation to 30th Nov., 1917.. 14,291.89 


Written off Bank Premises 


Reserved for Depreciation of Stocks and Bonds 


————$ 186,950.01 


Balance carried forward at credit of Profit and Loss Account.$ 204,612.93 


Since the last annual meeting the fol- 
lowing branches of the bank have been 
opened: Steinbach, Manitoba; Dunblane, 
Portreeve, Scotsguard and Kenaston, in 
Saskatchewan. No branches have*been 
closed. 


Mr. A. A. Benton, of Messrs. Marwick, 
Mitchell, Peat & Co., and Mr. Douglas 
Dewar, of the same firm, have again 
been nominated for re-election as joint 
auditors of the bank. 


The directors regret to announce the 
resignations of Sir 3 MeMillan, 
K.C.M.G., and Mr. J. H. Ashdown; the 
former on account of his inability to 
give, as president, the necessary atten- 
tion to the affairs of the bank owing to 
his intended absence from Winnipeg for 
prolonged periods; the latter on account 
of having been elected a director of the 
Bank of Montreal. The vacancies caused 
by their resignations have been filled by 
Mr. Geo. Fisher and Mr. H. J. Syming- 
ton. 


In moving the adoption of the report, 
the president, Capt. Wm. Robinson, said: 


PRESIDENT’S ADDRESS. 


The figures of the statement that has 
just been read to you by the general 
manager speak eloquently for them- 
selves, and make my duty to-day a 
pleasant one. 


The general financial situation has 
been so widely discussed that it is 
familiar to all, and comment by me at 
this time would be superfluous. I shall, 
therefore, confine my remarks to mat- 
ters that directly affect ourselves. 


The progress of the bank for the past 
two years has exceeded our most san- 
guine expectations. Two years ago 
could not have conceived it possible that 
the bank could make such a rapid re- 
covery. Good crops and high prices 
have contributed largely to this result, 
and there is every reason to hope that 
these conditions will continue. 


The action of the United States Gov- 
ernment in fixing a minimum price of 
$2 for wheat for 1918, and the scarcity 
of hogs, cattle, and food stuffs of all 
kinds, would indicate that high prices 
will be maintained at least until the 
end of the war, and probably for some 
time afterwards. 


You will observe that the assets of 
the bank have now reached the consid- 
erable sum of $31,603,224, showing an 
increase of $11,304,377 since 30th Novem- 
ber, 1915, and an increase of $7,573,958 
since 30th November last year. 
of course, due to the increase in de- 
posits, which now stand at $25,303,271, 
as against $10,378,172 in August, 1915, 
and $18,385,000 at 30th November, 1916. 
An increase of approximately $15,000,- 
000 in a little over two years, and $7,- 
000,000 during the past year. 


The bank is in a much stronger posi- 
tion than ever before, immediately avail- 
able assets being $21,836,027, which in- 
cludes $2,600,000 in the Central Gold 
Reserves. This is 74.85 per cent. of the 
bank’s liabilities to the public, and 86.21 
per cent. of its total deposits. The rest 
and undivided profits now amount to 
$920,312. 


It will be noted that we have contri- 
buted largely to war issues of the Do- 
minion and Imperial Governments, and 
that we are now carrying $11,587,000 of 
these securities. I may add that all but 
$2,211,000 of these investments are on 
short terms, maturing in 1918 and 1919. 


Our Current Loans are slightly lower 
than we should like to see them, but 
would point out that. owing to the 
nature of our business a large propor- 
tion of our loans are paid off in full in 
the fall of the year from proceeds of 
crop. New loans will be made during 
the year to replace those paid off in this 
way, and we expect our funds to be fully 
employed. S. 

Profits for the year were $203,608, as 
compared with $128,761 last year, an in- 
crease of $79,846, the percentage be 


This is,- 


WM. ROBINSON, President. 
R. CAMPBELL, General Manager. 


a 


9.72 of eur gombined capital and re- 
serve. I hope these results will appeal 
to you as satisfactory. We expect that 
profits will continue to improve. 


Early in the year Sir Daniel MeMil- 
lan found it necessary to resign from 
the presidency and directorate of the © 
bank, owing to his inability, on account 
of prolonged absences from Winnipeg 
from time to time, to give the necessary 
attention to its affairs, and later on Mr. 
J. H. Ashdown resigned from the board 
owing to his having accepted a position 
on the directorate of the Bank of Mont- 
real. During their term of office both 
these gentlemen rendered most valuable 
Services to the bank. Their experienced 
counsel and mature jujdgment will be 
greatly missed. They will, however, 
continue to take a deep interest in the: 
bank’s affairs, and to use their influence 
in its behalf. ; 


The vacancies caused by these, resig- 
nations have been filled by Mr. Geo. 
Fisher and Mr. H. J. Symington, who 
are well known- to you, and whose ser- 
vices we have been fortunate to secure, 


Reviewing the operations of the bank 
generally for the past two years, we 
may congratulate ourselves upon what 
has been accomplished, and the position 
we now find ourselves in. Increased re- 
sources have enabled us to take up our 
full allotment of loans made to the Gov- 
ernment by the banks for the purpose 
of financing the war, and on more than 
one occasion to take considerably more 
than was expected of us. We have at 
the same time always been in a posi- 


tion to amply supply the needs of our 
clients. * 


Our funds are now safely and profit- 


I ably invested, and owing to the liquid 


nature of a large proportion of our 
loans, we are in an excellent position 
to take up any new business of a desir- 
able character that may be offered to us. 


During the past year we have secured 
some valuable accounts and more will, 
no doubt, follow. : 


The Victory Loan and future war 
loans may to a certain extent retard 
the growth of our deposits, but on the 
other hand there is a considerably in- 
creased acreage ready for seeding 
throughout the country which should, 
with even an average crop, yield suffi- 
cient-returns for all requirements. 


We begin the year with bright pros- 
pects, and look forward confidently to 
continued prosperity. It is to be hoped 
that our shareholders, both east and 
west, will assist us by using their in- 
fluence to turn business in our direction. 
The bank is their bank, and there should 
be a great future for it. 


I regret that Messrs. A. McT. Cam 
bell and W. R. Bawlf were unable to 
present this year. Mr. Campbell is at- / 
tending the annual meeting of the Cana- 
da Life Assurance Company in Toronto 
on the 10th inst., and Mr. Bawlf was 
called to Ottawa to attend a meeting of 
the Board of Grain Supervisors to-day. 


Before closing my remarks I wish to ~ 


pay a tribute to those of our staff who 
are serving their country in the various 
war theatres. Many of them have been 
wounded, and some have unhappily been 
killed in action. We'owe a debt of grati- 
tude to these brave men. s 


I move that the report be adopted. 


The adoption of the report was sec- 
onded by the vice-president, and after 
a few remarks by Sir Daniel McMillan, 


j|and the passing of the usual resolu- 


tions, the following directors were elect- 
ea for.the year: 


Capt. Wm. Robinson, MeT. Camp- 
bell, E. F. Hutchings, John Stovel, Geo. 
Fisher, Sir D. C. Cameron, W. R. Bawif 
and H. J. Symington. - 

At a subsequent meeting of the board 


f directors Capt. Wm. Rebinson was. 
re-elected president and Mr. John Stovel 


ing | vice-president. ss 
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Partial 
Payment Plan 


You can buy Securities. at 


gow attractive 
e 


prices, 
instalment plan. 
Write for particulars. 
CAMPBELL, THOMPSON & CO. 


Investment Bankers 
Canada Life Building. - Toronto 


Members New York Stook Exchange 


STOCKS 
AND 


Private Wires 


6 KING STREET WEST 
TORONTO 


Industrial Plant Valuations 


Made by : 
Qualified Experts in all Lines 
Special Canadian Staff 


STANDARD APPRAISAL COMPANY 
56 Pine Street, - - New York 


G.B. Perry & Co. 


Government and Manicipal Bonds 
Local Investments 


Hamilton, Canada 


Merchants 
Bank Building 


Geo. O. Merson & Co. 


Chartered Accountants. 
807 Lumsden Bldg., Toronto 


STOCKS WANTED 


Trust & Guarantee 
Standard Reliance Mortgage 
Dominion Permanent Loan 
Dominion Sugar 


J. E. CARTER 


Investment Broker, GUELPH, ONT. 


Canada’s 
Victory Bonds 


How good are they? 


interesting information will 
be mailed you on request. 


Bank of Hamilton TORONTO 
Building Canada 


By Men. 
Who Know 


In every issue of THE POST listed se- 
curities are dealt with at length by the 
individuals best able to obtain and 
assimilate knowledge and opinion and 
spel them to the current market 
situation. These securities are grouped 
under these headings— 

Steel, Textiles, . 

Mining Pulp and Paper, 

ways, 

The independent, clear-cut and con- 
structive comment of these men of 
special fitness to discuss the affairs of 
business includes other departments of 


value as & newspaper for 
investors. 
This week's issue news stands to- 
Sen, Son ee Ook eo fiae meee 
copy to the publishere— 


FINANCIAL POST 


THE OPERATING 
COST AFFECTED 
GRAIN GROWERS 


United Grain Growers, Lim- 
ited, Had Slightly Smaller 
Profits 


SURPLUS GROWING BIG 


Of Combined Net Profits of $844,401 
Only $206,355 Was Paid in Divi- 
dends—The Surplus Sum To- 
tals Over $1,650,000 


The annual report of the United 
Grain Growers for the year ending 
August 31st last, embracing the oper- 
ations of the Grain Growers’ Grain 
Company and of the Alberta Farmers’ 
Co-operative Elevator Company, indi- 
cates that these concerns, like prac- 
tically all others providing a service 
for the public, have been faced with 
higher costs of operation. Therefore, 
despite the fact that the combined to- 
tals of income from elevators, storage, 
twine, machinery, dividends, etc., to- 
talled $2,812,706, showing a substan- 
tial increase over $2,409,878 for the 
two operating companies in the pre- 
vious year, such was the increase in 
operating and administrative expenses, 
which grew from $1,345,378 to $1,708,- 
057, that, with other minor changes 
and adjustments, net profits showed 
a slight decrease, being $844,402 as 
compared with $848,132. A summary 
of the individual figures from the pro- 
fit and loss accounts of the operating 
companies giving totals in compari- 
son wth previous totals similarly com- 
piled is presented in connection with 
this review. 

Distribution of Profits 

The balance sheet of the United 
Grain Growers, being a combination 
of the operating companies’ affairs, 
indicates the manner of the distribu- 
tion of the joint profits as follows: 


Distribution of Profits 


$1,007,423 
206,355 
153,127 


bs Sth. RPS 
Total surplus + $1,659,355 


Grain Growers’ Company 

The profit and loss account of the 
Grain Growers Grain Company shows 
earnings of $1,814,143, as compared 
with $1,566,452 in the previous year 
and $880,436 in the 1915 period. Oper- 
ating expenses at $1,040,946, however, 
showed an increase as compared with 
$824,107 in the 1916 period. The re- 
sult was that, with some munor 
changes in other appropriations, the 
balance brought down of $577,2898 
showed a small jincrease over the 
$571,455 of the previous report. The 
balance in 1915 was only $229,786, 
operations in that year being on a 
much: smaller scale. : 

After some readjustments covering 
bonuses and stock expenses the profits 
brought down to the balance sheet 
were $607,899 compared with $572,804 
in the previous year, however, the 
‘atter included a small balance from 
the previous year while the former 
was increased to $747,688 available for 
distribution by a balance brought for- 
ward of $189,789. Dividends took 
$149,000 compared with $100,500 and 
war taxes $82,000 compared with $104,- 
881. Thus there was a balance of 
$516,688 transferred to the reserve; 
in the previous report evidently $217,- 
159 was transferred to reserve ana 
$150,763 left as a balance. 


Alberta Co-operative 

The statement of the Alberta Far- 
mers’ Co-operative Elevator Comapny 
did not make such a favorable show- 
ing as regards comparative profits. 
The earnings from grain and mer- 
chandise accounts at $998,562 com- 
pared favorably with $843,426 in the 
previous report, but there was an in- 
crease in operating expenses from 
$521,280 to $667,110 and, after allow- 
ing for bad debts and depreciation, 
the net profits of $236,502 were con- 
siderable lower than the $282,484 of 
the previous year. 

In addition to the $236,502 profits 
for the year there was $23,231 brought 
forward, making a total available for 
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distribution of $259,734. Of this $57, 
355 went for dividends and bonuses 
and $71,127 for war taxes while the 
balance of $131,251 at the credit of 
profit and loss added to the reserve 
of $409,752 made a total surplus of 
$541,004. In the previous year $175,- 
000 was added to the reserve fund and 
a balance of $23,231 carried forward 
to the credit of profit and loss. 
The Balance Sheet 

The balance sheet shows current as- 
sets, including cash, grain, Dominion 
War loans and stocks, etc., of $2,- 
967,629 and capital assets of $2,967,- 
629, a total of $6,180,524. Current 
liabilities amount to $1,821,188, capital 


liabilities to $874,679 and shareholders | ’ 


liabilities to $1,825,300, while there is 
a surplus of $1,659,355. It will be 
noted that the surplus is approaching 
the amount of the share liability. 


BUSINESS IS GOOD 
IN THE MARITIMES 


Number of Failures Smaller Than 
Usual and Liabilities Below 
the Average 


Special to The Financial Post. 

HALIFAX.—W. A. Major, of the 
Halifax branch of the R. G. Dunn and 
Co. gives THE FINANCIAL POST 
a statement of the business record of 
the Maritime Provinces for the year. 
It shows that the number of failures 
was smaller than the average and the 
liabilities relatively smaller. 

The merchants of this part of Can- 
ada have had less trouble to collect 
their accounts than ever before and 
as a result they have made such pay- 
ments of their own debts to jobbers 
in a way that a few years ago would 
have been thought impossible. The 
feeling among bankers and jobbers is 
that the retail trade of the country 
have affairs well in hand and-that so 
long as the present industrial situa- 
tion continues, the merchandizing con- 
dition of the provinces is préspectively 
good. The question is asked at’ the 
same time if those engaged in retail 
business in these provinces have ma- 
terially improved their position in the 
last ten years, and one reply is that 
if the mercantile agency ratings are 
reliable they have not. It may be 
that some have improved their posi- 
tions but the agencies do not show it. 
The explanation is that the majority 
of retail merchants are not making 
the profits they should make for their 
labor throughout the year. The coun- 
try storekeepers’ profits, considering 
the limit of their turnover, are not 
what they should be and a proof of 
this is the small progress made fin- 
ancially as shown by the mercantile 
agency ratings. 


NEW WESTERN ROAD 


Great Northern Plans to Extend Into 
Canadian Territory 


CALGARY.—A survey for a new 
railroad line from Medicine Hat, 
Alberta, south through Coutts to con- 
nect with the main line of the Great 
Northern at Great Falls, Mont., and 
open a new outlet for the great stores 
of Canadian wheat in the prairie 
provinces, is reported in progress. 
The survey is in charge of C. B. 
Miles of Calgary, for the Alberta- 
Hudson Bay Railway, it is said, but 
such a line has long been considered 
by the Grand Trunk Pacific Railway 
and also by the Canadian Northern as 
a feeder for the Hudson Bay Railroad 
when it shall be completed. The con- 
struction of feeders is the chief prob- 
lem of the Grand Trunk Pacific, with 
its 1,000-mile main line to Prince 
Rupert, and this proposed line at right 
angles to other railroads, would seem 
to open good traffic possibilities for 
whatever company is behind the pro- 
ject, particularly as it cuts through 
a rich grain and live$tock district, and 
will connect with the government- 
built railroad to water transportation 
on Hudson Bay. 


WOOLWORTH SALES 


Largest Business in Company’s His- 
tory in 1917 

Sales of the F. W. Woolworth Co.’s 
stores for the twelve months ended 
December 31 last were $98,091,999, 
compared with $87,081,809 for the fu!! 
year of 1916, a gain of $11,010,190, or 
12.64 per cent. This is the largest 
year’s business that the chain has ever 
handled. Of the total for the year 
the old stores, that is, stores that have 
been operating a full twelve months, 
gained $6,255,010, or 56.86 per cent. 


Combined Profit and Loss 


Grain 
Growers 


53,700 
$1,847,843 


Alberta 


Farmers —_ 


1916 
$2,409,878 
48.200 


Total 
$2,812,706 


$2,866,406 
1,708,057 


$2,458,878 
345,347 
‘39,670 
141,677 


49,208 
24,275 


$ 877,364 
99,782 


—_———— 


$ 248,132 


QANADA__ 


SIMS BILL WILE . 
_ INSURE RETURNS 
TO SHAREHOLDERS 


Rental to be Paid by Gov- 
ernment on Basis of 
Profits 


THE FUTURE OUTLOOK 


Considerable Speculation is Taking 
Place as to Possibility of 
Roads Ever Being Re- 
turned to Owners 


WASHINGTON.—If Congress pass- 
es the Administration Bill introduced 
on Friday by Congressman Sims, the 
owners of American railways will be 
insured once for all against the logi- 
cal results of the process of deprecia- 
tion which has been going on for the 
past ten days. The end of such pro- 
cess, which has been in the minds of 


-jinvestors for years and has been the 


underlying cause of the decline of bil- 
lions in the market value of the car- 
riers, was expropriation on a debased 
value established by an artificially de- 
pressed earning power. 

Contrary to the general impression. 
the Sims bill does not fix the price 
which the Government will pay for 
the railroads. It does not even fix the 
rent which the Government shall pay 
for using them. . It tenders a rental 
measured by the average earnings of 
the past three years, but it does not 
compel any corporation to accept it. 
The carrier may not refuse the nation 
the use of its road, but it may refuse 
the payment offered and have the 
question determined in court. 


Most Roads Satisfied 


Unquestionably most ‘of the larger 
and recently profitable roads will bc 
satisfied with the rental offered. But 
there are cases in which the three- 
year average would be a wholly inade- 
quate return for the use of the actual 
property values involved. New Hav- 
en is doubtless such a case. Valua- 
tion. by the state of Massachusetts es- 
tablished the value of the stockhold- 
ers’ equity in.the property at around 
$250,000,000. Adopting the extreme 
course of writing off against this the 
$75,000,000 investment in outside and 
at present unproductive investments 
there would remain a_ stockholders’ 
equity of, say, $150,000,000, or pay for 
the stock. The Government cannot 
appropriate the use of this property 
for 2 or 3 per cent. to the stockholders 
while it pays stockholders of other 
roads 15 to 20 per cent. on their 
stock. Nor does the Sims bill con- 
template forcing any such program 
upon railroad investors. 

One of the important provisions: of 
che bill is that authorizing the Presi- 
dent to allow an additional compensa- 
tion equal to interest at a rate he 
shall fix upon the cost of any addi- 
tions or improvements paid for by the 
carrier whether from income or capi- 
tal assets. Where the Government 
provides the funds for improvements 
the carrier is to be allowed an addi- 
tional compensation equal to what it 
pays the Government for the new 
money. In other words, the carrier is 
not required to pay out of its agreed 
compensation any interest on Govern- 
ment money going into the roads, 
‘since its compensation has been de- 
termined on the ‘hasis of the use of 
property existing at the close of 1917. 


To Maintain Reserves 

There is no clear provision in the 
bill by which a carrier may be com: 
pelled to spend any part of the differ- 
ence between its agreed compensation 
and dividends paid upon additions and 
betterments. But presumably the car- 
rier will be required, by business pru- 
dence if not by law, to keep this sur- 
plus income in reserve against the 
time when the roads are or may be 
returned to their owners. Then the 
improvements made by the Govern- 
ment will have to be paid for, as they 
would then become the property of the 
carriers. 

If, as many shrewd thinkers believe 
the roads are never to be returned to 
their present owners, the Government's 
improvements would not have to be 
paid for. The companies cannot, of 
course, be compelled to pay for pro- 
perty they never get. In that case the 
reserves built up from surplus income 
(not the surplus of earnings over the 
agreed or court awarded compensa- 
tion, which goes to the Government) 
would pass to the stockholders. 

From this latter angle, the more 
the President’s plan tends to even- 
tual Government ownership the more 
favorable to the stockholders its in- 
fluence and tendencies would appear to 
be. As a step toward Government 
ownership, the effect of the plan up- 
on the fortunes of the stockholders 
cannot be measured without an at- 
tempt to guess at the terms to be 
fixed for the purchase of the existine 


property. As to these the Sims bil! 
contains at least a suggestion. It 


offers for temporary occupancy the} 


average net earnings of two relative- 
ly goods years and one poor year. Use 


Tis the next of kin to ownership. - 


THE THRIFT HABIT is the root of business 
success. Get a start by saving your money. A 
Bank of Toronto savings account will help you. 
Add economy and persistence and your success 
is assured. Savings accounts for small or large 
sums invited at all branches of this bank. 


THe 
BANK or JORONTO 


Head Office - - TORONTO, CANADA + 
Assets, $84,000,000 Paid-Up Capital, $5,000,000 Reserve Funds, $6,555,306 
DIRECTORS : 
W. @. Gooderham, President 
J. Henderson, Vice-President 


William Stone, John Maedonald, Lt.-Col. A. E. Gooderham, A. H. Campbell, 
Brig.-Gen. F, S. Meighen, J. L. Englehart, Wm. I. Gear, Pau! J. Myler ; 
. FE. How, General Manager. John R. Lamb, Assistant General Manager 

D. C. Grant, Chief Inspector 

Bankers.—-NEW YORK—National Bank of Commerce. CHICAGO—First 

yang Bank. LONDON, ENG.—London City and Midland Bank, 
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5% AND ABSOLUTE SECURITY 


Over 200 Corporations, Societies, Trustees, or Individuals have found oar 
Debentures an attractive investment. Terms one to five years. 


THE EMPIRELOAN COMPANY, Winnipeg, Man. 


THE LONDON CITY & MIDLAND 
BANK LIMITED 


HEAD OFFICE: 5, THREADNEEDLE ST., LONDON, E.C. 2 
#3 FOREIGN BRANCH OFFICE: 8, FINCH LANE, LONDON, E.C. 3 


($5 = £1.) 
$124,479,960 
$ 25,933,325 
$ 21,705,000 


«+++ $1,005,994,255 
$258,539,070 
$134,687,720 


Subscribed Capital 
Paid-up Capital. ... 
Reserve Fund 


Deposits .... ---- 
Reserves 
Bills of Exchange 


The Capital has been increased.... $2,029,360 
And the Reserve Fund .. sane $1,705,0L0 


Giwiixz; by reason of the Belfast Bank purchase. 


This Bank has Branches in all the Camps where Canadian Troops are 
stationed in England. 
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Sir EDWARD H. HOLDEN, Bart., Chairman. 


The Imperial Guarantee & Accident 


___ Insurance Company of Canada 


The Directors have much pleasure in submitting to the Shareholders their 
Thirteenth Annual Report for the twelve months ending 31st December; 1917. 
BUSINESS ~ : 

The Company issued 18,096 policies for insurance of $35,165,701.00. The 
premiums thereon amounted to $310,657.87, being an increase of $42,887.18. The 
interest earnings amounted to $19,539.75, being an increase of $1,053.15. 

ASSETS 

The Assets of the Company now amount. to $478,031.83, and the investments 

of the Company are all first-class securities bearing good interest returns. 
SURPLUS 

The Contingent Reserve Furid now amounts to $25,000.00, and the surplus 
to policyholders is $312,560.07, which, together with the uncalled subscribed 
Capital of $800,000.00, makes the available security for all contracts $1,112,560.07. 

The lines of Insurance now written are: Personal Accident Insurance, Sick- 
ness Insurance, Elevator Insurance, Fidelity Guarantee, Plate Glass Insurance, 
and Automobile Insurance (including imsurance-of Automobiles against lire). 
: The Certificate of the Auditors is appended to the Financial Statement as 
to the audit of the Company’s affairs. 


Toronto, llth January, 1918. 


HERBERT C. COX, 
President. 


PROFIT AND LOSS ACCOUNT 


CR. 
To Claims, By Balance Profit and Loss 
Expenses $258 Dec. 31st, 1916 
To Reinsurance and Refunds. 23,986.85 By Premiums 
Te Reserve for Unearned Pre- By 
miums, December 31st, 1917. 102,860.86 
To Reserve for Outstanding 


jums, Dec. Slst, 1916 
Claims 


m - 
By Reserve for Outstanding 
Dec. Sist, 1916.... 
16,000.00 
87,560.07 


$545,665.56 


BALANCE SHEET 


| LIABILITIES 
| Government Reserve for 
earned Premiums 
Reserve for Filed and Unfiled 
Claims , 


Sundry Acerued Accounts 
serve on same included Capital Stock Paid.$200,000.00 
Liabilities) 484.69 inge Reserve 

Other . Fund 


Cash in Banks and on hand 13,815.23 


: ASSETS 
Bonds and Debentures, depre- 


Surplus over 
Liabilities 

| 

$478,031.83 

AUDITORS’ CERTIFICATE 


We have audited the accounts of the Imperial Guarantee & Accident Insurance 
Company of Canada for the year ending December Sist, 1917. We have examined 
the securities and verified the Cash and Bank Balances and we certify that the 
above Balance Sheet shows the true position of the Company at that date. 


CLARKSON, GORDON & DILWORTH, 
Toronto, llth January, 1918. Chartered Accountants. 
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ny of Canada 


ubmitting to the Shareholders their 

ponths ending 3ilst December; 1917. 

3 ; 

r insurance of $35,166,701.00, 

wing an increase of $42,887.18, 
an increase of $1,058.16, 


The 
The 


to $478,031.83, and the investments 
* bearing good interest returns, ~* 


Bnts to $25,000.00, and the — 
ther with the uncalied eubser 
urity for all contracts $1,112,660.07. 
Personal Accident Insurance, Sick- 
Guarantee, Pilate Glass 
unce-of Automobiles against Fire). 
ided to the Financial Statement as 
« 


IERBERT C. COX, 
' President. 


ACCOUNT 


CR. 
Balance Profit and Loss 
ec. 3ist, 1916 


Reserve for Unearned fre 

miums, Dec. 3lst, 1916 
Reserve for Outstanding 
laims, Dec. Slst, 1916.... 


$545,665.55 


ET 

LIABILITIES 
rrnment Reserve for Un- 
gned Premiums 
ee for Filed, and Unfiled 
laims 


ends payable Jan. 1, 
ital Stock Paid.$200,000.00 
tingent Reserve 
und 
plus 
uiabilities 


————er 
$478,031.83 


FICATE 
ial Guarantee & Accident Insurance 
ber Sist, 1917. We have examined 
Balances and we certify that the 
of the Company at that date. 
VON & DILWORTH, 
Chartered Accountants. 
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UNDER ONE BODY 


‘Qlearance Board Now Con: | 
trols Entire Supplies | 
of Nation | 


| twelve months. 


Fifty one yards, he says, are now en- 
‘| gaged in building steel ships and sixty 


seven are working on ‘wooden vessels. 
Homer L. Ferguson, president of the 
Newport News Shipbuilding Com- 
pany, takes issue with Chairman 
Hurley and declares that the nation’s 
facilities can provide for only 2,500,000 
tons of shipping during the next 


Efforts to secure reinstatement of 


. | the old practice of Tetting War De- 


CURTAILING NON-ESSENTIALS| 
| Baker declares that for the safety of 


Fuel Administrator Takes a Hand— 
Railroad Congestion Gradually 
Disappearing—Shipbuilding 

Program 


Special to The Financial ‘Post. 


WASHINGTON—America’s indus- 
trial resources are now under a single 
body for war control. Under a re- 
organization plan, announced by Sec- 
retary of War Baker, the Clearance 
Board of the War Industries Board 
now controls the entire supplies of the 
nation and apportions the products to 
the War Department, the Navy De- 

ent, the Shipping Board, the 
Allied Purchasing Board and civélian 


- needs. 


This co-ordination of raw materials 
will not affect the purchase of private 
manufacturers, except in so far as the 
private needs interfere with govern- 
ment needs. 

Strong opposition has arisen in the 


United States against a Secretary of | 


Munitions. President Wilson is gen; 
erally understood to disapprove of the 
plan, which legislators propose. Sec- 
retary of War Baker has come out 
flatly against the project. 

The War Department has under- 
gone a complete reorganization and it 
is believed that admitted delays in 
the manufacture of ammunition will 
no longer prevail. Secretary Baker 
has declared that the powder program 
of the United States is now adequate 
and he believes that within a short 
time shell making facilities will be 
sufficient to meet all of the needs of 
the nation. 

Curtailing Non-Essentials 

Curtailment of non-essential indus- 
tries is now under way in the United 
States. Fuel Administrator Garfield 
has ordered that factories manufac- 
turing cardboard paper board and kin- 
dred materials shall not operate be- 

tween 7 a.m. on Saturdays and 7 a.m. 
on Mondays. This curtailment is ex- 
pected to result in a considerable sav- 
ing in fuel. It is but the first of a 
series of orders of similar character 
which will affect some hundred or 
more industries. 

With the fuel situation in the 
United States still acute Fuel Admin- 
istrator Garfield has issued an order 
that no coal be exported .except for 
war purposes. In accordance with his 
announced intention of taking care of 
Canadian needs the Fuel Adminis- 
trator has made Canada the single 
exception in this order. 


Railroad Situation 

Railroad congestion is gradually dis- 
appearing under the direction of Di- 
rector General of Railroads McAdoo, 
and with government control. Direc- 
tor General McAdoo has received pleas 
from Canadian railroads that cars 
belonging to Canadian lines be re- 
turned. The appeals have not been 
disregarded and every effort is being 
made to return cars to their. “home 
system.” The congestion on the rail- 
roads is such that a great many cars 
will not reach their home lines’ for 
months. The separation of Canadian 
cars is also a difficult task, but it is 
expected that some co-operative 
agreement will be reached so that the 
Canadian railroads will not be in the 
least embarrased by government op- 
eration of the American railroads. 

Government control of express com- 
panies is now predicted. Director Gen- 
eral of Railroads McAdoo has been in 
conference with the heads of the vari- 
ous express companies operating in 
the United States and plans have been 
discussed for the government opera- 
tion of these companies. 

Expansion of industry, which is not 
essential to the war, will be provided 
against by legislation, according- to 
present indications. It is proposed 
that legislation be laid before Con- 
gress which will make it necessary for 
private concerns to apply to the Sec- 
retary of the Treasury before issuing 
securities. No security issues would 
be allowed which provided for indus- 
trial expansion in non-essential indus- 
tries. At the same time authority 
would be given the government to 
deal in stocks and bonds. This is pro- 
posed in order that by government 
purchase of securities, industries may 
be protected from the manipulations 
of stock dealers. 

Shipbuilding Program 

Controversy over the possibilities of 
the American shipping program dur- 
ing the year 1918 still proceeds. 
Chairman Hurley of the Shipping 
Board in his latest statement has 
announced that plans are under way 
for enrolling $80,000 men in ship- 
building in 118 shipyards now being 
operated under Government super- 
force he claims will be 
out from 4,500,000 to 5,- 


partment contracts by open bids have 
been unavailing. Secretary of War 


the nation it is unwise to call for bids 
_and announce contracts publicly. He 
| maintains that such action would give 
the enemy the advantage of knowing 
|what manufacturing establishments 
|are on government work. Manufac- 
| turing interests are keen in their op- 
position to the present plan of secret 
, contract letting and declared that it 
does not give all an equal chance. 


A BIG CONTRACT. 


| President of American Cyanamid to 

Undertake Immense Job. 
In order to meet the pressing need 
_ of the Government for nitrates, Frank 
|S. Washburn of the American Cyana- 
'mid Co., who is handling the enter- 
prise for the War Department, will 
| probably do a piece of construction 
| which will prove the rapidity with 
| which big things can sometimes be 
| done in this country. A plant to cost 
$15,000,000 to $20,000,000 must now 
be built in record time to meet an 
emergency which has existed for three 
years. . 

The adequate development of the 
|more than 600,000 available horse- 
power at Muscle Shoals, which must 
follow the building of the nitrate 
plant, should ultimately mean an elec- 
tro-chemical development rivaling 
that at Niagara. 

Thus one vast centre of explosive, 
munition making and kindred inter- 
ests will doubtless be created away 
from the dangerously congested dis- 
tricts of the east. 

One of the proposed Government ex- 
plosive plants should be established 
somewhere in the Muscle Shoals dis- 
trict, to be near the nitrate plant. 


SPANISH RAILROADS 


Leading Systems Built and Adminis- 
tered by France 

In 1923 France will turn over to the 
Spanish nation all the leading rail- 
roads in Spain, which the Republic 
built and administered under a 99- 
year lease. It is interesting to note 
that the roads have cost France more 
than was expected, and some of the 
most expensive tunneling in the world 
was done in northern Spain, where in 
some sections as many as 20 tunnels 
within a few miles had to be excavated 
through the mountains. Many of the 
lines are antiquated, single track af- 
fairs. 

French investments in Russian rail- 
roads have been tragic. For instance, 
it is estimated that France advanced 
$800,000,000 to Russia to construct 
strategical railroads particularly in 
connection with troop moving. Not a 
dollar of this money apparently was 
spent in railroad building, and it was 
this lack of transportation which in 
part led to the military downfall of 
Russia. Legislative tangles and lack 
of imperial ukases prevented the 
French_cash from being utilized for 
what it was intended. 


JAPANESE PAPER 


Exports of European-Style Product 
Are Becoming Important 
Among the Japanese commodities 
that have come to figure prominently 
in the export trade of the country 
since the outbreak of the war, Euro- 
pean-style paper is mentioned by the 
Japan Chronicle as important. This 
article had no place in a list of the 
principal exports until the last few 
years. Even the home demand for it 
was met largely by imports from 
Europe. The war, however, has led to 
a complete change in the situation. 
Not only have domestic demands been 
met by home output, but exports have 
been made in rapidly increasing quan- 
tities to the Orient and to other parts 
of the world where European supplies 
have been greatly reduced or even 
completely suspended. 
| Exports of European-style paper 
| last year amounted to 12,000,000 yen 
| ($5,976,000), while this year’s exports 


* 


are expected, the Chronicle states, to 
total about 18,009,000 yen, making 
ample allowance for the official re- 
strictions on exports which were in- 
stituted a month ago. Up to the end 
of August, 1917, the year’s exports 
amounted to 12,942,000 yen, equal to 
the whole of last year. The figures for 
the eight months are 3% times as 
large as those for the corresponding 
period of 1915, while the increase as 
compared with last year is 50 per 
cent. The output of paper in this 
country next year is expected to in- 
crease by 40 or 50 per cent., and it is 
thought that if the export trad 

tinues to develop at the present rate, 


not be long before European-. 


to occupy a : 


ok 


THE FINANCIAL POST OF CANADA 


ARRANGING CAPITAL FOR 
INDUSTRIES AFTER WAR 


British Government Arranges Special 
Investigation Looking to Fut- 
‘ ure Requirements 


LONDON.—The Minister of Re- 
construction has established, in ‘con- 


junction with the Treasury, a com- 
mittee on financial facilities after the 
war, the object of which is to antici- 
pate and provide methods to over- 
come the financial difficulties that will 
arise in connection with commerce 
and industry. The vast number of 
factories which have been diverted 
from their normal trade to war work 
will face a critical period between the 
time when hostilities cease and the 
timé when it is possible for them to 
return to their pre-war activities, for 
an interval more or less lengthy must 
occur during which it will not be pos- 
sible to revert to former productive- 
ness, while the question of cost in res- 
toring factories to conditions former- 
ly prevailing will require careful con- 
sideration and the preparation of 
plans to provide the necessary rhoney 
and capital. Apart from that aspect 
there is the certainty that largely in- 
creased costs of raw materials, higher 
wages, and a much greater value on 
stock in hand or on credit will have 
to be met, requiring fresh capital, 
while longer credit may be necessary. 
Some of the most important mat- 
ters with which the committee will be 
empowered to deal will be the extent 
of the aid that banks and financial 
houses will be able to render; if such 
help should appear likely to prove 
insufficient, what other sources of 
credit can be sought; and by what 
method can the required capital be 
most efficiently distributed, in the 
event of a shortage, among essential 
trades and commerce. 


The members of the committee ap- 
pointed to deal with this fundamental 
subject of finance and capital after 
the war include representatives of 
banking, financial, commercial, and in- 
dustrial circles, and are not restricted 
to London concerns, but include those 
vitally interested in industries and 


workshops throughout the: country. 
The chairman of the committee, Sir 
R. V. Vassar-Smith, Bart. (chairman 
of Lloyd’s Bank, one of the two larg- 
est banking corporations in the 
United Kingdom), in a recent address 
before the Institute of Bankers, said: 
The financing of our industries will be 
immensely facilitated by trade organiza- 
tion. During the war we have seen our 
productive industries organized on a large 
seale and under the control of the State. 
Both organization and control were forced 
upon us by war. As regards State con- 
trol. I hope and believe that the necessity 
for itis temporary. As to trade organiz- 
ation, I firmly believe that the necessity 
for it will remain after the war. It is no 
new thing, this tendency to production | 
and organization on a large scale, though 
/it has not shown itself so much in this 
country as in some others. The day of 
small industries on individual lines is 
gone. Our manufacturers and_traders 
must organize for united effort. This will 
have the closest bearing on questions of 
finance. An unstable, unorganized indus- 
try is the despair of bankers. I have con- 
fidence in stating that an industry or- 
ganized on large lines has seldom lacked 
financial support in this country, and in 
spite of financial stringency which we 
shall doubtless have to face, it is not likely 
to suffer in the future. 


CONDITIONS IN CUBA 


Cuba Railroad Seriously Affected by 
Coal Shortage 


HAVANA—Grave economic condi- 
tions prevail throughout Cuba, due to 
a'famine in foodstuffs and a coal | 
shortage. There is no flour on the 
island, and the baking of bread ended 
Thursday both in households and 
commercially. Prices of food as a 
result have risen, despite government 
control of foodstuffs, lard selling at 
$1 a pound and more. 


This crisis in Cuba’s existence comes | P 


at a time when the energies of Cubans 
are centred on Cuban railways, and in- 
dustries face paralysis due to an im- 
pending coal famine. “We are liter- 
: ally without bread at any price,” the 
cablegram added, “and the coal sup- 
ply will be exhausted at the end of 
the present month.” This means a 
complete paralysis of Cuba’s indus- 
trial and economic life. The United 
Railways of Havana and the Cuba 
| Railroad have only coal enough on 
{hand to last until February 1. 
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BROMPTON GETS 
CONTROL OF TWO 
U.S. PAPER MILLS 


One Makes Kraft and the 
Other Some Specialty 
Lines 
NO NEW FINANCING 


And Two Will Take All Surplus Pulp 
of Brompton as Well as Adding 
to Profits — Directors. ~ 
Re-elected 


Following cloSe upon their first 
annual report, which created a favor- 
able impression, the Brompton Pulp 
& Paper Company at their annual 
meeting this week ratified a recom- 
mendation of’ the directors for the 
acquirement of two paper mills in the 
United States that will take all the 
pulp they- can manufacture, and in 
addition to the profit on the pulp to 
the parent mill, will add to the gen- 
eral profits of the Brompton Company 
by profits on their individual opera- 
tions. These mills are the Claremont 
Paper Co. of Claremont, New Hamp- 
shire, and the mill of Wyntan, Flint 
& Sons of Bellows Falls, Vermont. 
The Claremont mill has an output of 
50 tons a day of kraft paper, which 
by the way has maintained its price 
for months back when most other 
lines were on a falling market, while 
the Vermont mill turns out 20 tons a 
day of specialties. 

According to a statement of the 
vice-president of the Brompton Com- 
any, H. W. Beauclerk, to THE FIN- 
ANCIAL POST, these mills have been 
the most important customers of the 
company for the last ten years, and 
will provide for all the pulp that the 
Brompton Co. does not require for the 
mills in Canada. This will assure a 
market for one of the most important 
divisions of the mills’ output. The 
Claremont mill, according to U.S. 
Government statistics, stands at the 
head of the mills there in the matter 
of production in its particular line. 


_ These two plants have been ac- 
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quired on what is stated to be a “very 
reasonable basis,” and no new financ- 
ing will be required for the Brompton 
Company. The basis, it is under- 
stood, is partly cash, and partly a 

transfer of stock. =f 


Pulp Output Increases 
The Brompton Company is steadily 
increasing its output of pulp, and this _ 
will reach its full capacity about 


‘March. The earnings of the millr 


will thus be increased considerably 
over last year. 

At the annual meeting the old dir- 
ectors were re-elected. There is no 
point being raised as to the ability of 
the company to maintain the 5 per 
cent. dividend that is now being paid, 
and a declaration of the quarterly 
portion was made at the meeting. 
The newly elected board consists of - 
N. McCrea, M.P., President; H. - 
J. ji 


IF. 
'Beauclerk, Vice-president; 


Greenshields, K.C., E. W. Tobin, M.P., 
Languedoc, K.C., C. C. Wilson, H. 


E. Munro, T. McAvity Stewart, with 
J. A. Bothwell as general manager, 
and W. N. Munroe, treasurer. 


1918 MATURITIES 


Early Financial Obligations of Can- 
adian Companies 


Among the maturing issues in 
which Canadians are interested are 
$750,000 Winnipeg Electric Railway 
notes due this week; $3,500,000 De- 
troit United 5 per cent. collateral 
notes, due in May; $3,000,000 on 6 
per cent. Canadian Northern gold 
notes due in July; $9,733,333 5 per 
cent. sterling notes of the C.N.R.; 
$2,000,000 Grand Trunk Railway = 
Canada 5 per cent. two-year go 
notes, due in August; $10,000,000 
CNR. collateral trust 6 per cent. 
notes, and $1,750,000 one-year notes, 
due in September; $10,000,000 Grand 
‘Trunk Railway of Canada 5 per cent. 
notes; $2,500,000 5 per cent. notes of 
the Shawinigan Water & Power Co., 
due in October; $750,000 Toronto 
Railway one-year 6 per cent. gold 
notes; $2,500,000 Canadian 
dated Rubber Company 5 per cent. 
debenture notes, due in December. 


Thais wast tide ebbs and Flows four 
times a day every working day of the year 


But just think of this, fora moment. Suppose each factory employee in our fair 
Dominion lost one minute in the morning in going to and leaving work, and one, 
minute in the afternoon, going to and leaving work, throughout the year, what 
would it men? A total for the one million employees in Canada of 3,705 years’ lost 
time, lost production. 


You may think these figures are all blue sky; they are not. Each employer of labor 
in this country will admit that four minutes’ lost time, morning and afternoon, for 
each employee on arriving and departing, would be a conservative estimate. Prop- 
erly accounted for it would mean lost wages to employees of $3,705,000. What the 
production loss would amount to cannot be computed. 


What is the cure? 


INTERNATIONAL 
TIME RECORDERS 


They enable the 


unchangeable, mechanically accurate INVOICE to his 


employer for the w 


workman to deliver a_ printed, 


orking time delivered. 


Many styles and sizes to suit any business or factory. 


Send for our latest 


International Business Machines 


folders. 


Company, Limited 


Time Recorder Division 


270 DUNDAS STREET WEST, TORONTO 


K MUTTON, General Manager 


Also jat Montreal, Winnipeg, Vancouver 


< 


An International Cost Recorder—shows the preductive hours. 
Invaluable for piece work. 





THE SPECULATOR: | ix*normat ‘times, buying instead of 


? 


DOES HE ADD TO |i 
When Uncle Sam abolished trading 
SELLING COST ? in futures with the Food Law, he had 
i . to ee ecg 3 for this insur- 
cane ance. y we find Uncle Sam 
What Does He Do?—Is His carrying what is probably the biggest 
Work Really grain hedge on record. With specu- 
Useful? lation gone, it was necessary to stab- 


ilize the price of wheat so that it 


; should not fluctuate at any point or at 
NOT OF THE WAR ALONE any oa during the crop year. A 
3 rate of $2.20 per bushel was set upon 

Se eee Wil ngeke ~ the whole 1917 crop, based on No. 1 
x With Us, in the Future, As wheat, f.o.b. Chicago, and differentials 
“Rakin 3 for all grades at every big terminal 


market were carefully worked out, so 


By-J. H, COLLINS, in “Printers’ Ink” | that a bushel of wheat to-day in any 


EprrogiaL Nore: For years there has | Part of the United States represents a 
been random criticism of the high cost of value as absolute as the value of gold. 
selling. The middleman—or more vague-| Not only the grain trade had to be 
7 sometimes, the speculator—has been insured, but the grain grower. For! 


It is reasonable to expect that in the | W& need large production, and that 
general tightening = our wegen set ean only be secured by guaranteeing | 
ness organization for war, superfluous | a ice. 
factors would be discarded. At aes the ae sg gs c coor aane 
good and the bad inherent in our business y pay a bushel at primary 
system will be mercilessly exposed. terminal markets for the whole 1918) 
jus Insel 40. Gs tek tel te ae | he | 

es fa n the fo eld—the first to is i i 
be overhauled? Take the speculator, aoe is eae of the — . 
supposed to be a creature of utter super- aoe yen oe expected to give us a bil- 
fluity. Has he been proved indeed of no | lion-bushel crop. If the war continues 
use? Has he added to the selling cost of | we will need all that wheat. But 


foods, as many suppose? This article, b: | 
B etine in le.” sdvelin neonatal ¥ | should the war end before Uncle Sam) 


may throw some light on the question.’ | 288 4 chance to close his gigantic 1918}. 


Last winter’s cold storage egg deal wheat deal, world prices will undoubt- 
was highly spectacular. Various|©‘ly drop. They may be cut squarely) 
gentlemen became notorious by reason | ‘” two, for there will be fully a billion | 
of the money they made in eggs—or and a half bushels of wheat in other 
were supposed to have made. countries after the January harvests. 

Smarting under criticism, one of the| !f the world price falls to a peace 
“ege kings” retorted: time normal, and Uncle Sam cannot | 

“You call me a speculator, and tell| "4d a market for it, there will be a| 
me what I have done is wicked. Then| Very Sreat loss. Herbert Hoover esti- 
how about Joseph, in the Bible?” A|™ates this possible loss to the Gov- 
leading question! ernment at from $300,000,000 to $500,-| 

For speculation is rooted in the| 990,900 if peace comes before all the 
in.the seasons of plenteousness, so 1918 wheat is marketed—that is, until | 
that there will be sufficient. when| September, 1919. os 
things are at minimum production.| 1" many other commodities the 
Somebody has to find the money to do downright speculator—that is, the un- 
this, and also cover the risks of price| ™iStakable gambler who bets surplus) 
insurance. That somebody is usually|™oney on futures in commodities not) 
called a speculator, and like the other| °Tdinarily handled in his own busi-| 
big figure of the business world, de- ness—furnishes the same by-product! 
scribed by as loose a term, “the|°f price insurance. It is so in pig) 
middieman,” there is hardly a time| io", cotton, coffee, provisions and, 
but somebody is energetically cam-| ther staples. Practically every com- | 
paigning to eliminate him. modity which lends itself to storage | 

One of the first tasks of war, na-|#"d standardization, and the creation | 
turally, was to throw him overboard|°f Warehouse receipts for collateral, 
—even before the country woke to the| becomes material for speculation. Far 
menace of German agents, the specu-| from being an anti-social thing, such 
lator was cast into the belly of that|Speculation broadens and _ stabilizes’ 
great fish, the Food Law, there to re-|™arkets and builds up industries. | 
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main until the war is over. Take the potato, for instance. Our 
But is hoe reg eliminated 1917 crop was large and involved stor- 


Some people believe that business|®8€ ana finance -probiems. io give 
under war conditions, free from added stability, the Federal Reserve 
speculation, will be so much better| Board made potato storage receipts 
than anything we have ever known,| °llateral for loans at banks. In 
that we shall never want to go bacle| the South, sweet potato production is 
to the old conditions. _ | being stimulated by establishing bond- 

But elimination is a queer process. |€d warehouses in which this crop may 

Just the other day economists were|be stored and financed with money 
pointing to Uncle Sam’s life insurance| borrowed from Federal Reserve 
for soldiers and sailors, showing how,| Banks. The pig iron market in this 
by the elimination of the insurance|country suffered unreasonable price 
solicitor, its cost had-been brought| fluctuations which bore heavily upon| 


down to seven or eight dollars a/|producers until a speculative market 


HE retailer is a normal man. He wants to be canvassed by those 
who have goods to sell him. He wants you, a manufacturer or 
wholesaler, to solicit his favor and business. He wants to be pleas- 


antly addressed and frequently addressed. ‘He wants to know why he 


should buy from you. He wants to know who you are, and your basis for 
desiring his business. Most certainly, the average retailer does not like buy- 
ing from strangers—from firms that he has never or rarely heard of. Like us 
all, he prefers to give his business to firms that are known to him well — by 
name and age and on whom he can depend for good service and reliable goods, 
and who take, trouble to solicit his business. % 


N most cases the retailer buys from travelers—from personal representatives. 
These ambassadors of trade, as they have been ealled, are essential in the 
great majority of instances. Better, always, to have men calling on the 

retail trade. This way pays best. 


Just the same, the work of travelers can be simplified for them—by advertising. 
Use the business newspaper that your customer or desired customer reads— 
the business paper that he subscribes to—paying from $2 to $3 yearly to have 
—the newspaper that keeps him brushed up, and informed about the markets 
and their tendencies, and that tells him how to do business-better and more 
profitably. ; 


ET us look at the matter in terms of figures: Suppose you undertake to spend $500 
:: a@ year.on advertising in the business newspaper that your customers or desired 

customers read. And suppose you have five travelers. It means that you rein- 
force the work of each at a cost per traveler of $100—this in the year. And suppose 
these men call no oftener than once a month—12 times in the year, it means that each 
month’s calls are supported at a cost of $8.33. And suppose that these travelers of 
yours can call in 40 firms a week, or say 160 in the month. Then it means a cost per 
firm called on of 5 cents or so. 


Look at the matter further. Your traveler spends $30 a week on traveling—at least this. 
He may earn—perhaps you pay him more—$30 a week salary. This makes him cost 
you $60 a week, say $250 a month. He has to sell a tidy amount of your goods to get 
back for you the $250 he costs you per month, and so it becomes worth while to spend 
another $10 a month on him to help him get more business and hold his business better. 
You would not think twice about that $10 if it were swallowed up in your traveler’s 
expense account or salary. Yet when it comes to detaching this sum per traveler, and 
investing it definitely in trade newspaper advertising, many a firm fights shy 
of spending the money. What we should do is to relate such expenditures to business, 
and we'll get a better understanding of things. 


But the best traveler born cannot begin to call on all the prospects in his territory— 
this as a general thing. His time and distance and railway arrangements all combine 
to make it impossible for the average man to call on all the list of prospective customers. 
Many of these uncalled-on castopeme live off the main line of the rail 

have general stores. They may bé in villages. The Ae woud, ¢ Yon 
me city, 6nd add tO Unis the Tact wnat Olven Principals are iy; and, 

.. talis and finds essential man away, it is a wasted or lost_j 


In such cases, the talks about your firm and product in the business paper subscribed 
to by the men in villages, at country crossroads and in the outskirts of big cities becomes 
good business. You multiply your canvassing calls. You reach at a very, very small 
cost per prospect a much larger number of possible buyers that your travelers are likely 
to cover. And unless you use the business newspaper serving the men you would like to 
sell to, you are not likely to be canvassing them at all. Even if you do send out printed, 
proposals through the mails, you will find it wise to reinforce these direct appeals by 
advertising in the newspaper that the prospect whom you are soliciting reads regularly 


and closely. Here again these direct appeals through the mails are reinforced and 
their power of influence and persuasion multiplied. 


And now for the trade newspapers which we suggest. to you as mediums, They are: 


eee 
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solicitor has been found necessary to| along lines followed for years in Eng-| ‘ of issue Price Established 


sell this protection to the fighting | land. : CANADIAN GROCER weekly $3.00 30 years 
force. The Army itself contains offi-| To condemn the speculator in gen- (for over 30 years) 


cers who were formerly insurance men | eral and seek to eliminate him is easy HARDWARE AND METAL weekly 3.00 29 years 
and. they have taken pride in selling|enough so long as you do not attempt DRY GOODS REVIEW monthly 2.00 29 years 


the full quota in their companies and|to define him, or select a definite op- MEN’S WEAR REVIEW monthly 2.00 8 years 
regiments, while recently it was an-|erator in a definite trade for elimina- BOOKSELLER AND STATIONER. monthly 2.00 33 years 


nounced that an expert had been sent/tion: On the speculator in general, SANITARY ENGINEER semi-monthly 1.00 Al years an additjonal | hundr 
to France to see that soldiers under-| there is never any closed season—you |} for the navy’s aere 


stood snd took advantage of this|are free to go gunning for him any) AS a first step and as a good one, we suggest that you consent to have 5S  countriae:_gre_spen 


cheap solicitorless insurance. time. But the moment you raise him | ° ‘ portionately as grea 
ee ree It ah a codeet end peter the gun, yoo one of our men call on you. Even if you live far from Toronto, we 4 The report of the 
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form of price insurance to pesbect out for sale. We have a large city-! 
him, and this he secures by selling an| dwelling population which does not’ 
equal amount of grain on the nearest/ seem to be able to understand that! 
exchange at a price which will protect) hens lay more eggs in summer than in| 
his investment, and yield him a reas-| winfer, and that without cold storage | 
onable profit. That is known as a/there must be sharp fluctuations in| 
“hedge.” His sale is made to specu-| price between those two seasons. Nor| 
lators—patrons of the grain exchange | can it understand that there is a good | 
who belieye their forecasts about the|deal of cost involved when you put 
price of grain during the. next few|eggs away for several months under 
weeks warrant their betting a little! artificial refrigeration and pay| 
money with awiew to speculative pro-| interest on the investment, and stor-| 
fits. And these patrons, far from be-| age costs. But the cold storage men 
- ing the calculating city gamblers that | —or rather their customers who esis 
. popular fancy paints them, are very) storage space—are really doing what 
often farmers and country merchants. | Joseph did in Egypt. In April, when) 
_ If the market goes against them they/the earth brings forth by handfuls, | 
lose, but the grain buyer who hedged| they gather up and provide against 
purchases, is protected. Not one; the winter months of scarcity. 
in a hundred knows that He Has a “Place in the Sun” 
he renders this service of insurance to| Decide for yourself whether this 
man is a speculator—he frankly says 
that he has his own doubts about it. 
At present he is in Washington 
ce for aeving on the Does Administration 
: busy! as a volunteer, ing meet natiofal 
for several months also uses the grain 2 Suatiaiea te pace 20 





Note: The MacLean Publishing Company has its own exclusive 
Toronto, Montreal, Winnipeg, New York, Chicago, Boston, and Lo 
trained in our Montreal and Toronto offices. 


THE MACLEAN PUBLISHING COMPANY, LIMITED, 
143-153 University Avenue, Toronto. 


We will see a representative of yours on or about 


Interview to be by appointment. We sell to 


To help you understand our business better we send you particulars as per accompanying 
material (send catalogues, booklets, ete.). It is distinctly understood that in consenting 


to see a representative, we put ourselves under no obligation whatsoever te you or your 
representative. 
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" THE ECONOMIC — 


VALUE OF THE ~ 
AIR MACHINE 


" pteps Being Taken to Study 


the Commercial 


Possibilities. If it be argued that Zeppelins are 


_< sae attention need only be 
ca to England, where-the Hand- 
A-WAR DEVELOPMENT & ley-Page gun and bombing plane, 
equipped with two 280 horse power 
But the Outlook Is That in Time of| Rolls-Royce motors, has carried 
Peace Mankind Will Be Served oe passengers. In the recent 
by Successful Air 

ee plane was displa equi wi 
Navigation. limousine body ae +i sae 
fortable as a closed automobile. And 
By Te of a ‘ it would really fly!’ Manufacturers 
Aathor of “A Textbook of Naval Aeronauties,”| in many countries have produced 
NEW YORK.—London only two/planes which would carry several 
days away, and Paris but a few/]and no one will predict that the limit 
hours further; San Francisco a mat- has been reached. In the light of 


. th i 
se of only a day and 0 slghy tuinell — accomplishments, the French 
; : ? overnment appointed a committee 
the Orient and our Pacific possessions | seyera} months ago to make plans for 
less distant from New York than the|the commercial employment of air- 


| 
Pacific Coast now is! This is not the| Planes after the war, 
| 


dream of a Jules Verne, though it Planning Post-War Use 

may well have been the dream of a Germany, with less publicity at- 
Wright: it is a condition which ex-|t@ching to her movements, has taken 
perts in aeronautics are confident similar, if not more advanced steps. 


will come into being when the pres-|*!teady it is reported that Germany 


ent great war shall release the air-|'S establishing air lines throughout 
craft makers and fliers from’ work} federation and is planning a more 
of destruction and permit them to| tensive system of commercial aerial 
devote their talents and energies to|*T@"sportation after the war. On 
industrial progress. last May 26 a dispatch from Mun- 


lich stated that the Bavarian Govern- 


It may be difficult to conceive a : ; 
time when there will be hundreds of ment was submitting to Parliament 


thousands of airplanes available for ae ee ~— — — 
use in this country and other hun-| 41. in process of organization. On 
dreds of thousands in operation in| t116 3 @ London dispatch stated that 


other countries; when there will be the Imperial Aero Club of Germany 


almost as many skilled pilots as ; ; oe 
there are now chauffeurs of automo- was planning to establish a line route 


: . : :},| between Hamburg and Constantinople 
biles, and when airplane factories will Pp 
be as numerous and as well equipped for both passengers and postal traffic, 


| the. cost to amount to 40,000,000 
Ee new the plants: Of Mipemneyne marks, which would include the oper- 


: ation of eleven stations along the 
But such a time will be inaugur-| route, . 

ated with the termination of the 
present war, provided only that it 
lasts a year or two longer. No man 
would have the war last a day un- 


necessarily, but all students of avfa- 
tion recognize that the war has been 
the airplane’s greatest developing 


Italy’s Air Post. ‘ 

Other countries have not been in- 
active. Italy inaugurated a postal 
service between Turin and Rome on 
last May 22. An airplane carrying 
400 pounds of letters and 200 pounds 


- factor. The airplane revolutionized of newspapets left Turin at 11.15 


f : ; - | o’clock in the morning and landed in 
warfare, and warfare is revolution Rome at: 3.30 o’clock the same ‘day. 


gat a i decals hale Nine days later a British biplane 
es, wi merican help,| w; : 
will win this war, and they will find with five passengers arrived et Rome 


themselves with thousands upon| paris, Turin, and Pisa on the way. 
thousands of airplanes, with hun-| An aerial mail service is about to 


dreds of aircraft stations ready for|he established between Naples and 
commercial use, and with trained] gardinia and Sicily and Tripoli. The 
fliers, mechanics, and manufacturers| United States Post Office  Depart- 
who will have only to discard their| ment has already detailed plans for 
uniforms to become commercial oper-|the. operation of 200 aerial mail 
ators. At present Great Britain, routes, covering every State in the | 
France, Russia, Germany, Italy, and|{nion and designed to expedite the 
Austria count their airplanes by/ delivery of mail where natural has | 
thousands and their dirigibles by the ards, such as mountains, canyons, and | 
hundreds. Present plans contemplate} waterways, present problems most| 
an increase to hundreds of-thous-| easily to be solved by use of al 
ands. routes. | | 
$639,000,000 For Air Service. Transatlantic routes’ would have 
The British Government alone spent| been established before this but for 
$575,000,000 on aeronautics last year,| the war. American manufacturers 
and this year is spending $1,000,000,-| are creating planes capable of such 
000. The United States contemplates| a journey at the present time, and the 
the expenditure this year of $639,-| country has pilots sufficiently skilled 


‘ 000,000 on army aviation alone, and|for the task. A flight across the 


an additional hundred million or so} Atlantic probably will be a speedy 
for the navy’s aeronautics. Other| supplement to the war’s conclusion, 
countries are spending amounts pro-| and it may come before the war ends 
portionately as great. if military necessity provides the 
The report of the British Controller} spur. 
of Aeronautical Supplies shows that|: But with all these-activities on the 
958 firms are engaged in aeronautic|part of the aircraft industry the 
work for the British Government,| shipping and railroad interests prob- 
301 being direct contractors and 657] ably need not be alarmed. There will 
being sub-contractors. The fifty} be work for all branches of the car- 
leading firms employ 66,700 men,|rier service, that of the aircraft sup- 
and the complete personnel of the air| plementing the tasks of the other 
service, including aviators, dirigible| branches, especially where the mat- 
pilots, kite balloon operators, me-| ter of speed may be the deciding fac- 
chanics, and assistants, numbers 500,-| tor. 


from London, having stopped-only -at}—— 


Ready! » 
VES, SIR, 


reraft exposition in this city an air-| - 


CO)‘ MONDAY morning, January 


Ready! 


14, hours before it appeared in 


other 


newspapers, THE 


GLOBE published The London Times 


cable story of the German Cro 
Prince’s declaration to a Canadian 


officer prisoner that he hoped to visit 
Canada after the war. 


HE GLOBE the week 


revious 


Ty published the best analysis of the 


situation 


on the western front 


that has yet appeared, written by Col. 
Repington, the military correspondent 
of The London Times, whose reviews 
frequently appear in THE GLOBE. 
AR found THE GLOBE pre 
pared both to gather the news 
and to present it with a maxi- 


mum degree 


of satisfaction to the 


reader. Its news service has no equal 
in Canada; its staff, trained in the 


handling of news, has the equipment to 
edit war despatches and to sum- 


marize them effectively. From the first 
day of the war “The War Summary” 


scored, being so authoritative as to be. 
quoted daily throughout Ontario. 


HE writer of “The War Sum- 
mary” has at his command the 


most complete cable service in 


America. Besides the Associated Press, 


Canadian Press and Canadian Asso- 
ciated Cables, THE GLOBE has the 
exclusive Canadian rights to all cables 


of The }) :w York Times, The Philadel- 


phia Ledger, and the choice of the cable 
services of The London Times and The . 


London Chronicle. ' 


visible in a fog, could be-installed at 
such fields, to eliminate the danger 
of flying in mist, and a glaring light 
shown at each ten-mile mark would 
be sufficient to make night flying 
practicable and safe. 

Cost Will Be Reduced. 


‘Aircraft men are agréed that 
quantity production, due to the stim- 
ulus of war orders, will greatly cut 
down the cost of airplane manufac- 
ture. Large orders for individual 
types will lead to a genera] standard- 
ization throughout the industry, and 
this will make possible an increased 
employment of machinery, cutting 
down what is known as the “man 
hour per machine.” The present 


Canada’s National Newspaper 


with its superior service of informa- 
tion about the war and Canada’s 
part in it, should be in your home. 
Order to-day through your news- 
iealer or direct. Five dollars where 
agents have carrier delivery or four 


dollars through the mail. 


The Globe 


< anada’s National Newsparer 


Toronto, Ont 


EFFECTS..OF WAR ON 
AMERICAN INDUSTRIES 


Trade Record Reflects Changes in 
Commercial and Manufacturing 
Conditions 


NEW YORK.—The changes in in- 
dustrial and commercial conditions in 
the United States resulting from 
war activities are illustrated by a 
series of statistical statements, com- 
piled by the National City Bank of 
New York, showing conditions of pro- 
duction, industry and commerce in the 
United States in 1917, compared with 
the preceding years and especially 


twice as~great iff stated value in 
1917 as in 1913, and foodstuffs ex- 
ported are two and one-half times as 
much in stated value as“in 1913. 


Effect of Higher Prices 


That these large increases are due 
in a considerable degree to higher 
prices is evidenced by the fact that 
the raw silk imports of September, 
1917, were at the rate of $5.59 per 
pound against $3.43 per pound in 
September of 1913; raw _ cotton, 
chiefly Egyptian, 42c per pound in 
September, 1917, against 17c in Sep- 
tember, 1913; manila hemp $322 per 
ton against $210 per ton; cattle hides 
27c per pound against 19c; goat skins 
42c per pound against 26c; and cloth- 


less than those from North America, 
South America or, Asia, while prior 
to 1916° Europe always headed the 
list-of grand divisions supplying our 
imports. 
Big Increase of Preduction 

Production of the staple articles 
of food and manufacturing materials 
show also large increases with a very 
few exceptions, notably wheat and 
cotton, and even in. these the value 
of the 1917 product is,.by reason of 
high prices, far greater tham. 
1913. Corn p ction 
3 billion bushels agai 
billion bushels imp 19135 
billion pounds agamet H fe 
1913; coal approximately 650 million 
short tons. against 560 millions 


average is between 4,000 and 5,000/ with 1913, the year which preceded|ing wool 46c per pound against 24c 1913; pig iron over 38 million long” 
000 men. In the United States the} Holt Thomas, a British authority|™4" hours per machine, and it is esti-|the war. These compilations are,|in the corresponding month of 1913,\tons. against 31 millions in 1913 and 
nucleus of an even greater force has|on matters aernautic, estimated >on that standardization of pro-|\herever possible, official figures,|On the export side the contrast is|copper more than 800 thousand long 
been formed. cently that airplane lines could be| duct, with gsmaiore. dpe, use of +. those of the year just ending, 1917,|equally striking, wheat exports in tons against 546 thousands in 1913, — 
So, when the war shall end, there|e@Stablished, with London as a pase,|Chinery, will cut this down to be-|\heing necessarily estimates for the September, 1917, having averaged The total value of mineral products 


~ 


| ship power that she carried from] an 


will be millions of men whose fman-| Which would bring Paris within a|tween 500 and 1,000, with an accom-| closing months of the year but based 


cial and personal interests will be|feW hours, Bagdad a day and a half, | 
wholly confined within the field of |New York two days, Ceylon two and| 
aeronautics: there will be billions| three-quarter days, Tokio four and 
of dollars invested, and there will|@ half, Sydney five, Cape Town three 
have been created an international| ®"d a half, and Vancouver three days’ 
industry greater than any the world | Journey. 

has ever seen. Fither this must| He based these estimates, however, 
collapse or its activities must be dir-| on the creation of landing stations at 
ected in the ways of peace. distances approximately ten miles 

And it will not collapse. Already| @Part, so that a long-distance flight 
Governmental steps have been taken| Would actually resolve itself into 
by some of the warring nations to|#¢rodrome flying ‘over  ten-mile 
prevent such a contingency and to| Stages, with a safe landing place al- 
assure to their people orderly com-| Ways Within reath of the pilot, pro- 
mercial aerial progress. Already the| Vided he maintained an altitude of 
economic value of the airplane as a|®pproximately 3,000 feet, and thus 
carrier in time of peace has been|@ained the necessary leeway for a 
demonstrated in ways which! hold|Volplane landing. 


Promise of further development,| Glenn H. Curtiss recently suggested 
limited only by the imaginative cap-|to the United States Government that 
acity of the men who are devoting] janding fields be established close to 
their minds to this problem. or ‘within the confines of all large 
_Germany demonstrated the possi-| cities, so that cross-country flying 
bility of aerial transportation of|might be rendered more safe. He 
teat weights in the early part of the| suggested, also, that be 
war, and she saved the Dardanelles| marked with a ee , 
thereby. For it was by Zeppelin air-| visible at the great he’ weg 


» in Hungary,: 


panying reduction in cost of manu- 
facture and in price. 

With the end of the present war I 
look for the speedy arrival of the 
time when airplane’ flight will be as 
common as motoring now is. 


SUPPLY OF BINDER TWINE 


Yucatan Sisal Crop Secured at Slight 
Advance in Cost 


upon official figures for such part of 
the year as are available in govern- 
mental or other official reports. 

In foreign commerce the year 1917 
of course far exceeds in value of mer- 
chandise imported or exported that 


of any earlier year. Total imports |sugar 7c per pound against 4c in Sep-| 


for the full calendar year 1917, ac- 
cording to the bank’s statement, are 
60 per cent. greater in value than in 
1918 and-exports of domestic products 


OTTAWA—An ample supply of|150 per cent. greater in value than 


binder twine for Canadian require- 
ments next year at reasonable prices 
has been ensured, as the result of an 
agreement reached between the 
United States Food Administration 
and the Mexican sisal growers of 
Yucatan. The growers were holding 
out for a high price but under the ar- 
rangement just consummated the en- 
tire crop has been secured at a slight 


those of 1918. The total foreign 
trade of the country is estimated in 
very round terms at 9 billion dollars 
in 1917 against 4% billion dollars in 
1918, the total of imports and exports 
combined being thus more than 
double in 1917 that of 2913. 

In manufacturing materials im- 
ported and manufactures exported 
the growth has been even greater 


$2.32 per bushel against 94c in Sep- 
tember, 1913; corn $1.96 per bushel 
against 78c in the corresponding 
month of 1913; steel billets $84 per 
ton against $21; sole leather 59c per 
pound against 26c; raw cotton 25c¢ 
| per pound against 13c and refined 


tember, 1913. 


Trade with the grand divisions of 
the world. show equally startling 
changes. Imports from Europe drop- 
ped from 865 mililon dollars in 1913 
to 560 million dollars in 1917, while 
those from South America increased 
from 198 million dollars in 1913 to 
580 milion dollars in 1917, and those 


from Asia increased from 281 mil- 


lion dollars to 740 million dollars; and 
from North America from 390 mil- 
lion dollars to 860 million dollars. 
Exports to Europe jumped from 
1,500 million dollars in 1913 to 4,110 


advance over last year’s price. Co-|than that shown by the figures of|million dollars in 1917; to North 
operation of Canada and the United|total trade. Imports of raw manu-|America from 601 million dollars in 
States in controlling food exports|facturing material in 1917 are more|1913 to 1,210 mililon dollars in 1917; 


from this continent 
factors which made it pos ible to se- 


ports of manufactures are three and 
one-half times as much as in 1913. 
- ee “are neat 


* 


one of the/than double those of 1913 and ex-|to South America from 147 million 


dollars in 1913 to 310 million dollars 


is set down at approximately 4 billion - 
dollars in 1917 against less than 2% 
billion dollars in 1913 and the wealth 
production on farms in 1917, accord- 
ing to the Department of Agricul- 
ture figures, 21 billion dollars against 
slightly less than 10 billion dollars 
in 1913. 

The result of this tremendous in- 
crease in production, and especially in 
the value of the product, is shown in 
the fact that the total money in cir- . 
culation increased from $3,363,738,000 © 
July 1, 1913, to $4850.360.000 on 
July 1, 1917, an increase of nearly 
50 per cent., and individual deposits 
in all banks, national, state, savings 
and trust companies increased from 


$17,745,764,000 in 1918 to approxi- _ 


mately, $26,000,000,000 in the corres- 
ponding date of 1917, also an increase 
of nearly 50 per cent. 


Three measures providing’ 
taking over of street railways 
State have been introduced in the 
sachusetts legislature. All 





THE SPECULATOR: 
DOES HE ADD TO 
SELLING COST? 


Continued from page 18 
' problems in his own industry. ll 
his life he has dealt in eggs and 
poultry. Over a large section of the 
Middle West he owng buying stations 
to which farmers’ wives bring their 
eggs and chickens. Fully 90 per 
cent. of our egg supply comes from 
the average farmyard flock in such 
territory. If the farmer’s wife found 
no buyers for eggs when she went to 
town, it would not pay to keep hens, 
and so production would fall off. 
There is no predicting what day she 
will come in with eggs, or what 
month she will decide to sell-off her 


surplus chickens. If the experienced 
buyer in that field could ‘set aside the 
element of chance in both weather 
and farmers’ wives, and purchase at 
certain favorable seasons of the year, 
when quality is best, closing up shop 
at other seasons, he would gladly do 
so. But he must be ready to pur- 
chase every day in the year, regard- 
less of weather, and supply, and 
price, and furthermore, take every- 
thing the farmer’s wife brings him, 
the tolerable eggs with the good ones, 
and the old hens and tough roosters 
in midsummer as well as the tender 
broilers during the cooler months. If 
he could count upon an exact adjust- 
ment between city demand and coun- 
try supply that would help a lot, but 
no such adjustment is _ possible. 
Therefore, he must take the surplus 
of the fat months and put it away in 
cold storage for lean seasons. This 
requires money. He has to finance 
his holdings by borrowing at the 
banks, paying interest. There is no 
way in ordinary times of predicting 
what the future may bring forth in 
the shape of prices. One year his 
storage holdings. will fetch a good 
profit and the next year a loss. 

This man deals only in actual com- 
modities, selling only to legitimate 
dealers who purchase to supply the 
consumer. Under the Food Law 
practically no change has been made 
in his' methods of doing business. 
President Wilson defined the specula- 
tor as an operator in foodstuffs, not 
in any legitimate sense a producer, 
““Jealer or trader. This man is clearly 

a legitimate dealer, and his function 

is so useful and necessary in normal 

times that it has been continued in 
war. Yet there are seasons when 
the most straightforward conduct of 
his business involves something close- 
ly akin to speculation—that is, he has 
to put stuff away, finance his hold- 
ings, and take his chances on profits 
or loss on the fluctuations in price. 

Speculators of Another Sort 

But not all dealers in cold storage 
stuff are of this class. That industry 
has been made conspicuous the past 
two or three seasons by invasions of 
outside operators, men in other lines 
of business who are attracted by un- 
usual price fluctuations in butter, 
eggs, poultry and cheese, and enter 
the market for what the English race 
track tout calls a “bit of a flutter.” 
Having no trade connections to sup- 
ply with these commodities , they 
nevertheless purchase them in blocks 
with a view to profit. This kind of 
operation is now prohibited by law. 
For it causes price advances, and un- 
warranted extortion from the con- 
suming public, and also interferes 
with the legitimate distributing trade. 

But even this interloper has a cer- 
tain function in normal times. Under 
state laws cold storage warehouse- 
men are prohibited from owning the 
goods that they carry in their coolers. 
That law was designed to protect the 
sanctity of the warehouse receipt, and 
make it good banking collateral. The 

~warehousemen, under pressure of 

competition to fill their coolers each 
season, must have a following of 
speculators who will buy the butter, 
and eggs, and dressed chickens as 
they come in, and carry them until 
they are sold. Very often the specu- 
lator is merely a convenience for the 
warehousemen, who without actually 
owning commodities themselves, en- 
able their speculative patrons to carry 
the stuff by advances of credit as well 
as by offering liberal financial ar- 
rangements. 

Upon such speculative patronage 
the cold storage industry has built it- 
self up, and as in most other lines of 
business, growth and financial ac- 
commodation and facility have been 
_gecured along with certain trade evils 
which everyone in the business recog- 

* nizes, but which thé individual ware- 
houseman has been powerless to cor- 
rect. Bill Jones admits that exten- 
sions of credit to speculative oper- 


are open to criticism.“ But) 


ators 

Tom Smith and George Johnson have 
cold storage warehouses around the 
corner, and stand ready to welcome 


try storekeeper, 
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What it means to raise 


3,0 


La 


child in,Toronto and York County. 


00,000 in 3 Days 


It means that an average gift of $5.00 must be received from every man, woman and 


$5.00 in a year is not much if you figure it down—it’s less than 10 cents a week. 


But if you have a wife and two children it makes your contribution, as head of the 
family, about 40 cents per week—say, $1.50 per month. Does your conscience tell 
you that’s a very moderate amount to pay for the honor of helping those who are 
helping you—yes, even with their Life’s blood? 


10 cents a week per head for each family is, however, a minimum contribution. Yet 
many families, it is sad to say, could not honestly afford to give even that much. 


For this reason, those of us that ean, should give as liberally as the world has pros- 


pered us, to make up the average contributions of those not so well favored. 


* 


Moreover, the method by which we may spread out the payment of our gift is such 
that_it should not strain our pocketbooks. 


In other words, while it might be a strain to give $12.00, $25.00, $50.00 or $100.00 in a 
lump sum, twelve monthly installments of $1.00 or more, in proportion to one’s promise, 
doesn’t make it hard to contribute a generous donation. 


Look at it from another point of view. 


‘ 


> 


It is a good thing for our citizens as a body to raise this fund. It is ‘‘the outward 
physical manifestation of the inward spii tual grace,’’ as the preacher would say. 


Then, too, we must not overlook the fact that in 1914, 1915 and 1916, when we were 
urging our men to volunteer and uphold Toronto’s share in Canada’s fight, it was very 
deliberately pointed out to them that their families would not only receive separation 
allowance from the Government, but that each family would be entitled to, and would 
receive, an allowance from the Patriotic Fund. 


Thus, the moral obligation made then, stands now. In fact, it is greater, because living 
costs are higher, and the loneliness and weariness of soldiers’ dependents is infinitely 


more, 


Furthermore, do not overlook the fact that one-third of the money raised is applied to 
Hee ws-creater every day—particu-. 
‘ larly now that our Citizen Army is preparing to fight. ‘ 


_Everybody Pays 
Every Month 


The workers for the 50,000 Club Department of the Fund will try, to canvass every 
office, warehouse and factory in the city. 


When you are called upon to make your contribution, remember. not to limit your 


donation to what you ean afford to 
once, give, say, $35.00 or $60.00 at the rate of $1.00, 


he Canadian Red-C 


twelve months. 


give at the moment. In 


stead of giving $12.00 at 
$3.00 or $5.00 a month for the next 


A greater-truth was never written than that “It is more blessed to give than to 


receive,’’ especially when 


Red Cross 


January 14th 


That recognized evils 


That is the question. 


In all the mazes of the business 
structure, with the farmer and coun- 
who occasionally 
take a bit of a flutter on the Chicago 


in 


lective trade sentiment was 


in commodities 


and the Patriotic Fund. 


giving it for the magnificent joint cause of the Canadian 


The Campaign Committee 
PATRIOTIC FUND AND 
CANADIAN RED CROSS. 
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nized many, who turn surplus capital in quiet! 
trades, borne individually because col-|season to the financing of a block of, 
not|cold storage eggs—where, in all this 
strong enough to abolish them, are}maze, of gamblers rendering a real 
now up for review in a national crisis,|financing and insurance service, and 
with a collective sentiment strong|legitimate traders being forced at 


enough to overcome them. In every/times to speculate in their own com- 
line business men recognize that these 


are unusual times, bringing precious | drawn? 
opportunities for the correction of 
trade evils, and the legitimate and 
necessary operator 
means to part company with the 
illegitimate and unnecessary oper- 
ator.’ In other words, Joseph is going 
to throw Jonah overboard . 
But who is really a Jonah? 


modities—where is the line to be 


The answer comes to be that the 
line cannot be drawn too definitely, 
except where Uncle Sam steps in and 
takes practically entire control, as 
with wheat. © 


That was an industry so large, and 
so vital in the war problem of both 
ourselves and our allies, that Uncle 
Sam could throw overboard both 
Jonah and Joseph. 


But in the majority of industries 


crops next summer, nor put away the 
eggs and butter. It can only prohibit 
the speculator, so-called, from lending 
a financial hand to the legitimate 
dealer, and in many cases dealer and 
speculator are so closely identified in 
the regular work of storing food for 
the nation that only trade teamwork 
under the new co-operative spirit will 
separate the fellow who performs a 
genuine service from the interloper 
who merely gambles in commodities. 

Thus, war times are working out 
better methods here as in every other 
business problem. For years men in 
these industries have seen pretty 
clearly what was wrong, and under- 
stood that collective action would set 
things right. Now they have the 
basis for collective action such as has 
never been known before, and a gen- 


It has been said that if all the vir- 
tues in the world were piled in the 
shop windows on one side of‘a long 
thoroughfare, and all the vices on the 
other, any mortal walking down that 
street would come under the attrac- 
tion of the virtues and be repelled by 
the vices. But alas! Vice and virtue 
are seldom presented to mortals in 
this separate way. They come mix- 
ed, and in the confusion one is ac- 
cepted or rejected with the other. 

And so with the speculator, so call- 
ed. He is an extremely mixed char- 
acter. Along with the unmistakable 
good in him there is a lot of bad, and 
along with his badness at its worst 
there is much social service that can- 
not be eliminated. Add the compli- 
cations of a changeful planet and an 
imperfect humanity, and it seems 


MAGAZINE FOR POLICY- 
HOLDERS 
Mutual Life of Canada Commences 
Publication of “The Mutualist” 


The Mutual Life Assurance Com- 
pany of Canada has established a 


magazine for its policy-holders and 
friends, bearing the appropriate name 
of “The Mutualist.” The first num- 
ber, that for January, 1918, has re- 
recently appeared. Those into whose 
hands it will fall will find much te in- 
terest them in its 24 pages. The con- 
tents are by no means limited te in- 
surance themes, though these are not 
neglected, and instruction and enter- 
tainment are suitably intermingled. 
Not the least interesting among the 
features of the first issue are letters 
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BIGGER STE 
OUTPUT 
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Plain Talk at 
May Lead to 
War Of 


TWO PLANTS 


If Production in Rest 

Dominion Iron 
Capacity—Rail 
Serious Po 


The question of an 
least 20 per cent. out 
plants of Canada hang 
and more intelligent 
spection by the Briti 
according to the stan 
steel men in confere 
War Board at Ottawa. 
CIAL POST understa 
sentations may be mad 
ter of Finance to the 
rities looking to a chs 
sonnel of many of thg 
the substitution of 
perience are morg 
position. 

It was conterided 
ignorance @m the part 
tors two serious defe 
rejection of far ma 
should be thrown asid 
sary delays. For the 
tions Board it is cle 
are merely acting as 
agents for the .Impe 
and are not responsibl 
of inspectors or the 
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made by the: Minister 
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Canada is financing m 
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protest if conditions 


heavy losses to the steel 
\shell 


tually is: “See that 
and, therefore, less 
inspection is brought 
we will see to it tha 
ment in inspection wil 
20 or 25 per cent. inc 
Canada-” 

The bearing of t 
than an increase in 
the shell business; it 
needs of the railwa 
pressing call for rai 
were turned out last 
whenever the subject 
steel stood in the wa 
are ready to turn out 
Steel Federation an 
mills. To do so 
“turning over” of pla 
ing used for shell s 
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some length of time. 

There are interesti 
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installed, and these w 
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by about 15 per cent. 
it is declared that t 
for 1918 with the in 
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Scheme for Federal 
Considered in 
NEW YORK.— 
serve Board in its ar 
gests early conside 
of the problem of co 
and, according to l« 
_Plan contemplated 
but not stated in 


‘tarns away. 
seems likely to eliminate spec-/ buy pig iron warrants, and the deal 
‘this extent: - ters in perishable fruit and vegetables 


and trades, it is necessary to preserve | eral house-cleaning is in order. But|clear that about all can d from policy-holders pelicies 
Byard of Teede, and the investors whe = oe ee ey how long the house will remain clean|under the Saveesiha. oattitann: at have maneied Se teneditation 
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